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Number Five 


ERRANT PARTISANSHIP AND CURRENCY LEGISLATION 


ARTISAN preconceptions and sophistries alone block the way in changing 
the Owen-Glass Federal Reserve Bank Bill so as to square its fundamental 
provisions with economic law and a correct interpretation of banking his- 

tory and experience. President Wilson will neglect an opportunity to render his 

countrymen a great, lasting service, and faces a tremendous responsibility if he 
relies upon caucus rule and the Baltimore platform to solve problems of legisla- 
tion which go to the very heart of the country’s welfare. Man-made laws and 
regulations fail miserably if they do not conform to the higher, unalterable laws 
of economics and justice. Congress may grind out ever so many statutes; 
political platforms may enunciate ever so many fine principles of government. 

But the practical solution of the problems which now confront the administration 

call for an alignment of the highest type of statesmanship, of the forces of char- 

acter and intelligence which have thus far shaped and guided the business and 
financial development of the country. 

The late J. Pierpont Morgan crystalized a great, vital truth into a few words 
when he said that “character is the basis of credit.” He might have added that 
character always has been and always will be the supreme test in determining 
the material as well as the social destinies of a nation. It was not because of 
a dearth of laws that history traces the rise and fall of empires; that the trail 
of trade and commerce is littered with the ruins of by-gone affluence. It is 
because the moral and constructive forces of a people have been disintegrated 
or alienated by those in authority. 

President Wilson is a man of determination and high ideals. His legislative 
program, commencing with the new tariff law, comprehends an elastic currency, 
a more efficient system of banking, government regulation of trade and indus- 
trial monopolies, a system of improved credits for farmers, supervision of 
security issues, etc. But the promise of a “new freedom” is destined to become 
an effervescent dream if the attitude of the dominant party is such as to create mu- 
tual distrust and fails to enlist the co-operation of the men who have built up great 
industries and railroad systems; who have developed native resources and direct 
the banking and financial power of the country. The nation will never prosper 
so long as intellectual freedom is stifled by bossism. The administration should 
welcome and be guided by the intelligent counsel of bankers in framing banking 
legislation and reconstructing the delicate mechanism of credit. It owes a 
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“square deal” to the railroads. It should foster manufacturing interests and 
not create dangerous class discrimination by exempting farmers and labor unions 
as to enforcement of the Sherman “anti-trust” law. 

The controversies in the Senate Committee which have delayed enactment of 
the Owen-Glass bill revive the hope that the administration will yet listen to 
sound advice; that it will realize the grave danger of substituting political or gov- 
ernment control for an independent banking system; of inviting fiatism and 
of making the reserve bank notes the obligation of the government instead of the 
banks. It is not too late to unhorse errant partisanship; to whip the pending 
bill into shape so that it will reconcile honest differences of opinion and be ac- 
ceptable to bankers as well as to business interests and the people. The 27,000 
reporting banks and trust companies of the United States have over 17 billions 
of deposits, of which more than 7 billions consist of savings. The people trust 
the banks ; why not the administration? 

The opposition and divergent views, which have developed among members 
of the Senate Banking and Currency Committee, foreshadow prolonged debate 
in the upper chamber and possible deadlock when the bill arrives at the conference 
stage. Numerous modifications and changes have been incorporated in the mea- 
sure since it was passed by the House. Government control of the Federal Re- 
serve Board, of the regional banks and government issue and redemption of cur- 
rency, however, have been retained. Upon these fundamental points the Presi- 
dent is said to be adamant. That there is a growing sentiment, even amoug 
administration Senators, favoring a central bank with branches, was indicated 
by the discussion and division caused by the proposal of the Vanderlip plan which 
provides for a government controlled central bank with branches and stock to be 
subscribed by the public. 

It is evident, as the discussion reaches the final stages of action, that Presi- 
dent Wilson will throw the weight of his influence in favor of the House bill 
provisions with such modifications as the members of the Senate Committee 
may be able to agree upon. The advice tendered by the bankers of the country 
has been clear and disinterested. If the counsel of politicians prevails then it 
remains for an enlightened electorate to determine as to the wisdom or folly of 
proposed legislation. 





KEEP THE TITLE “ TRUST COMPANY” INVIOLATE 


Trust companies, which have established a reputation for conservatism, for integrity, 
efficiency and fidelity in the performance of their various duties, are entitled to protection 
against the misuse of the title of “trust company” by promoters, speculators or irresponsible 
men. It is equally important that all trust companies should so conduct their affairs so as 
to avoid unsavory newspaper notoriety. The trust companies which command the highest 
degree of public confidence and patronage will always be mindful of moral responsibilities 
and will not subordinate conservative practice to considerations of big or immediate profits. 
The day has gone by when stock promoters or speculators can foist their wares upon an 
unsuspecting public and make it appear as if a trust company, acting merely in the capacity 
of depositary, registrar or agent, thereby vouches for the responsibility of such enter- 
prises. By investigating carefully the status and responsibility of every applicant for a 
loan or accommodation much trouble will be very often avoided. The title “trust company” 
is too sacred, too valuable to be bandied about in the public press. Such publicity reacts 
unfavorably upon trust companies generally in the minds of a certain class of readers who 
do not exercise a discriminating judgment. 
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| THE REGULATIONS OF THE INCOME TAX LAW RELATIVE 
| TO “STOPPAGE AT THE SOURCE” 


SUGGESTIONS FOR CHANGES IN RULINGS TO AVOID CONFUSION 
AND FACILITATE COLLECTION 


HE Commissioner of Internal Revenue, with the sanction of the Secre- 
tary of the Treasury, has issued thus far two sets of regulations and several 
interim rulings, all designed to outline the performance by the various 
parties concerned of their duties relative to “stoppage at the source.” 

The Treasury authorities deserve the eternal gratitude of bankers and busi 
ness men for taking the initiative necessary to formulate a procedure, in advance 
of November Ist, as to the most vexatious part of “stoppage,” to wit, interest 
on corporate securities. It was and is a case where it is more important that there 
should be a rule, than that the rule should be right. In what we say below we are 
not to be taken as criticising the Commissioner, but as suggesting changes, either 
in the regulations or in the law, that will make “stoppage at the source” more 
readily assimilable to American business practices. 


The first set of these regulations relate (a) to coupons, and (b) to foreign 
items. The regulations as to coupons, while involving a prodigious amount of 


clerical work and of the examination of minutiz of six forms of certificate and 
the many various insertions therein, were, on the whole, practicable in a business 
sense and have caused irritation and friction, but have not very greatly impeded 
the free movement of coupons and checks for registered interest. We print else- 
where in this number a table showing at a glance the method of dealing with the 
several sorts of certificates. 

Handling Foreign Items.— The regulations as to the handling of foreign 
items, however, are subject to very serious doubts and difficulties. At the outset 
it is to be noted that the regulations are at variance with the law. In four dif- 
ferent places the law uses the words “not payable in the United States” or an 
equivalent expression, with the obvious intention of subjecting to stoppage at 
the source only such foreign items as, by their terms, are payable abroad. The 
regulations (very properly, we think) provide that where a coupon is payable 
at holder’s option, either at home or abroad, it is to be classed as a foreign item. 
But nowhere in the regulations is there the slightest suggestion that items payable 
in the United States, though paid by foreign countries or alien corporations, 
are not subject to this form of stoppage. The whole tenor of the regulations 
is to ignore the words “not payable in the United States” and to lead to the con- 
trary inference, viz., that such items are subject to stoppage on the same footing 
as items actually payable abroad. This constitutes a very grave step by the In- 
ternal Revenue authorities, as it amounts to a decision by them to repeal a por- 
tion of the statute and to legislate that foreign items are subject to deduction 
of the tax, even though such items fall within the immunity provided by the 
statute for items “payable in the United States.” 

The regulations respecting foreign items, as originally promulgated, con- 
tained only two permits for the claiming of exemption. One of these related to 


yn BE ae 


ie TRAIN tl LS LEIP TT one ow OL 


ere REN Tn eee ae 


AEE Sees 


as 


pia age a A A ha EL 


ee A 


NPE ape 


non 


Sia a 


= lee erggmee Os go See ee 
































































































































358 TRUST COMPANIES 


(a) a natural person, being an American citizen who made a claim for exemp- 
tion, and the other related to (b) a domestic corporation making such a claim. 
The significant omission of aliens of every description, corporate and natural 
persons, came to the attention of many persons and created a great deal of con- 
fusion and mystification. Under date of November 6th, however, it is under- 
stood that an informal ruling was made by the Commissioner of Internal Revenue 
to the effect that alien corporations and non-resident aliens might adapt form 
1004 (non-resident alien person form) and claim such exemption. This ruling, if 
officially made, would place this matter on its proper footing, as there would seem 
to be no logical reason for not exempting alien owners of bills of exchange, 
coupons and drafts representing interest and dividends on alien securities, while 
at the same time exempting the same class of owners as to coupons detached from 
American corporate obligations. 


Testing Superfluous Data in Ownership Certificates.—A matter of clerical 
detail required by the Treasury Department is the listing on ownership certificates 
of the consecutive or identifying numbers of bonds from which the coupons are 
detached. This requirement is not only burdensome, but does not seem to serve 
any useful purpose. It is inconceivable that the Internal Revenue office will audit 
the bond numbers on all certificates submitted to it. The Department is interested 
only in the aggregates, and can readily ascertain from the aggregate evidenced by 
certificates whether or not the entire bond issue is represented by such certifi- 
cates. If the requirement for the bond numbers is kept in force, however, pro- 
vision should be made for cases where a very long list of such numbers must be 
filed. Where bonds are deposited under a reorganization agreement, for ex- 
ample, a list of twenty or thirty thousand numbers results which requires several 
pages of closely written numbering which have to be attached to the certificates. 
At this writing no public ruling has been made on this matter though the Internal 
Revenue Office is known to have advised informally that extra sheets will be per- 
mitted in such cases. 

While it is clear from the regulations (and perhaps not quite so clear from 
the law) that ownership certificates are made by trustees, agents and other fidu- 
ciaries or representatives in the right of the beneficiary, and not in the right of 
the representative, it nevertheless remains the fact that the regulations do not 
provide forms that are readily adaptable for use by trustees. Two new forms 
should be promulgated, one of which should relate to trusts under which the 
trustee acts for several natural person beneficiaries, whose names and addresses 
are known. In this instance the current practice in New York has been to require 
a separate certificate for each beneficiary. In such cases where exemptions are 
also claimed, but where all of several beneficiaries have undivided interests in 
the proceeds of a given bunch of coupons, claims for exemptions are made on 
the basis fixed by the trust agreement or declaration of trust. For instance, 
where $200 of coupons are collected under a trust in which four beneficiaries 
are interested and each beneficiary claims exemption, the total exemption claimed 
is $2, but each beneficiary claims only 50 cents of exemption in respect of these 
coupons. Where the fractional shares of the beneficiaries are not the same, 
the exemption claims have to be varied accordingly. This whole practice has 
been formulatd without official sanction and not only should such sanction be 
forthcoming; but a form of certificate should be provided which will make 
the matter clear and simple. 

The other sort of trust arises where a corporation or natural person is trustee 
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under a mortgage or deed of trust made to secure an issue of bonds. In this 
case the bondholders are an unidentified body of persons, and the only statement 
that can be made of the nature of the trust is “trustee under indenture dated 
«nike wes made by North and South Railroad Company.” A form of certificate 
such as would result in a uniform practice in cases of this nature is very much 
desired. 

A class of cases in which perhaps no form of certificate can be devised to 
meet every contingency arises in executorships and administrations of the estates 
of deceased persons. Where a will contains specific legacies and directs the dis- 
tribution of the residue to other persons, it is impossible to state, during the early 
stages of the executorship, the respective shares of the several persons interested 
in the estate. Certificates in such a case ought to be made out, it should seem, 
by the executor as the property of the estate of John Smith, deceased, without 
attempting to specify the fractional interest of the legatees. As a matter of law, 
these legatees are not in the same position as beneficiaries under a trust deed, but 
have only an inchoate claim dependent in many cases on the solvency of the estate 
and upon the success of its administration. In administrations of the estates of 
interstate persons, frequently the identities of the distributees are not definitely 
known or there are questions of relationship and of the application of the control- 
ling statute of distribution awaiting decision. In these cases also, the certificates 
should be made by the administrator in the name of the estate of the decedent. 

Trust Companies Weightily Burdened.— The amount of expense devolving 
upon the trust companies in the handling of corporate interest payments by reason 
of the Income Tax Law and Regulations is very great and is a most disagree- 
able matter to contemplate. Without harping upon the costliness of this new law, 
however, it is only just that attention should be directed to the liabilities that are 
possibly concealed in attempts to comply with, and exist under, these regulations. 
Unlike the situations in which a bank handles a check or bill of exchange, in the 
handling of these ownership certificates the banks and trust companies are merely 
passive agents who have no real responsibility as endorser or holder, in so far 
as the certificates are concerned. The statute very clearly subjects to penalties 
persons subject to tax who make misrepresentations or give defective information. 
Hence the trust companies should not be obliged to go beyond seeing that certifi- 
cates contain the necessary material and are signed by or on behalf of persons 
or corporations of the description necessitated by the particular certificates under 
scrutiny. Any system that would put the trust companies on inquiry as to the 
genuineness of certificates or of signatures thereto, and as to the authority of 
persons purporting to sign as agents, would be most reprehensible as forcing 
upon the trust companies responsibility for the due enforcement of the law, when 
such responsibility rests with the taxable persons and with the Internal Revenue 
officers. 





ROBERT E. JAMES 


The death of Robert E. James, president of the Easton Trust Company of Easton, Pa., 
comes as a personal loss to many members of the banking and especially of the trust com- 
pany fraternity. His remarkable force of character, strong convictions, his gift of eloquence 
and mastery of parliamentary law made him a dominant figure in both National and State 
assemblies of bankers. As chairman of a special committee he was the author of the new 
constitution of the American Bankers’ Association which was adopted at the recent annual 
convention in Boston. The Trust Company Section will especially miss Mr. James because 
of his regular attendance and active participation in the discussions at the annual meetings. 
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PROGRESS OF TRUST COMPANIES OF THE UNITED STATES 
STATISTICS FOR 1913 TESTIFY TO GROWING PUBLIC APPRECIATION 
OF THE SERVICES THEY RENDER 





RUST companies are foremost among the virile forces which make for the 
real business and financial progress of this country. This is due chiefly 
to the fact that, in the exercise of their diversified functions and because 

of the efficient methods employed, they are in accord with fundamental and eco- 
nomic laws. The trust company is not a creature or by-product of legislation. 
It is public demand for corporate fiduciaries which created the trust companies, 
and the laws define their functions and govern their activities. As a component 
part of modern civilization the American trust companies have been copied and 
their formulas have been adopted in practically all the advanced countries of the 
world. It is because trust companies come so close in fulfilling the financial and 
fiduciary requirements of individuals as well as business or corporation units, 
that they have experienced such rapid growth. Currency legislation and political 
parties may come and go but the trust company per se, will always remain. 

Statistics often are more convincing than words and therefore the 1913 
edition of the book, entitled “Trust Companies of the United States,” which is 
annually compiled and published by the United States Mortgage & Trust Com- 
pany of New York, is exceptionally interesting and instructive. Aside from its 
practical value as a standard book of reference this compilation affords the most 
comprehensive and reliable survey of trust company expansion and activity. 

The 1913 edition of “Trust Companies of the United States” presents the 
following summary of reports of condition under date of June 30th last, received 
from 1732 trust companies, with comparison of combined resources and liabilities 
exclusive of certain eliminated accounts, such as “trust department” balances, 
etc., reported on similar dates since 1909: 


RESOURCES 
1909 1910 1911 1912 1913 


1504 Companies 1527 Companies 1616 Companies 1579 Companies 1732 Companies 
Reporting Reporting Reporting Reporting Reporting 

Stocks and Bonds...... $1,074,264,718.46 $947,470,391.00 $1,155,493,753.83 $1,204,542,538.80 $1,232,492,603.69 
Loans, Notes and Mort- 

gages ...... 2,345,028,197.54 2.500,438,402.40 2,648,460,875.67 2,730,885,650.02 2,913,383,745.93 
Cash on Hand and in Bank 1,000,216,846.17 895,527,075.22 1,034,376,095.13 1,098,099,795.55 937,652,934.48 
Real Estate, Banking 

House, Furniture and 

Fixtures, and Safe De , 

posit Vaults 143,379,226.92 164,362,212.80 163.924,213.07 255,097,532.29 186,274,029.91 
Other Resources...... oa 47,480, 284.50 102,575,030.46 166,278,267 .89 201,944,900.19 206,169,585.13 





MAG a ive sic Ken 0 00 th $4,610,369,273.59 $4,610,373,111 88 $5,168,533,205.59 $5,490,570,416.85 $5,475,972,899.14 


LIABILITIES 


1909 1910 1911 1912 1913 

1504 Companies 1527 Companies 1616 Companies 1579 Companies 1732 Companies 

Reporting Reporting Reporting Reporting Reporting 
$415,427,503.27 $446,168,110.11 $441,545,769.04 $468,412,792.52 $468,181,615.68 
Surplus 

Ns cc tcaakooe acalens 502,523,500.87 519,791,113.76 558,028,890.62 572,473,187.51 589,270,653.86 
Rk bi5.4cd%h:00 mace oie 3,423,790,734.25 3,308,287,170.44 3,601,229,952.94 3,858,355,146.98 4,025,661,102.95 
Due to Banks and Bankers 144,037,859.10 187,875,055.66 214,594,668.97 227,790,714.87 214,651,591.88 
Other Liabilities ......... | 124,589,676.10 148,251,661.91 353,133,924.02 363,538,574.97 178,207,934.77 


$4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 $5,475,972,899.14 
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The combined resources of $5,475,972,899, reported by the trust companies 
this year, is equal to more than actin of the total banking power of the United 
States. Compared with the five and a half billions reported by the trust com- 
panies the 7,473 National banks of the United States reported on June 4, 1913, 
aggregate resources of $11,036,919,757. The ratio of trust company growth dur- 
ing the past year as based on returns compiled by the Comptroller of Currency, 
is greater than that of any other class of banking institutions, either National or 
State. It must be borne in mind that these trust company figures relate only 
to the banking departments and do not include the vast holdings of corporate 
and individual trusteeships. For example, the trust companies of Pennslyvania 
are credited with $877,625,215 banking resources. In Philadelphia alone the 
trust companies have the custody, in addition to their banking resources, of over 
$800,000,000 trust funds as trustee under will, executor, administrator, etc., and 
over three billions, face vaiue, of corporate trusts as trustees under corporate 
mortgages to secure issues of bonds and of securities deposited by corporations 
to secure issues of collatera! trust bonds. It is estimated that the value of cor- 
porate and individual trusts held by trust companies exceeds thirty billions of 
dollars. 

Ten years ago, in 1903, the United States Mortage and Trust Company com- 
menced the compilation of trust company reports in one volume. During the 
past ten years trust company resources have nearly been doubled from $2,910,- 
000,000 to $5,475,972,899, the number of reporting companies has increased from 
912 to 1732, capital has increased from $317,000,000 to $468,181,615, surplus 
and undivided profits increased from $362,000,000 to $589,270,653 and deposits 
increased from $2,183,000,000 to $4,025,661,102. 

A feature of this year’s edition of “Trust Companies of the United States” 
is a table of recapitulation of resources and liabilities of trust companies by 
States. New York trust companies lead with $1,673,684,876, Pennsylvania comes 
next with $877,625,215, Illinois is third with $554,123,045, Massachusetts fourth 
with $357,669,460, Ohio fifth with $284,210,969, New Jersey sixth with $263,849,- 
136, California seventh with $215,333,631, Missouri eighth with $172,248,364, 
Rhode Island ninth with $130,991,215, Indiana tenth with $96,668,849, Louisiana 
eleventh with $77,120,226 and Maryland twelfth with $75,501,254. The remain- 
ing States ls from $61,827,303 in Texas to North Dakota which is the lowest 
with only $599,957 trust engl uny resources. 

A valusiile digest of State regulations of trust companies is also presented 
which shows that in all but six States trust companies are authorized to conduct 
a banking business; in all but five States they may operate savings departments ; 
in all but six States they may either discount or purchase paper; in twenty-five 
States they may guarantee bond issues and in twenty-six States they may issue 
title insurance. The average amount of reserve required in most States is 15 per 
cent. while in a few States the requirements are as high as 20 and 25 per cent. 
A chart is also given showing that prior to 1885 the number of trust companies 
did not exceed 100. Including non-reporting trust companies the total number 
organized and conducting business June 30th last reached over 1950. The trust 
companies are also indexed alphabetically and by cities. The information includes 
statement of financial condition for each company, names of officers and directors, 
stock quotations, dividend rates and other statistics. The book contains 576 
pages and is handsomely bound with mandarin sunburst cover. In the preface 
appear illustrations of the principal banking home and branch offices of the 
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United States Mortgage & Trust Company, with a statement of financial condi- 
tion as of June 30th last showing assets of $63,493,317 and total trust holdings 
of $1,917,358,377. 

The banking, financial, and especially the trust company interests, of the 
United States are indebted to the United States Mortgage & Trust Company for 
its enterprise and generous expenditure of money and effort in presenting this 
very valuable and authoritive book of trust company statistics. In fact this 
volume now bears the same relation to trust companies as the official reports of 
the Comptroller of Currency to the National banks. 

In the preface the following comment is made regarding trust company 
advancement by President John W. Platten, of the United States Mortgage & 
Trust Company : 

“The passing of each additional year affords convincing proof of the increased 
recognition of the usefulness of trust companies, a growing measure of appreciation 
of the methods which they employ, and a more widespread application of the diversified 
functions which they exercise. 

“Not only are these companies proving faithful stewards in the administration of 
estates, but more and more are individuals finding it desirable to enlist their services 
for the care of special trusts, created voluntarily, and which it is advisable to place 
in the keeping of institutions whose perpetuity and responsibility is assured. 

“Progress is evidenced in the form of legislative enactments designed to define and 
safeguard the use of the word “trust” in corporate titles, and this has undoubtedly 
stimulated the securing of distinctively trust business, a feature which is receiving 
marked attention by the more progressive companies.” 


INCOME TAX AT A GLANCE 


What to do from viewpoint of debtor-corporation or its paying office 


Kind of Certificate Coupon Not Tax-Free Tax-Free Coupon 
(1) Natural Persons 
(a) Ownership (no exemp- 
tion claimed ) Deduct 1% Pay 
(b) Ownership (exemp- 
tion claimed) Pay in full to $3000 or 
$4000 of coupons, and in 
accordance with amt. of 
exemption claimed Pay in full 
(2) Corporation Pay in full Pay in full 
(3) Bank or collecting 
agent Pay in full Pay in full 
(“Source” deducts 1%)* (“Source” deducts 
1% )* 
(4) Partnership Deduct 1% Pay in full 
(5) Non-resident aliens Pay in full Pay in full 
(6) Temporary 
(In use to Nov. 15, 1913, 
only ) Deduct 1% Pay in full 


*Where the bank “source” is also the paying agency for the debtor-corporation, it 
should nevertheless deduct 1 per cent. unless otherwise instructed by its principal and sup- 
plied with funds equivalent to such 1 per cent. 
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TRUST COMPANIES 


How Bondholders, Banking Institutions and bond issuing 
Corporations can comply with the 


REGULATIONS AND PROVISIONS 


OF THE 


FEDERAL INCOME TAX 


RESPECTING INTEREST 


Description of Methods and Forms for Recording and Handling Income Tax 


Transactions. How Ownership Certificates of Bondholders Should 
be Filled Out Under Varying Conditions. General Rules 
and Requirements to be Observed by Debtor Cor- 
porations, Banks and Trust Companies 
STUART H. PATTERSON 


Retained as Expert by Committee of New York Trust Companies on Income Tax Matters 
Copyright, 1913, by Siuart H. Patterson 


It is essential that banks, bankers, trust 
companies, paying agents and bondholders 
should be familiar, not only with the pro- 
visions of the newly enacted Federal Income 
Tax Law, but also the regulations of the 
Treasury Department prescribing the meth- 
ods to be adopted. In response to inquiries 
from trust companies, banks and paying 
agents all over the country, as to methods 
of recording and handling Income Tax 
transactions, both from the receiving and 
paying standpoints, the writer has prepared 
such information as is available from a 
study of the law, regulations and from ac- 
tual experience since the act became effec- 
tive. It would be manifestly impossible to 
cover all phases of the subject at this time, 
particularly respecting trust accounts, and 
the information which follows must be con- 
sidered general in scope and subject to modi- 
fications in the event of subsequent rulings 
of the Treasury Department. 

Every banking firm, bank, trust company 
and collecting agency is apt at any time to 
have one of their depositors, deposit with 
them a dividend check of some foreign cor- 
poration or, a coupon from an obligation of 
a foreign country or foreign corporation and 
they must have a license before they can 
accept such items. For more details see 
reference to Foreign Income. The penalty 
is very severe for non-compliance with the 
law and regulations with respect to such 
income. 

TWO GENERAL GROUPS 


The amounts tpon which the tax must 
be withheld at the source can be divided 
into two general groups. 

First: Coupons and registered interest 


of companies, etc., upon which the tax is 
withheld, no matter how small the amount 
of interest paid may be. Also all interest 
and dividends of foreign countries or foreign 
corporations. 

Second: Other items of income where 
the tax is withheld only when the payments 
to an individual exceed $3,000 per annum 
and where the amounts constitute fixed or 
determinable annual compensation, income 
or profits. 

In the first group, in addition to interest 
on regular corporate bonds, there are in- 
cluded the interest on Receivers’ Certificates 
and Equipment Trusts. While the writer has 
seen no specific ruling on the interest from 
ordinary real estate mortgages of individ- 
uals, it is felt that the interest on same will 
fall into the second group, because the lan- 
guage used in the law respecting coupons 
reads: “income derived from interest upon 
bonds and mortgages, or deeds of trust or 
other similar obligations of corporations, 
joint stock companies or associations.” 
Therefore, by the process of elimination, it 
would seem as if ordinary mortgage interest 
would fall into the second group. 

The second group requires classification 
between items which are “fixed and de- 
terminable” and those which are not. Inter- 
est on deposits and on certificates of De- 
posit, are indefinite or irregular as to 
amount, or time of accrual, and the Depart- 
ment has ruled that no tax shall be held 
out on such interest. Nor shall any tax be 
held out on payments to farmers, merchants, 
agents compensated on commission basis, 
lawyers, doctors, authors, inventors or 
other professional persons, provided the 
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amounts are not salaries or compensation 
on a fixed annual basis. For specific informa- 
tion concerning the latter items, see regula- 
tions issued October 31, 1913. 


SOME GENERAL RULES 


Only the normal tax of I per cent. shall 
be held out in any case. 


No tax shall be held out on the dividends 
of any corporation in the United States 
which is taxable upon its net income. 


No tax shall be held out at the source, 
against any kind of a corporation, associa- 
tion, league or other form of organization, 
as described in detail in paragraph G, sub- 
section A, of the income tax law. 


No tax shall be held out on coupons pay- 
able before March 1, 1913. 


No tax shall be held out against a non- 
resident foreigner, whether an _ individual, 
firm or corporation, but in every such case 
ownership certificates must accompany the 
coupons. 


No tax shall be held out on the obliga- 
tions of the United States or any of its 
possessions, or the obligations of any State 
or any political sub-division thereof. Nor 
are certificates of ownership required to 
accompany the coupons of such obligations. 


No tax shall be held out where the pay- 
ments of interest or income to any one per- 
son in any one year are less than $3,000, 
excepting on bond interest and possibly in 
the case of real estate mortgages as before 
mentioned. 


No tax shall be held out on interest on 
deposits or certificates of deposit, even 
though the amount of interest paid is in 
excess of $3,000. 


Partnerships in the United States own- 
ing bonds may sign ownership certificates, 
but under the regulations they are not al- 
lowed to claim any exemption from deduc- 
tion of the tax at the source. 


Residents or citizens of the United States 
are allowed exemptions to the extent of 
$3,000 or $4,000 according to status of sin- 
gle or married, and may claim their exemp- 
tion on account of salary, interest, rent or on 
any items they desire, and no tax shall be 
held out at the source on any amounts 
upon which such exemptions are claimed. 
For the ten taxable months of 1913 only 


five-sixths of the annual exemptions are 
permitted. Many inquiries have been re- 
ceived as to whether husband and wife liv- 
ing together and having separate incomes 
will be allowed exemptions of $4,000 and 
$3,000 respectively. The law on this sub- 
ject can hardly be called definite, and the 
regulations issued October 31, 1913 cannot 
be said to clear up this point to one’s entire 
satisfaction, but it would appear from the 
regulations, as if only one exemption can 
be claimed on the joint income of husband 
and wife. Doubtless more explicit regula- 
tions will be issued on this subject before 
long. 


The tax on income from foreign coun- 
tries shall be held out only by the first 
person, bank or trust company taking for 
collection or otherwise acquiring, coupons, 
checks or bills of exchange for or in pay- 
ment of interest or dividends, and such per- 
son, bank or trust company shall endorse 
thereon or attach thereto a notice as pre- 
scribed in the regulations, showing whether 
they have withheld the tax or whether 
exemptions have been claimed, together with 
their name and address. In the case of 
foreign income, the ownership certificates 
are taken up by the first person, bank or 
trust company taking such items and de- 
livered to the collector of Internal Revenue. 

Under the law, all persons, firms or cor 
porations undertaking as a matter of busi- 
ness, or profit, the collection of foreign 
items mentioned in the preceding paragraph, 
must obtain a license from the Commis- 
sioner of Internal Revenue. Inasmuch 4s 
all banking firms, banks or trust companies 
are liable to have some customer deposit 
with them such items for collection at some 
time or other, or to handle the items in the 
process of collection, it would appear that 
the only safe thing to do will be for each to 
secure a license without delay. Their records 
must also show such items and from whom 
they were received. Failure to follow the 
law,in this respect makes one liable to a fine 
ot $5,000 and imprisonment for a term not 
exceeding one year. 


All Ownership Certificates for all cou- 
pons, must have written or stamped on the 
back, the date, name and address of the first 
person, bank or trust company taking for 
collection or otherwise acquiring coupons. 


If domestic coupons are received from a 
foreign country without Ownership Certifi- 
cates attached or, if for any other reason the 
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first person, bank or trust company is 
unable to obtain a certificate of ownership, 
then such person, bank or trust company 
shall make out their own certificate in the 
form prescribed in the regulations of Oct. 
25, 1913, under the heading of “How Col- 
lected When Not Accompanied by the Cer- 
tificate of Owner.” In all such cases the 
first person, bank or trust company instead 
of the “debtor corporation” is charged 
with the duty of withholding the tax of 
1 per cent. See form appearing in the 
examples given further on. 


CONFUSION OF JNET AND GROSS INCOME 


The more one studies the income tax law 
the more apparent are the contradictions be- 
tween the intent of the law and the pro- 
visions laid down for its enforcement. In 
paragraph E the law reads that all persons, 
firms, companies, etc. ............ who are 
required to make and render a return in 
behalf or another, are required to deduct 
and withhold from such annual gains, 
profits and income such sum as will be 
sufficient to pay the normal tax imposed 
thereon by this section. Now, the normal 
tax is only imposed by law on the net in- 
come of a business or individual after de- 
ducting business expenses and other items 
permitted in paragraph B, yet the provisions 
of the law make it necessary to withhold 
the tax on the gross income, in any event 
until after the close of the year, except 
where claims for personal exemptions of 
$3,000 or $4,000 are filed, or where the 
amount (other than bond interest), to be 
paid is less than $3,000 per annum, or where 
the payment is to a corporation or similar 
organization. 


CLASSIFICATION OF BONDHOLDERS 


Under the law bondholders are divided 
into four classes as follows: 

1. Citizens of the United States or resi- 
dent foreigners, who are exempt from taxa- 
tion because their net income is less than 
$3,000 or $4,000, according to status of 
single or married. 

2. Citizens of the United States or resi- 
dent foreigners, whose net incomes is in 
excess of $3,000 or $4,000, but who are al- 
lowed exemptions up to a point of $3,000 
or $4,000, according to status. 

3. Corporations, joint stock companies, 
associations, etc., as fully described in para- 
graph G of the income tax law. With re- 
spect to such Organizations the law pro- 
vides the tax shall not be withheld at the 
source irrespective of whether or not the 
income is taxable. 


4. Non-resident foreigners. 

It will be seen from the above, that to 
carry out the provisions of the law, of 
holding out the tax only on a certain class 
of interest, it becomes necessary to identify 
the coupons with the owner of the bonds 
and ascertain the class to which the owner 
belongs, which can only be done at the 
time coupons are presented for payment, 
because when once paid coupons lose their 
identity. 

Many debtor corporations are also in- 
terested in this classification for the reason 
that a very large percentage of the mort- 
gages of corporations contain a provision 
to pay the interest to the bondholder with- 
out any deduction for Federal tax, although 
the Government is not interested in this 
feature one way or another. 

In order that the debtor corporations 
can keep this covenant and at the same time 
assume the tax only where an individual’s 
income is taxable, it. is necessary for the 
debtor corporations to know the class to 
which bondholders belong and to what ex- 
tent they claim exemptions, as otherwise 
the corporations might be required to pay 
a tax to the Government on their entire 
interest, which would be unjust and might 
lead to prolonged litigation. Under these 
conditions the corporations clearly have the 
right, before assuming the payment of the 
tax of individuals, to obtain from them 
some evidence that they are liable to taxa- 
tion, and these Ownership Certificates can 
be accepted for this purpose. 


CERTIFICATES FOR COUPONS 


The plan of having Ownership Certificates 
accompany the coupons therefore accom- 
plishes a two-fold purpose; 

First, that of saving the man with a small 
income the annoyance, possible expense and 
delay of securing a refund of tax improperly 
deducted when he is not liable to taxation, 
and permitting every individual to claim 
exemption up to at least $3,000 or $4,000. 

Second, in permitting the debtor corpora- 
tions to ascertain the extent to which the 
tax must be assumed under the covenants. 

It will be observed that the certificates 
required by the regulations are not in the 
form of affidavits, as in many cases the ex- 
pense of securing an affidavit would be as 
much as the tax would amount to. Con- 
gress undoubtedly recognized this fact and 
the law provides that a claim for exemp- 
tion, in a written statement, is sufficient, 
“and that thereupon no tax shall be with- 
held upon the amount of such exemption,” 
but the penalties are very severe for secur- 
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ing any deduction or exemption by making 
fraudulent representations in these written 
statements. 

These Ownership Certificates eventually 
become part of the records of the Govern- 
ment, hence the apparent desire of the Gov- 
ernment to secure in every instance a cer- 
tificate with the name and address of the 
bondholder. 


EXEMPTIONS ALLOWED INDIVIDUALS 


When an individual claims an exemption 
on one of the Ownership Certificates, he 
fills in thereon the amount of the exemption 
then claimed. To illustrate, if the amount 
of coupons accompanying a certificate is 
$100, and the individual claims exemption, 
he will fill in $100 as the amount of exemp- 
tion claimed on that particular certificate. 
In the same manner he will continue to 
claim exemptions until he has reached the 
limit allowed by law. Should he claim 
more exemption than he is entitled to it 
will be known to the Government, because 
no matter where these certificates are taken 
up by the debtor corporations, whether in 
New York, St. Louis or New Orleans, all 
of his certificates will undoubtedly eventu- 
ally find their way to the Collector of In- 
ternal Revenue for the district in which he 
resides, and be assembled under his name. 

To explain the matter of exemption in 
more detail, take first an unmarried in- 
dividual with an income of $3,000 entirely 
from bond interest. Under the law, the in- 
come of this individual is not taxable, yet 
if some plan of identification was not 
adopted, a tax of $30 would be held out 
on his coupons and he would be placed to 
the trouble and expense of applying for 
refunds, and only after filing a statement 
of his income, which is not contemplated 
under the law unless an individual’s net in- 
come is more than $3,000. In paragraph E of 
the law there is a provision that no tax shall 
be held out against a person who files a 
written statement claiming the benefit of 
deductions and exemptions allowed in para- 
graph C (the paragraph referring to the 
exemptions allowed of $3,000 or $4,000 ac- 
cording to status of single or married). 
It is to cover this phase of the matter and 
not improperly hold out a tax against in- 
dividuals with small incomes and cause 
them trouble and expense in securing re- 
funds from the Government—and possibly 
only after long delay—that exemptions or 
deductions can be claimed on these certifi- 
cates. Of course the exemptions are not 
limited to people of small means, as any 
individual can claim the benefit of the 


exemptions up to the $3,000 or $4,000 if 
they so desire. If an unmarried man has a 
salary of $4,000 and bond interest of $4,000 
he can file his claim for the benefit of his 
exemption ($3,000) with his employer, and 
the employer will then hold out only $10 
tax, and $40 tax will be held out on the 
coupons. On the other hand if this man 
elects to claim the benefits of his exemp- 
tions on his coupons, then only $10 tax 
will be withheld on his coupons and $40 
tax by his employer. It will, therefore, be 
seen that it is entirely optional with the 
individual as to where he claims the bene- 
fit of having his income paid without deduc- 
tion for tax, to the extent of the exemption 
he can claim. If the individual has a salary 
and has bonds with the tax free covenant, 
he will naturally claim the benefit of his 
exemption from his employer, as the cor- 
poration (with the tax free covenant) will 
pay his tax for him on the bond interest. 
While this is hardly fair to the corporation, 
there does not appear at present any way to 
avoid it under the law as it now stands. 
Under existing circumstances, an individual. 
whose total income consists of $3,000 from 
bonds with the tax free covenant may say: 
“why should I claim any exemption as long 
as the corporation (whose mortgage con- 
tains this covenant) will pay my coupons 
in full, even if I don’t claim any exemption ?” 
The answer to this is, that all certificates 
become Government records and if exemp- 
tions are not claimed on them the Govern- 
ment will infer that exemptions have been 
claimed in other directions and that such 
person therefore has taxable income and 
sooner or later he may have a call from an 
inspector, to find out why he has not filed a 
return. 

In another case an individual might claim 
the benefit of his exemption from several 
sources, part on his salary, part on rents 
due and part on coupons. Again he may 
deposit $500 of coupons but have only $400 
of exemptions left, in which case he would 
claim, only $400 exemption, and if the bonds 
did not have the tax free -covenant, the 
paying agent would deduct and withhold 
a tax of $1.00 representing I per cent. of 
$100. The corporation or its paying agent 
pays the coupons in full, or withholds the 
tax, in accordance with the information on 
the certificate filed by the bondholder, and 
consequently the bondholder must place on 
each certificate the exact amount of exemp- 
tion he claims on that particular certificate, 
providing of course that he wants to claim 
any exemption at such time. The Govern- 
ment places on the bondholder the respon- 
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sibility of not claiming more exemption than 
he is entitled to, and he would do well to 
keep a record of the amounts he has claimed 
from time to time, so he will not claim 
more than he is entitled to. Under para- 
graph D of the law the amount of the 
exemptions allowed for the taxable period 
ending December 31, 1913, are only five- 
sixths of the amount allowed per annum. 
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Following will be found some examples 
of certificates covering different conditions 
and showing the words to cross out on the 
certificates according what is desired. 
These examples are based on a full year 
and not on the ten months for 1913, where 
only five-sixths of the yearly exemptions 
are allowed. These certificates are reduced, 
the legal size being 3!4x8 inches. 


to 





1st. A certificate of an unmarried individual claiming the benefit of exemption to the 
extent of the coupons presented for payment on bonds which do not contain the tax free 
covenant. in this case the individual will receive the full amount of his coupons because 
of the exemption claimed. 


1 do sclemnly declare that I, Je “e n_ — ences 
a citizen or resident of the United iene, and residing at (SO ~/¥ « * SY N. Y. GG h LY, 
eA 06 
am the owner of $4&900@ = bonds of the denomination of s/0ae %° “= __ each, Nos.- aie 





of the Fv B RRC (the ae in oe 2 % Pw fn Iinere adele rd) 


sk Ps yf Describe thé particular issue of bonds) 
known as [= Mi P bonds, 


from which were detached the accompanying coupons, due Aew t_. 19] 13 , amounting to gloom 
or upon which there matured_ , 191 b BAL of registered interest. I dodenet}now 


claim, with respect to the income represented by said interest, the benefit of a deduction of $foo® allowed 
under paragraph C, Section Il, of the Federal Income-Tax Law, the total exemption to which I am entitled 


thereunder being pen aS 


N 
are wo 


(Citizens or Residents) Addresé 














2nd. 
do not 
per cent. 








A certificate of a married individual not claiming exemption on coupons which 
contain the tax free covenant. In this case the bondholder will only 
of the face Value of the oompens, or $99. 


receive 99 





I do solemnly declare that I,_ 7 eve . Sui ¢ a 


a citizen or resident of the United States, and residing at— 


ee 
am the owner of ¢$4£ 280 = bonds of the denomination of $ looo~ 


leo pg SP’ NY, 


Coty 


each, Nos. 7 ¢ {5 


ie EERE Co maa 
escri the particular issue oO onds 
known as = Pig TZ */o_ b Caesar 


from which were detached the accompanying coupons, Se, ET 191.3. , amounting saaat leo = 
or upon which there matured ,191__, $- 


claim, with respect to the income represented by said interest, the benefit of a deduction of $- allowed 
under paragraph C, Section II, of the Federal Income-Tax Law, the total exemption to which I am entitled 


thereunder being S9°S66" Pt p omctt. 
Name___J alae 
pa_Wet 31 ind N° 


(Citizens or Residents) 


(Give name of debtor) 





of registered interest. 1¢e(do not) now 








Address_ Zoo ~/t oh Ry Day Ct, Wy, 














3rd. A certificate of an individual not claiming exemption on coupons from bonds 
which do contain the tax free covenant. In this case, though not claiming any exemption, 
he receives paynient of his coupons in full, for the reason that under the Covenant the 
company agrees to pay his coupons without any deduction for tax and consequently 
assumes the payment of this much of his tax for him. 
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! do solemnly declare that [,_ ae Ww shia ™s oh AE | 
a citizen or resident of the Sgited States, and residing atZo- 2S - Be nN Lf. ak, MY. ‘ 
am the owner of $ S000 = =__bonds of the denomination of s/ooo—_ each Nos._/6 ve 23 


of the . § Flv VRRP. ig (Give name of debtor) _ 


cri he icular issuc of s) i 2 ae: ae aH Neh 
known as ‘=, “an ding Rx: OFS daemon her gen 





from which were detached the accompanying coupons, due h oy / (193, smeuntiete Sue 


= 


orupon which there matured _ Ge See _______of registered interest I.da(do not) now 
claim, with respect to the income represented by suid interest, the benefit of a deduction of $ ——=—=~=—~"- allowed 


under paragraph C, Section II, of the Federal Income- "G Law, the total wr soa to which I am entitled 


thereunder being 33-003; ae Me 
Date : Se” - sa 


(Citizens or Residents) ce ogecagt Pee ee, 20-35 2 Ei My: Qt. Vay. 








4th. Certificate of an unmarried individual w hose ‘total income is say $2,500 per annum 
on coupons presented for payment from bonds containing the tax covenant. This person 
will of course receive payt ment in full. 








I do solemnly declare that as wri W h a d 
| a citizen or resident of the United States, and residing at Jo- 3 - 232 ; SY NY Cty. - 
am the owner of $ 2ooe> bonds of the denomination of 3_looe _—each, Z: I 





oe ” (Give name of debtor) ie Nees 
of the X EA RR Co BP ce ma mee Ee 
(Describe the particular issue of bonds) 
known as := diu' g sh, bonds, 
eo 
from which were detached the accompanying coupons, due he ee 1913 imounung to$ 92 — Bo iiaigt 


or upon which there matured , __of registered interest | do ¢eo-—ne# now 


claim, with respect to the income represented by said interest. the benefit of a deduction ot $ Jo=* ~_____allowed 
under paragraph C, Section II, of the Federal Income-Tax Law the total exemption to which I| am entitled 


thereunder being =... - Whiz 

ame _ Howry 
Date Bot ae , 191.3_ ad fy y 
(Citizens or Residents) Address Jo -33 Uy Qtr. , 








5th. Certificate « of an unmarried individual claiming his full ‘exemption of $3,000 on 
one lot of coupons amounting to $5,000, presented for payment on bonds not containing the 
tax covenant. In this case the tax will be withheld on $2,000 or a tax of $20, so that he 
will receive $4,980 for his $5,000 coupons. 


I do solemnly declare that I,_ Za J h nn . ma . rene 
a citizen or resident of the United ean and residing at [Oo ~ 23% St My. GG Nu Lf, 


am the owner of $250.00 200 bonds of the denomination of gieea= each, Nos._ Lptte -_— Ms 
tao fig ~ /Sefise -isd - 160/38 








(Give name of debtor) 


of the_ 


3 of, “(Describe the particular issue of bonds) ni eatin 
known as_ rar os. RP eee 


idl bonds, 
re were detached the accompanying coupons, due Ne / 191s 3 , amounting to$ Jo00 
or upon which there matured__ PS SRG ee of registered interest. I do now 


o 
claim, with respect to the income represented by said interest, the benefit of a deduction of$ 3ooo— _allowed 
under paragraph C, Section II, of the Federal Income-Tax Law, the total exemption to which I am entitled 
: $3,000. 
thereunder being g4 cee. 











Date_ Oot 329 


(Citizens or Residents) 
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6th. Certificate of trustee for coupons from bonds not containing the covenant and 
as no exemption is claimed the coupons would of course be paid only at 99 per cent. In the 
absence of definite instructions from the Treasury Department it is judged the certificate 
would be made out in the following manner: 


pounutagaun be 2 








ea lh ke eta ent arn ri Ell NS tes ait - 


| 1 do solemnly declare that 4_ Wellra m Bla ok ‘Ss eae is ae iguanas 
a sa: o EHS Few 4. A Ghg ns 
: uc cjisen or resident of the United States, and residing at_7O_~ or ew Jor "g ee 
A aun.the owner of $4000 = bonds of the denomination of ¢ O00 ~ each, Nos. $00 jos 


pane arn) (Give name of debtor) 
of the A vo £2 RR. (ay ieee ieee dies = seas sited 
(Describe the particular issue of bonds) 
known as / > 7G SF Ty : om bonds, 
oo 
from which were detached the accompanying coupons, due nov 3 1913 , amounting to$ leo ~~ ‘ 
orupon which there matured ,191__,$_________of registered interest. Ide(do not) now 


claim, with respect to the income represented by said interest, the benefit of a deduction of $ wa allowed 
under paragraph C, Section II, of the Federal Income-Tax Law, the total exemption to we entitled 


thereunder being Sa,000. } ’ ‘By i 
N Arwatz Wx a 
Date Oot >. 198d es 


ba ~ ‘ 
(Citizens or Residents) Address _ [Te ~/o. Sy My A Y. 








- 


ANP PTT REO NP als Sie 








: 
: . 
u 
; 
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In connection with the above certificate, it will probably be very difficult to design one 
form which will do in all cases, and probably the form for trustees will be improved or 
amplified. Pending such time and in instances where there are two or more beneficiaries, 
some of the institutions are recommending that separate certificates be made out for each 
beneficiary, showing their respective interest in the bonds and the several certificates 
attached to the coupons. If this plan is adopted the words “an undivided one-third interest 
in” [or whatever the interest may be] should be inserted after the words “am the owner of.” 

It is felt, however, that further instructions respecting trustees and executors will be 
issued as soon as the Department can review the many complex conditions existing in these 
matters, and possibly before this article is in print. 

Suggestion has been made by several people that Trustees should be placed in the same 
class as corporations owning bonds, that is that no tax should be held out at the source 
against trustees. 

Even were this permitted under the law or regulations, it would be objectionable to 
beneficiaries on bonds with the tax free covenant, because if the tax was not withheld at 
the source, the debtor corporation in paying the coupons in full, would be carrying out its 
covenant and consequently the beneficiary, instead of the debtor corporation, would have 
to pay the tax and he would then be on a different basis from other individual bondholders. 


ARE MNGi Deal ys yi Ah - 


a ee RO 


7th. Certificate of a partnership. Partnerships are not allowed by law or the regula- 
tions to make any claims for exemptions in respect to withholding the tax at the source. 
Therefore if the bonds owned by a partnership contain the tax free covenant the coupons 
will be paid in full, but if the bonds do not contain the covenant, the tax of I per cent. 
will be withheld by the paying agent. 


— 





TRUST COMPANIES 





of Certificate to be filled out and signed by members of partnerships. 


‘. J “Se ) ans Coe ake SE —__——, a member of the firm or partnership 
of Doe + Roc : of /Soo Wall St A , 2 i 


Gi u ess 
and residing at oe -~2 sxe ca nH a do solemaly, declare that the said partnership is the owner 


of $200,000 © bonds of the denomination of $ /0@@ = __each, Nos. 2000 /214@4 
sive name of debtor 
Bie ee Pee. a Pe 2s 


opt cular issug bonds) 
known as- ay WG ye 8fo” __bonds, songs hich were detached the accompanying interest coupons, 


° 
Pa OS 191 2. amounting to $ 4ooo~ or upon which there matured__ 191] 


— reginered interest, and that the name and address of said firm or partnership, and the names 
of the individual members-thereof, and their places of residence, are as follows: 
Names of partners Address 


_ John ee ye oe tee = 39°04 SF an. 
esha Ree art eee ‘$20 iK Thr we , ord Se 
Jehu “Black _ fo - ms HAG? Lann 


* ~ Name of partner signi Da as 
Of firm of 


ee ee 2! 191.3 Address__ /S ee Wall st WW. ac LY, 


























8th. The certificate | of a Collecting Bank, where for some reason or other the regular 
ownership certificate cannot be obtained. In this case the person presenting the coupons, 
whether a citizen or non-resident foreigner, will only receive 99 per cent., even if the 
bonds contain the tax free covenant, because in this case the Collecting Bank holds out 
the tax instead of the debtor corporation and consequently the debtor corporation is ful- 
filling its covenant by paying the coupons in full. 





Form of Certificate to be presented with Coupons or Interest Orders when not accompanied by Certificate of Owners. 
(Name) AOfficial position) 
, Charles Jones ti ,the Cashier 


", (Bank or cting ency) (Ad 
<i inst Wa ioxal Don of Dowherve “WY, 


, (Colle =a, | 4 
do solemnly declare that said First Natio nal ~ ae eres —__———=-hee-ter have) purchased or 
accepted for collection the accompanying coupons or interest — amounting to $20e9=— __, and which 


(N a 7 gy 
represent interest matured on $ Sooo = = ___of bonds of the FNRRG-") =" Kop s- 


(Colle cting agency Bae 
and that_Sacd_ Fir'st Nat tional Ba 7 peodiiba — said coupons or orders for registered interest 


dress of said party) 


Name of mh from whom received) 
from Teter White ot fo - 64 $+ “Nowhere N.Y. 

















and that no certificate of ownership sinanieliil said coupons or interest orders, sodtet! Fevel canis Nae 


leg or he 
Nation ak. arm ______hereby acknowledges responsibility of withholding therefrom the normal 
income tax of 1 per he , in accordance with the regulations of the Treasury Department. 
wens ency) 


Name First Natiozal rae 


ae gre Py ure of o' r duly authorized to n, "7 his, official | position 
By Cf TU r hie Pe ef 
> Give full address) 


atta 
Date N o Vd 1912 Address ae i M34 hl Aowhere 














No examples are given here of cer rtificates for non- resident foreigners, because | a number 


of large international banking houses have recently made representations to the Government 
suggesting certain modifications regarding these certificates and any illustrations might 
conflict with new forms, which it is hoped may be adopted. 


THE DEBTORS OR PAYING AGENTS paying agent pays these coupons in full, 
We will now follow these certificates because under the law no tax is held out 
through the banks, to the paying agents for against corporations, and places the certifi- 
the debtor corporations. We will also first cate in the exempt pile. 
consider the case where the debtor corpora- The second certificate is by an individual 
tion has agreed to pay the interest without claiming exemption, or by a non-resident 
deduction for tax. foreigner who is not subject to taxation, 
The first certificate to come in is, say, so his coupons are paid in full and the 
that from a corporation which owns some _ certificate placed in the exempt pile. 
of the bonds of the debtor corporation. The The third certificate is that of a person 


| 
| 
| 
| 








aren ereroe a ane 
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who makes no’ claim for exemption, but 
here again the paying agent pays the full 
amount of the coupons, because in not 
claiming the exemption, he is in effect ad- 
mitting that he has taxable income and 
consequently the debtor corporation per- 
forms its covenant and assumes the pay- 
ment of his tax by paying to him the full 
face value of the coupon. 

Occasionally a Collecting Bank’s certifi- 
cate will come in, where the owner of the 
bonds has failed to attach an Ownership 
Certificate to his coupons, but here again 
the debtor corporation pays the full face 
value of the coupon because in such cases 
the first Collecting Bank withholds the tax. 

It will therefore be seen that in all cases 
where the mortgage contains this covenant, 
the entire amount of the coupons is paid 
by the debtor corporations as formerly. 

While in the case of mortgages with the 
covenant, no deductions are actually made 
by the debtor corporation, it is nevertheless 
responsible to the Government for the 
amount of the tax of taxable persons, in 
the same manner as if it had actually with- 
held the tax when paying the coupons. The 
paying agent will place the certificates of 
taxable individuals in a separate pile, and, 
when totaled, the certificates will show the 
amount of tax deductions for taxable per- 
sons. Before the twentieth of the following 
month the debtor corporation or paying 
agent is obliged to deliver the certificates 
together with a list to the Collector of In- 
ternal Revenue, and will probably also pre- 
pare a statement somewhat as follows: 

BR Ya 8 BR. CO, 
General Mortgage 4% Bonds out- 


PRES TPR oa oe $40,000,000 
Interest on same for six months. 800,000 
Interest remaining unpaid at time 

Ge Geek SRRRCeNO.. fu. isis acess 50,000 

$850,000 
Interest now remaining unpaid... 60,000 
Interest paid during month...... $790,000 


Certificates of corporations and 

other organizations herewith at- 

tached, representing coupons 

ee tase aa seeks 200,000 
Certificates of individuals claim- 

ing exemptions herewith, for 

interest amounting to.......... 
$3,300 cash on hand, representing 
amount withheld for persons 
not claiming exemptions on in- 
terest amounting to............ 330,000 


to 
mn 
9 


Certificates of Collecting Banks 
withholding tax on _ interest 
RNIN OB is eis had sans 10,000 


SOR 66 RR ck iad ivan’ $790,000 


It will be seen that under the mortgages 
with the covenant, the manner of paying 
the interest will not be changed from the 
present methods and the records kept by 
the paying agent will not require alteration, 
but the paying agents will be obliged to take 
as good care of the certificates as they do 
of the coupons, and also see that the 
amounts stated on the certificates agree 
with the amount of coupons presented for 
payment. The banks handling these cou- 
pons will also proceed as formerly, except 
to see that certificates accompany the 
coupons. 

In the mortgages which do not contain the 
covenant, the proceedings are exactly the 
same as described above, except with re- 
spect to individuals. not claiming exemp- 
tions, in which instances the paying agent 
will of course deduct the tax and pay the 
bondholder only ninety-nine cents on the 
dollar. In such cases the paying agents can 
open “Income Tax Accounts” for each issue, 
on their coupon ledger, and credit thereto 
the amounts so deducted. These accounts 
can be verified from time to time by run- 
ning up the amounts shown on the certifi- 
cates of taxable persons. 

As a majority of the mortgages contain 
the covenant, and as under the law no tax 
is held out on the obligations of the United 
States or its possessions, or the obligations 
of any State or political sub-division thereof, 
and as doubtless many of the bonds which 
do not contain the covenant are held by 
corporations, non-resident foreigners, and 
individuals with small incomes, it will read- 
ily be seen that under the plan adopted, 
while only a very small amount of coupons 
will actually be paid at ninety-nine cents on 
the dollar, yet the Government obtains the 
full tax to which it is entitled, and in such 
a manner that it is easy to verify the col- 
lection of the total tax on each issue of 
bonds, of each corporation. While this con- 
dition will last for a considerable period, 
the amount of coupons to be paid at ninety- 
nine cents will gradually increase by reason 
of the provision of the law casting doubt on 
the validity of these tax-free covenants, and 
corporate bonds hereafter issued will in 
many cases not contain the covenant; such 
bonds will naturally be treated the same as 
is above indicated for existing bonds not 
containing the covenant. 
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Of course any foreign paying agents of 
United States corporations will be obliged 
tc proceed in exactly the same manner as if 
they were located in the United States. 

Many corporations have decided that the 
cleanest and most satisfactory way of han- 
dling Ownership Certificates is for their pay- 
ing agents to deliver the certificates to them 
with the coupons and they in turn will de- 
liver them to the Government and assume 
the payment of the tax. This is undoubtedly 
desirable for paying agents and also the 
Government, especially where a corporation 
has more than one paying agent, and the 
following instructions from Norfolk & 
Western Ry. Co. set the matter forth in 
clear terms. 


BONDS NOT HAVING THE COVENANT 


Trust Company, 
New York, N. Y. 
DEAR Sirs: 

In the matter of the interest coupons 
from the Scioto Valley and New England 
Railroad Company’s First Mortgage (non- 
tax-exempt) bonds: 

This Company hereby instructs you as its 
coupon-paying agent, that on and after 
November I, 1913, all such coupons, matur- 
ing on and after March I, 1913, presented 
for payment, must be accompanied by a cer- 
tificate of ownership in one of the forms 
set forth in the regulations of the United 
States Treasury Department regarding the 
income tax section of the Act of October 
3, 1913. If and to the extent that the cer- 
tificate of ownership claims exemption from 
the income tax, you will pay the face 
amount of the coupons. If and to the ex- 
tent that the certificate of ownership does 
not claim exemption, or if the certificate 
shows ownership by a partnership, you are 
hereby instructed to deduct for account of 
this company the normal Federal income 
tax of I per cent. upon the face amount of 
the coupons and to place the deducted 
amount to the credit of this company’s gen- 
eral account. You are instructed to refuse 
payment of any such coupons not accom- 
panied by such certificates of ownership, or, 
between November 1 and 15, 1913, inclusive, 
by the temporary certificate set forth in the 
regulations. 

From time to time, at least once each 
week, please forward by express to E. H. 
Alden, the assistant treasurer of this Com- 
pany, at No. 1214 Commercial Trust Build- 
ing, Philadelphia, Pa., 

1. The canceled coupons 

packages received by you, so far as 
practicable, with the certificates relating 
thereto. 

2. Any additional writings or memoranda 
bearing on the subject matter which you 
may think proper for us to receive. 

This Company will itself deliver the cer- 


in the original 
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tificates to the Collector of Internal 
Revenue, and will pay the normal tax levied 
upon the said coupons under the Act of 
October 3, I913. 

Yours very truly, 


Assistant Treasurer. 
BONDS WITH THE COVENANT 


Trust Company, 
New York, N. Y. 

DEAR Sirs: 

In the matter of the interest coupons 
from the so-called tax-exempt bonds herein- 
after listed: 

This Company hereby instructs you, as 
its coupon-paying agent, to pay on and 
after November I, 1913, and until otherwise 
notified, the face amount of such coupons 
when presented: 

Provided, however, that with all 
coupons maturing on or after March I, 1913 
there shall be presented a certificate of 
ownership in one of the forms set forth in 
the regulations of the United States T,eas- 
ury Department regarding the income tax 
section of the act of October 3, 1913. You 
are instructed to refuse payment of any 
such coupons not accompanied by such 
certificate of ownership, or, between Novem- 
ber I and 15, 1913, inclusive, by the tempo- 
rary certificate set forth in the regulations. 

“he issues of bonds above referred to 
are: 

Norfolk & Western Railroad Company: 
General Mortgage Bonds. 
New River Division First 

Bonds. 

Improvement 

Bonds. 

Norfolk & Western Railway Company: 
First Consolidated Mortgage Bonds. 
Division First Lien and General 

gage Bonds. 

Convertible 10-25 Year 4% Gold Bonds. 

Convertible 10-25 Year 4%4% Gold Bonds. 

This Company will itself deliver the cer- 
tificates to the Collector of Internal Revenue, 
and will pay the normal tax levied upon the 
said coupons under the Act of October 3, 
IQOT3. 


such 


Mortgage 


and Extension Mortgage 


Mort- 


Yours very truly, 


Assistant Treasure”. 


NO LIST OF TAX FREE BONDS 


Up to the present time no list has been 
published of the bonds containing the tax 
free covenant and as many bondholders do 


not know to which class their bonds be- 
long, it has added to the confusion. It is 
reported that lists are being prepared, but 
the amount of work involved is so great 
that it is impossible to conjecture when the 
lists will be available. 
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FOREIGN INCOME 


3ankers, banks and trust companies lo- 
cated away from seaport cities may think 
they are not interested in the part of the 
regulations relating to foreign income, but 
they are as much interested and perhaps 
more than the banks in the seaport cities, 
because, respecting foreign income, it is the 
first person, bank or trust company which 
withholds the tax, and probably many of 
these items will be deposited in various 
banks throughout the country. Such items 
may be in the form of coupons or may be 
checks in payment of dividends of railroads 
or other corporations in Canada, Mexico 
and other countries, and the checks may be 
payable in the United States, but this makes 
no difference because in every case the tax 
must be deducted. This means that all 
checks received for deposit will need to be 
scrutinized. not only to see if they are 
drawn on a bank in a foreign country, but 
also to see if they are for interest or divi- 
dends of a foreign corporation drawn on a 
bank in the United States. 

The regulations for deducting the tax on 
foreign income are directly the opposite 
from the regulations for withholding the 
tax on interest of domestic corporations, 
even though the foreign corporation has a 
paying agent in the United States. This is 
apparently necessary because foreign cou- 
pons deposited in the United States for col- 
lection might go directly to the foreign 
country for payment, instead of to the pay- 
ing agent in the United States, and conse- 
quently the Government would lose taxes 
if the paying agent was selected as the 
source for this class of income. The Treas- 
ury Department has, therefore, apparently 
for this reason designated as the one to 
withhold the tax the first person, or bank, 
purchasing or accepting for collection such 
coupons, checks or bills of exchange, and 
such person or bank must procure a license. 
Inasmuch as no tax can be held out against 
corporations and non-resident foreigners, 
and as individuals also have a lawful right 
to claim exemptions on income of this char- 
acter as well as domestic interest, the regu- 
lations of the Treasury Department pro- 
vide that these exemptions may be claimed 
by certificates, the same as in the case of 
interest of domestic corporations, except 
that the person or bank first purchasing or 
receiving these coupons, etc., shall retain the 
certificates, while the coupons, checks or 
bills of exchange themselves bear the evi- 
dence to subsequent holders of whether 
they are exempt from taxation or the tax 
has been withheld. 





TRUST COMPANIES 
















373 


Foreign corporations having a tax guar- 
antee clause in their mortgage will doubt- 
less raise the question of the manner in 
which under this plan they can carry out 
their guarantee. This can be done in the 
following way: If the coupons presented 
to the foreign corporation, or its paying 
agent in the United States, bear the eridorse- 
ment “Exemption claimed,” the corporation 
of course simply pays the face value of the 
coupon. If, however, the coupon bears the 
endorsement “ Income Tax Withheld,” it 
will immediately become apparent that the 
corporation must pay the coupon at one 
hundred and one per cent— one hundred 
per cent. for the coupon and one per cent. 
for the tax which is withheld by the bark 
accepting the coupon for collection from 
the original owner. If coupons are pur- 
chased instead of being taken for collection, 
this one per cent. will naturally have to be 
taken into consideration in the price when 
passing from one dealer to another. 

For more explicit directions for methods 
of treating’ foreign income, see the regula- 
tions of October 25, 1913. 


RECORDS 

While one will need to be always on the 
alert to see that the tax is held out in 
every case where it should be, the records 
of those withholding the tax are really 
quite simple. 

COUPON DEPARTMENT 

In the Coupen Department, on coupons 
which do not have the covenant, that is 
where cash is actually withheld, it is sug- 
gested that separate accounts be opened for 
the amount of tax withheld for each issue 
of bonds, and include these accounts in the 
Coupon Ledger control account. It will not 
be necessary to credit these items to the tax 
accounts in detail, but simply make one 
posting to each account at the end of the 
day. The form on page 12 can be used for 
a check stub and the amount of the tax to 
be credited to each account ascertained 
therefrom at the end of the day. Or it can 
he ascertained by assorting the Ownership 
Certificates and verified by the total tax 
withheld as shown by the stub. 

When the certificates are delivered to 
the Collector of Internal Revenue on the 
2cth of the subsequent month, they must be 
accompanied by a list showing the names 
and addresses. The amount of tax with- 
held can be noted on such lists and the to- 
tals kept, so that it will be possible at all 
times to prove up these tax accounts from 
the certificates in hand and the totals of the 
certificates which have been delivered to the 
Government. 
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In some the debtor corporations 
have instructed their paying agents to turn 
over to them all money held out as well as 
the certificates and in such cases this work 
will naturally fall on the debtor corpora- 
tions. 

There are certain things which can be 
done, which will greatly facilitate the 
handling of coupons, both for those present- 
ing and those paying as follows: 


cases 


1. Present separately the coupons which 
will be paid at 99 per cent., from those which 
will be paid in full. This may be difficult 


now, but when the bonds are classified into 
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tax free,.and those which there 
should be no difficulty. 

2. Place as many coupons and certificates 
of the same issue as possible in the same 
envelope in the same manner as formerly. 

3. As far as possible have the coupons de- 
posited with the paying agent before the 
maturity date. This will afford opportunity 
for examination of the certificates, and not 
cause delay on the maturity date. This ap- 
plies particularly to the larger paying agents. 
If desired a window ticket similar to those 
used for “transfers” can be adopted for 
coupons deposited before maturity. Such a 
ticket can be as follows: 


are not, 


——— Trust Comjax 
Coupon Dehardment Wendow S/)p 
Mew York. - tat 
Counons Sata To ameouut ts 


i ~~ lett Jor hayment? subject is exam - 
inalion and at th 


risk od owner 


Payment of @ouhohs will only be made 
' “hon surrender op This Slife 
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4. See that certificates are complete and 
regular before they are sent forward with 
the coupons. This will save subsequent time 
and trouble to every one along the line and 
to the bondholder. 

The form following is being used by a 
large institution when presenting coupon for 
payment and can be adopted with profit, 
until coupon matters are running more 
smoothly, when it is felt they will be un- 
necessary. 

The form is made out by the collecting 
bank or trust company, and delivered with 
the coupons to the paying agent. The pay- 
ing agent notes any tax deducted and re- 
turns the slip with the check. 





Memerandum oe} Coupons 
presenled by 


National Bank 
peor payment te 


(tame of Payima Agent) 


DATED 


PAID BY CHECK NO. 
—— ee we Yee 
of DESCRIPTION 
1 c 
TS —F SS —— 








—+— + 


—++ -———_} 


DEFECTIVE CERTIFICATES 

A large banking firm has prepared a 
circular form of letter to be returned with 
defective certificates, which can well be 
copied by other institutions. This circular 
is substantially as follows: 

The certificate transmitted to us by you 
is imperfect in the respect indicated by the 
paragraph below which we have checked. 
Will you kindly execute another certificate 
(form enclosed) and mail the same to us 
at your earliest convenience in the enclosed 
envelope. 

1. The name of the Company issuing the 
bonds, the description of the bonds and 
the numbers thereof, must be inserted. 

. Not only the street and number constitut- 
ing the residence of the signer, but also 
the city and State, must be indicated. 

. Either the word “do” or the words “do 
not” in the last paragraph must be 
stricken out by appropriate lines, so as 
to indicate whether the signer does or 
does not make the claim therein men- 
tioned. 

. The dollar blank following the words 
“the benefit of a deduction of” should, 
in cases where the signer says “I do now 
claim,” be filled up by inserting the 
amount of the coupons to which the 
particular ‘certificate refers, provided 
the amount of exemption claimed, to- 
gether with what may have been claimed 
previously is not in excess of the total 
exemption allowed by law. The /ast 





dollar blank in the last paragraph of 
the certificate should also be filled up 
in accordance with paragraph C of the 
law. 

5. In cases where the signer says “I do not 
claim,” etc., neither of the dollar blanks 
in the last paragraph need be filled, but 
it is desirable to run the pen through the 
blank spaces. 

BONDS IN NAME OF NOMINEE 


Frequently registered bonds are for con- 
venience in the name of someone other than 
the owner, and this same firm has covered 
this matter very clearly as follows: 

“In the case of registered bonds, the 
actual owner must make the certificate, 
without reference to the name in which the 
bond may be registered; and in cases where 
the actual owner is not the registered 
owner, there should be added on the printed 
certificate, after the numbers of the bonds, 
the words: ‘registered in the name of 

(giving name of registered 
owner ).” 


HOLDING OUT TAX ON OTHER ITEMS 


The tax on other items than that held 
out by the Coupon Department will originate 
with the Trust Dept., the Receiving Teller, 
and also the Paying Teller where coupons 
are cashed, the Collection Dept. and the 
Foreign Exchange Dept. 

In all such cases a form may be used 
substantially as shown at the top of page 14. 

This (or a similar) form to be made out 
in duplicate, and the duplicate can become 
the ticket for credit to the Income Tax 
Ledger. 

All taxes (except those held out by the 
Coupon Dept.) should be credited to an 
income tax ledger, which should be con- 
trolled by an Income Tax Account on the 
General Ledger. All such taxes withheld 
during the day can be credited by the vari- 
ous departments to the Income Tax Ledger 
in totals and the details posted in this 
ledger from the duplicate slips. These slips 
should then be carefully filed, and when a 
list of the taxes is made up at the end of 
the year and filed with the Government, it 
is hoped that the Government will allow 
these slips to be attached to the list to show 
the nature of the amounts upon which the 
taxes have been withheld, and thereby save 
a recopying of all such details. Of course 
the Government may have other ideas on 
the subject in which event this plan might 
require changing in some respects. 

The form of Income Tax Ledger sug- 
gested will be found on page 15. 

This ledger to be loose leaf and the ac- 
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ccunts kept in alphabetical order, and one 
space allotted to each customer. Of course, 
if the items for one customer are very many, 
several more spaces can be used, but as a 
rule, one space for each customer will be 
sufficient. Part of the right hand side of 
the sheets can be cut away to make an index. 
In the reduced print of this form the unit 
ruling in the amount columns does not show 
and should be added. 

A trial balance should be made of this 
ledger at various times and proved with the 
control account on the General Ledger. 

It will probably be desirable to open a 
new ledger for each calendar year. 


THE PROBLEM OF THE TREASURY DEPT. 


The Treasury Department had thrown 
upon it in a very limited time the difficult 
problem of devising a workable plan which 
would carry out the provisions of the law 
with the least disturbance to established 
business conditions. As the law was signed 
on October 3rd and became effective on 
November Ist, respecting collection at the 
source, the time allowed was altogether too 
short for working out this difficult matter, 
and under the circumstances a_ certain 
amount of uncertainty and confusion could 
be expected, even if the bondholders and 
banks had had more time to become familiar 
with the requirements. The public should 
recognize the difficult problems confronting 


the Department and be as patient as possible 
while they are being solved. 

Even after regulations are issued matters 
may come up that will require amendments 
in the regulations. 

In connection with the regulations respect- 
ing coupons, the Department requires cer- 
tain information on the Ownership Certifi- 
cates which business men, with one accord, 
feel is unnecessary, and the hope is gener- 
ally expressed that now that the plan is in 
operation, the Department will feel that it 
can modify its requirements, in which event 
it is felt that the plan of Ownership Certifi- 
cates, when once understood by the bond- 
holders and banks, can be operated with but 
little disturbance to established business con- 
ditions. 

The requirements on the present certifi- 
cates which it is hoped can be eliminated 
without detracting from the effectiveness of 
the plan are: 

a—The numbers of the bonds. 

b—Duplication of names and addresses of 

claimants. 

c—The amount of bonds owned and the 

denomination. 

d—The name and address of each part- 

ner on certificates signed by a firm. 


UNIFORM METHODS 


The writer has endeavored to give a gen- 
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eral review of matters which can be dis- 
cussed at this time and avoid technical 
terms, with the hope that the article may be 
of assistance to those who have not had 
opportunity to give close study to the sub- 
ject, and also to try and secure uniform 


methods throughout the banking world. 
These explanations are naturally secondary 
to the law and the regulations, which should 
be studied and followed, but they may open 
up new lines of thought to better understand 
the regulations. 
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EFFECT OF INCOME TAX REQUIREMENTS ON CORPORATE 
BONDS AND INVESTMENT SECURITIES 


ANALYSIS FROM STANDPOINT OF INVESTMENT INTERESTS 


ROBERT R. REED 
of Caldwell, Masslich and Reed, New York, 
General Counsel of the Investment Bankers’ Association of America 


As General Counsel for the Investment Bankers’ Association the 


author of the following a-ticle, Mr. Robert R. Reed, has come into close touch with the 
various phases of the Income Tax, especially in relation to bonds and investment securities. 
He rendered valuable assistance at Washington in connection with amendments which were 
incorporated. The following article, written for Trust CoMPANIES, presents a review of 
the subject in the light of regulations so far issued by the Treasury Department.) 


There are several reasons why it is im- 
practicable at this time to present an ex- 
haustive analysis of the Income Tax Law 
and of the regulations, an analysis, that is, 
which will be of any permanent value. One 
such reason is that several important points 
are not covered by the rules as published. 
Another perhaps equally important reason is 
that there are some matters which a few 
days’ experience has shown will probably 
require changes in the published rules. 
A third reason is that it is not unlikely that 
a short experience will also show the need 
of early amendments in the law itself. In 
saying this, I do not intend in the slightest 
degree to criticise the framers of the law, 
or of the rules and regulations, the difficul- 
ties of which are due, not so much to lack 
of intelligence and care in their preparation 
as to the variety of complicated business 
relations to which they apply. In the nature 
of things, it is impossible to draft a new 
law of this kind, applying to so many dif- 
ferent situations, which will be even sub- 
stantially satisfactory in its operation. If we 
had time for the academic side of the sub- 
ject, it would be interesting to have some 
of the more severe critics of the law draft 
new laws to cover the subject. We would 
find a great variety in the different provi- 
sions, and a greater variety in the compli- 
cations that would result in their applica- 
tion to specific cases. Both the law and the 
regulations must be worked out in actual 
practice and adapted to meet the needs of 
actual practice; and I believe if we look at 
the matter in this light and endeavor to 
co-operate with those responsible for its 
enactment and enforcement, we will be able 
to contribute more to the law and better able 
to protect our just interests under it. 
Perhaps the most important matter that 





has been clearly settled under the law as 
finally adopted is that the non-resident alien 
bondholder is not to be taxed. This was a 
matter that was for some time in grave 
doubt, especially after the adoption of the 
Senate amendment providing specifically that 
the tax at the source should be deducted 
from interest owing to non-resident aliens. 
The final elimination of this amendment in 
the conference between the two Houses has 
placed upon the record of the law’s adop- 
tion the conclusive evidence of the inten- 
tion of Congress not to endeavor to raise 
Federal revenues by deductions from debts 
owing by our citizens to foreigners. It is 
probably true that prior to the adoption of 
the Senate amendment there was a senti- 
ment in Congress in favor of taxing the 
foreigner, if possible. The matter had not 
been met or fought out on its merits, but 
when this amendment was adopted, and the 
matter was met upon its merits, there was 
only one side to the argument. The injus- 
tice and dishonesty of the attempted tax 
was apparently demonstrated to the satis- 
faction of the Conference Committee, and 
through the Committee, of Congress. We 
were able to quote to the Committee a state- 
ment of William L. Wilson, the former 
Democratic leader, to the effect that a na- 
tion that attempted to tax foreigners was 
a mendicant nation, and that if the tax was 
collected by force, a pirate nation. In this, 
as in other matters, the intelligent and re- 
sponsible leaders of Congress were quick to 
see the fairness of the argument, and to 
change the bill accordingly. 

Another point of interest that is made 
clear under the law and the regulations, is 
that the income from municipal bonds is 
not taxable. This exemption is based upon 
the recognized principle that the Federal 
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Government should not tax the agencies of 
the State Governments—a principle that was 
very forcibly stated by Mr. Justice Hughes 
when, as Governor of New York, he opposed 
the adoption of the income tax amendment 
to the Constitution. While it is possible that 
under this amendment as adopted Congress 
has the power to tax the income from State 
and municipal bonds, it is hardly conceivable 
that it will do so, in view of the general 
acceptance of the views expressed by Gov- 
ernor Hughes. To realize the effect of this 
exemption on the relative value of “munici- 
pals” as investments it is only necessary to 
find one’s self in the position of the in- 
vestor paying the tax. His burden is not so 
much the amount of the tax, as the trouble 
that it involves. This trouble is magnified 
many times in the mind of the taxpayer, and 
has a very decided effect in his selection of 
investments. The already 
heard, “I want something that is not subject 
tc the Income Tax.” Even the tax-free bond 
(assuming that the corporation actually pays 
the tax) does not relieve its possessor from 
the burden of signing certificates and mak- 
ing returns. The municipal bond is more 
than “tax free”; it is “trouble free.” 

The same consideration applies, with less 
force, to the possession of preferred stock, 
the income from which, under the law as 
now adopted, is not subject to tax. It does, 
however, have to be included in the return 
of the individual, and therefore is an in- 
vestment entailing some inconvenience under 
the law. There has also been some opposi- 
tion to the exemption of preferred stock, 
and there would seem to be some possibility 
of a change in the law permitting the cor- 
poration to distribute the I per cent. 
porate tax by deduction from dividends to 
its stockholders. If this is ever done, the 
preferred stock will bear its proportionate 
burden of actual tax. 

Perhaps the subject of most interest at 
the present time is that of deduction at the 
source of income on taxable coupon bonds. 
But this is, I believe, one of the matters that 
cannot be said to be definitely settled under 
the present rules. Despite the earnest effort 
to cover the matter completely by the rules 
and regtilations adopted, and despite the fact 
that these rules and regulations are on their 
face fairly clear and specific, a great deal 
of difficulty has arisen in-their actual opera- 
tion, and it would seem necessary to change 
or supplement them at an early date. The 
general poli¢y can be taken as settled, that 
is, the policy of requiring a disclosure of 
ownership as a condition precedent to the 
collection of the tax, though a strong effort 
is being made to do away with the manda- 
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tory requirement of this in all cases where 
the holder of the coupon is-willing that the 
tax be deducted. There is, perhaps, a dif- 
ference of view among counsel as to the 
Government’s right to compel a disclosure of 
ownership where the holder is willing to pay 
the tax. The Government’s position in this 
is defended on the pretty strong argument 
that it has a right to the information in 
order to check up the individual returns sub- 
sequently made, both with respect to the 
normal tax and with respect to the additional 
tax. It is manifest that if the owner of 
coupons could pay the normal tax without 
disclosing his ownership he might by with- 
holding the fact of ownership on his per- 
sonal return, be able to evade the so-called 
additional tax. 

The most important objection to this dis- 
closure as now provided lies in the fact that 
the “fiscal agent” itself is frequently a 
dealer in securities, and may get the names 
of customers of other dealers. This feature, 
of course, works both ways with many bank- 
ing houses, and seems to introduce a dis- 
turbing and possibly “unfair” element into 
the field of competition which should and 
probably will be remedied. One of the sug- 
gestions made is that the owner or the col- 
lecting bank bé permitted to file the original 
certificate of ownership with the Collector 
of the District and either attach a duplicate 
certificate (omitting the name) to the 


coupon or stamp both the certificate and 


the coupon “income tax exempt,” “income 


with- 
It has 
also been suggested that licenses be issued 
to collecting banks, or bankers, under which 
they can assume the responsibility of filing 
the certificates and stamping coupons. 

One very serious inconvenience under the 
law and rules rests upon individual and 
partnership bankers and others carrying a 
relatively large amount of interest-bearing 
collateral on loans. For instance, if $1,000,- 
ooo of five per cent. coupon bonds be car- 
ried on an $800,000 five per cent. loan, the 
ingome on the. bonds is $50,000, and the in- 
terest on the loan $40,000, the net income to 
the owner being $10,000. The tax, however, 
is withheld at the source on the $50,000, and 
amounts to $500. The only deduction allow- 
able in the first instance is that of $3,000 
or $4,000, as the case may be, under Para- 
graph C. If this were claimed, the tax would 
still be deducted on at least $46,000, and the 
owner would have to make application to 
the Commissioner of Internal Revenue for a 
readjustment based on the deduction of the 
interest paid on the loan. In some cases, of 
course, the amount would be so small as to 


tax withheld” or “income tax to be 
held by debtor,” as the case may be. 
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make this method prohibitive. In other 
cases the tax will actually fall, under the 
so-called “tax-free agreement,” on a number 
of corporation debtors, and will not be 
capable of adjustment or return. The Gov- 
ernment will have collected under the law 
a sum of money which does not belong to it. 
This is a striking specific instance of the 
difficulty, if not impossibility, of levying the 
tax without some injustice; the injustice, 
however, being due to the complicated busi- 
ness relation, and possibly unavoidable. 
Certainly, every alternative that has been 
suggested seems to work another injustice 
in some other direction. — 

In connection with the tax-free agree- 
ment should be noted the provision in the 
law declaring invalid any future contracts 
with reference to the tax, the purpose ap- 
parently being to prohibit tax-free agree- 
ments in the future. Waiving the question 
of the constitutionality of this provision, and 
assuming that it clearly covers and prohibits 
the tax-free agreement, the question has 
arisen as to its application to open mort- 
gages or deeds of trust, that is, in cases 
where all of the bonds authorized and se- 
cured under the mortgage have not been 
issued. The proper construction would 
seem to be that the prohibition applies to all 
bonds hereafter issued, as each bond is, in 
effect, a separate contract, and takes effect 
upon its issuance. Possibly the simplest 
method of taking care of the matter on this 
view is to have all bonds hereafter issued 
stamped as “issued after October 3, 1913,” 
the date when the income tax became a law. 
This is assuming, of course, that the ordi- 
nary objections to stamping bonds can be 
waived in this instance. 

Another matter that appears to be entirely 
unsettled by the rules and regulations pub- 
lished is that of the collection of coupons 
held by estates. In fact, the rules as pub- 
lished do not seem to provide for any form 
of certificate by executors or trustees, and 
different counsel are apparently advising 
differently upon it. As a matter of fact, like 
other points under the act, this is one upon 
which counsel cannot really advise their 
clients as to what the law and rules pro- 
vide, but can, possibly, advise them practi- 
cally as to what course to take in the ab- 
sence of any definite provisions. 

In this connection it might be well to 
repeat the view that we have expressed on 
several occasions, that the first rule of con- 
struction of the law under the existing situa- 
tion is that of so acting as to assure the 
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collection of the tax. If this is done, we can 
be quite confident that the Government will 
not quarrel with our failure properly to read 
or anticipate the Treasury rules or decisions. 
On the other hand, if we so act as to en- 
danger the collection of the tax, even though 
we seem to comply with a literal provision 
of the law or regulations, we are very apt 
to find ourselves in trouble at the time of 
the return. This consideration I take to be 
one of the most important in dealing with 
the act. The powers given to the Federal 
officers are so broad, and the provisions of 
the law itself so general, that we can be 
pretty sure in any event that the tax will 
be collected; and if we assist in this opera- 
tion, whether willingly or otherwise, we will 
avoid the severe penalties imposed by the law. 


Income Tax Literature 

Numerous brochures and pamphlets have 
been issued by trust companies, banks and 
investment firms covering regulations and 
different phases of the new Federal Income 
Tax Law. Some of the more important pub- 
lications (copies of which will be supplied on 
request to Trust ComMPpaANiIgeS Magazine or 
the issuing banks or trust companies), arc 
as follows: (Also see page 385.) 

“The Business Side of Holding Out In- 
come Tax on Coupons, etc.” Report of the 
New York City Trust Companies Commit- 
tee. 

“Income Tax Law” with synopsis prepared 
by Hon. Cordell Hull. By the Guaranty 
Trust Company of New York. 

“Coupons and the Income Tax Law,” and 
“The Federal Income Tax Law,” two book- 
lets issued by the Old Colony Trust Com- 
pany of Boston. 

“Coupon -Regulations as Issued by the 
Commissioner of Internal Revenue,” accom- 
panied by explanatory letter to correspon- 
dents. 3y the Irving National Bank of 
New York. 

“A Few Facts About the Federal Income 
Tax.” By the Broadway Trust Company 
of New York. 

“Resumé of the Federal Income Tax 
Law.” By the Empire Trust Company of 
New York City. 

“Regulations ~ Relating to Deduction of 
Federal Income Tax at the Source.” By 
Bankers Trust Company, New York City. 

“Analysis and History of Income Tax 
Law.” By Harris, Forbes & Co., New York. 

“Federal Income Tax, Digest, Law and 
Record of Income.” By Hodenpyl, Hardy 
& Co., New York. 
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SIMPLIFYING THE WORK OF THE RECEIVING TELLER’S 
DEPARTMENT 


COLLECTION OF COUPONS SUBJECT TO INCOME TAX 


W. H. WOODWARD 
With Union Trust Company of New York 





In a great many trust companies which 
conduct a general banking business, the 
receiving-teller’s department is clogged 
with a superabundance of detail. It can- 
not be denied that, owing to the nature of 
the work, a detailed system is necessary. 
It is the object of this article to show that 
the machinery of this cage may be con- 
sistently simplified and especially in relation 
to the collection of coupons subject to 
income tax. A smoothly working, uwun- 
complicated plan which will include the 
most critical examination of- all items 
passing through the department is what is 
aimed at. In a busy institution the re- 
ceiving tellers are forever working under 
high pressure, and the mental and physi- 
cal strain should be reduced to a 
mum. 

The receiving-teller must 
essential characteristics of 
banker—honesty, good 
politeness. In addition he must have 
firmness without which there is no real 
character. He must not allow any ad- 
vantages to be taken of that politeness 
and affability, which his position calls for. 
The man at the window should remember 
that he can do more to attract or drive 
away business than the best solicitor in 
the company’s employ, and that any bad 
impression which he makes upon cus- 
tomers cannot be counteracted by the 
cleverest official in the office. 


mini- 


possess the 
any good 
address, obliging 


Duty of Receiving Teller. 

The first duty of the teller is to verify 
the facts and figures on the deposit slip 
handed him by the customer. The de- 
posit slip is an original record from which 
all subsequent entries are made, and care 
should be taken to see that the name of 
the account is legibly written. A deposit 
ticket should be received only when made 
out in the hand-writing of the customer 
himself or his authorized representative 
in order to settle any future discussion. 
As the teller checks off the items on the 


ticket he should (unless their number is 
too great) place by each one a description. 
lf the check on a clearing house, number 
is sufficient. If a country or a foreign 
item, as short a description as possible 
should be used. Cash should be marked 
by a bold line, both over it and under it. 
To use a different color ink is to lose 
time changing pens. At the close of busi- 
ness a bill proof may be easily made upon 
an adding machine. Gold may be marked 
with a large, bold, G. and silver with an 
S. However large the ticket the total 
should at once be entered in the pass- 
book. In a former article dealing with 


pass-book balancing, the method of filing 


deposit tickets described. They are 
easily accessible in the event of a dispute. 
In these days of adding machines there 
is no reason why both sides of the pass- 
book should not be used for entering 
deposits. Pick out the line of least re- 
sistance. Because of the great care which 
the handling of coupons calls for, it is by 
some banks considered advisable to pro- 
vide for them a deposit ticket of a differ- 
ent color. In trust companies where 
thousands of coupons are handled, this ar- 
rangement will be found to possess no 
small advantages, if the receiving-teller 
takes care of the work. At any rate, cou- 
pons taken for collection should be listed 
on a separate ticket. 

After the deposit has been entered in 
the pass-book the ticket with the checks 
and motes (everything except actual cash) 
is given to the care of an assistant. 


was 


An Innovation. 


And now comes an innovation. Every 
deposit, no matter how few items compose 
it, should be treated in the following man- 
ner. The amount of bills, gold and silver, 
if any, is listed on an adding machine; a 
total is struck and the checks are next 
listed. The grand total should prove with 
the total of the ticket. The man who per- 


forms this task is supplied with a number- 



















































ing machine of the repeating variety, such 
as is used in numbering the checks and 
stubs of a checkbook. The first ticket of 
the day’s work is stamped No. 1 and the 
proof-list is stamped No. 1. The second 
ticket and its proof is stamped No. 2, etc. 
The proof-slips when stamped are placed 
upon a file. With this method there is an 
absolute proof of every deposit received in 
the course of the day. Deposits of single 
checks may be set aside together with their 
tickets until a sufficient number has col- 
lected to make a miscellaneous proof. It 
will seldom be found necessary to refer to 
these proof slips, but in case of a difference 
they will be found of great value in check- 
ing off. In proving the tickets the first sub- 
total should always be that of the currency 
received. Subsequent sub-totals may of 
course be made of any _ miscellaneous 
items necessary, such as collection items 
(if the customer has listed them) or 
checks on the office, or any odd items 
which it may be advantageous to isolate. 
For instance your bank may have several 
correspondents, one in St. Louis, a second 
in Philadelphia, and a third in San Fran- 
cisco. A sub-total should be made of the 
items on each of these points and the 
checks may then be sorted away into their 
respective drawers. The idea is simply 
to make in the proof a sub-total of every- 
thing not collected by yourself or by your 
city depository. 

The deposit tickets are now placed on 
a file until such a. quantity has accumu- 
lated as warrants their being prepared for 
distribution to the book-keepers. They 
should then be sorted into groups cor- 
responding to the ledgers as—A-F, G-L, 
M-R, S-Z. 

For each of these ledgers the teller has 
a sheet with columns for the proof- 
number on the ticket, name and amount. 
Each lot of tickets is entered upon its re- 
spective sheet, and at the close of busi- 
ness each individual book-keeper should 
prove his deposits with the total on the 
sheet covering his work. The advantages 
of this idea lie in the fact that no differ- 
ence can exist when the total day’s de- 
posits are struck by the bookkeeping de- 
partment. Any difference is immediately 
located in some particular ledger. 


Acknowledging Mail Deposits. 

In acknowledging deposits sent by mail, 
one printed -form should be used which 
will answer all manner of letters. Some 
customers prefer to enclose with their de- 
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posit a letter requesting that the funds be 
placed to their credit. Others simply en- 
close the funds with a deposit ticket which 
explains itself. Often letters are received 
from a third party, enclosing funds for the 
credit of a customer. In such cases two re- 
plies are necessary—one to the sender 
and an advice to the customer. The fol- 
lowing form, printed in copying ink, can 
be properly filled in to cover all cases. 
Sir:— 
Dear Madam :— 
We have this day received $ 
for the credit of 
Yours respectfully, 
Secretary. 

John Jones sends funds with or with- 
out a letter. The amount is filled in and 
the words your account placed at the end. 
This covers the first two cases. When 
funds are received from the firm of Brown 
& Co. for the credit of John Jones, in the 
letter to Brown & Co. the amount is filled 
in and the name of John Jones written at 
the end of the letter. In the advice to 
John Jones the amount is filled in and 
the words yourself, from Brown & Co. 
written at the end of the letter. 

All deposits received through the mail 
have their tickets stamped mail and when 
entered on the sheets should be _ so 
checked that after the letters have been 
signed they may be properly checked by 
the secretary or his assistant. Enough 
information should be written on the de- 
posit ticket to show just how the funds 
were received, whether from the customer 
himself or from a third party, and the 
name of that party. A large amount of 
mail can be readily handled by this 
method and the insertions may be made 
either by hand or by typewriter, prefer- 
ably the latter. 


Coupons for Collection. 


The handling of coupons for collection 
presents many difficulties when this duty 
falls upon the receiving department. This 
is particularly true at certain periods of 
the year, such as January and July. It will 
be necessary, of course, to give a receipt to 
each customer for the total of the face value 
of his coupons, with the understanding that 
they are received subject to count and de- 
duction made for the Federal Income Tax. 
This receipt may or may not be arranged 
for the itemizing of each individual issue. 
A duplicate of this receipt should be retained 
by the company. As the coupons are re- 
ceived for collection they are first counted. 
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Great precaution must: be used to prevent 
the mixing of due dates. It should be in- 
sisted upon that customers write their names 
clearly upon the envelopes. After the cou- 
pons are counted it should be seen that the 
proper certificates of ownership in the form 
prescribed by the Government and made out 
by the owner of the coupons be attached, 
each to its proper issue. The issues pay- 
able on the first of the approaching month 
are the only ones needing our attention here. 

The next step is to enter them in the 
coupon tickler (see Diagram No. I), which 
should be a voluminous book with a sufficient 
rumber of pages for the various months, the 
greatest space being allotted to those months 
in which the majority of items are paid. All 
coupons payable in the city left for collec- 
tion should be entered in this tickler and 
there should be several pages for each busi- 
ness day in the year. The tickler should be 
already printed with these dates. Two col- 
umns at the left of the page are made to ac- 
commodate the number of coupons and 
the denomination of each. The space in 
the middle of the page is used for de- 
scribing the issue, and to the right of 
this are ruled columns to accommodate 
the total and also columns for the accommo- 
dation of the balance due each customer after 
the deduction of the Income Tax. The last 
space to the right is reserved for the con- 
secutive numbering of each item. 


Brown & Co 
10 25 South Pac 


50 10 Canada South 


Fiske & Co. 
10 10 Canada South 
DIAGRAM No. 1. 


The coupons left by Brown & Co. will 
be entered as above. The next entry will 
be made immediately beneath and the 
first item will be numbered 3. As the en- 
velopes containing these items are entered 
and numbered in the tickler, the corre- 
sponding number is placed on the en- 
velope. The items should be entered and 
numbered as soon as possible after they 


Tic 
No. PAID AT ISSUE 


51\First Nat.....|So. Pac. 
72' First Nat...~.|Can. So Ye 
14 Second Nat...'U. Pac.... 


DIAGRAM 


have been received and counted. Doubt- 
less a customer will bring in several lots 
of coupons at different times but all due 
on one date. Each lot should be treated 
independently. When all the items left by 
one customer have been entered in the 
tickler a footing is made which should agree 
with the total of the receipt given to that 
customer. 


Weekly Proof. 


At least once a week a proof should be 
struck up to a given point to lessen the 
volume of work at the end of the month. 
At this time the envelopes should be sorted 
alphabetically, so that the place of. payment 
may be readily looked up in the “Guide” 
and written on each. Next the envelopes 
are sorted as to place of payment, in order 
to have them ready for entry in the book 
described below. (See Diagram 2.) 

The diagram explains itself. The total 
of all the items payable at the First Na- 
ional Bank is $325—. The total of those 

at the Second National Bank is 
When a page is full the totals are 
footed and the envelopes listed on an adding 
machine. If the page proves, and the total 
of all pages equal your tickler total, the 
coupons are ready to be presented to the 


paying ofhce 


1913. TOTAL TAX BALANCE 


250 


500 


100 


-OUPON TICKLER 


Collection of Coupons Subject to 
Income Tax. 


Let us suppose that our tickler proves with 


our columna book and that the coupons with 
> 


proper certification of their ownership and 
exemption certificates have been presented 
at the various paying offices. When the 
checks in payment of the same arrive we 


REMIT- 
BAL. TOTALS TANCE 


247.50 
74.25) 325 ' 321.75 
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shall expect from the First National Bank 
sufficient funds to cover our total of $325 
minus one per cent. tax, or $312.75. We 
must now make a reduction from each cus- 
tomer who had coupons subject to tax pay- 
able at the First National Bank an amount 
proportionate to the total deduction by the 
said bank—namely one per cent. In our 
columna book, therefore, we turn to the 
page on which the First National Bank items 
appear. In the column headed Tax we 
figure one per cent., or 75c. A balance is 
then struck of what is due the customer for 
each item which in this case would be $247.50 
on item number 51 and $74.25 on item num- 
ber 72. The total of these balances should 
equal the remittance from the First Na- 
tional Bank, or $321.75. When this opera- 
tion has been completed for each page of 
the columna book a proof is easily made, 
for the total of the balances will equal that 
of the remittances. 

It now only remains to make proper en- 
tries in the tickler. The tickler number in 
the columna book is found in the tickler 
and the tax on number 51 is called for entry 
in the tickler. The balance is also called, 
and so on until all the tickler numbers have 
been accounted for. Each page of the tick- 
ler is simply proved by footing the taxes 
and the balances. The total of both will 
prove with that of the original - balances. 
When the tickler proves with the columna 
book it only remains to credit each cus- 
tomer with the exact balance due him. Such 
of the customers as are to be advised have 
their names so marked in the tickler, and 
the letters of advice should be written from 
that book, with a description of each item 
and the tax deducted. 

In the foregoing paragraphs the term one 
per cent. was used merely for the sake of 
convenience and lucidity, no attention being 
paid to the fact that a tax of only five- 
sixths prevails on issues payable since March 
1, 1913. All entries of items in the tickler 
as well as in the columna book, which were 
accompanied by certificates claiming exemp- 
tion, should be plainly stamped exemption 
claimed in order to reconcile the actual re- 
mittance of the paying office with the remit- 
tance expected as shown by the tickler. 

This is a necessary provision in view of 
the fact that the tax is not levied on those 
items for which the exemption has been 
claimed. It is, of course, understood that 
all financial institutions making collections 
of coupons have thoroughly digested the 
intricacies of the Federal Regulations and 
therefore any word concerning the five vari- 
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ous certificates and the Temporary Certifi- 
cate would be superfluous. 

It will of course be remembered that the 
tax is not payable on coupons maturing and 
payable before March 1, 1913, although pre- 
sented for payment at a later date. 

It is necessary that particular pains be 
taken by banks, etc., to care for foreign 
issues for the collection of which a license 
is necessary and for the tax upon which 
they are held responsible. In view of this 
provision it would be well to isolate such 
foreign issues to facilitate the preparation 
of the list which must be filed with the Dis- 
trict Collector of Internal Revenue. Here 
again items accompanied by exemption 
claims are untaxed. The exemption certifi- 
cates are to be retained for delivery with 
the aforesaid lists. 

With the advent of the new Federal In- 
come Tax Law it is not expected that the 
collection of coupons and like sources of 
income will any longer be attempted by the 
regular receiving department. The fore- 
going article aims simply to provide the 
most efficient method obtainable to meet 
the present situation. Peculiar and unfore- 
seen difficulties will arise from time to time 
which will demand extraordinary provisions. 

If any other departments in the office 
have coupon collections to make they 
should deposit the same with the receiv- 
ing-teller and not attempt to collect them. 
This deposit can be treated as any other 
customer’s deposit and the proper credit 
given upon collection. Let each depart- 
ment itself take care of crediting in- 
dividual customers out of the amount due 
them from the receiving-teller. 


Additional Income Tax Literature 

“Income Tax Law Made Plain.” sy 
Union Trust & Savings Bank, Spokane, 
Wash. This is an excellent analysis which 
makes the law plain to laymen and is espe- 
cially adapted to clients of trust companies. 
It was prepared by Vice-president W. J. 
Kommers. 

Pamphlets have also been issued by the 
Girard Trust Company, Philadelphia, and 
the Union Trust Company, Pittsburgh. 

“An Interpretation of the Income Tax 
Law,” in Service, issued by the Mississippi 
Valley Trust Company of St. Louis. This is 
a most interesting and instructive analysis, 
especially applicable to trust company clients, 
which has been prepared by William McC. 
Martin, assistant trust officer of the com- 
pany. 
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TRUST COMPANIES 


NATIONAL AND LOCAL CO-OPERATIVE PUBLICITY CAMPAIGNS 
FOR TRUST COMPANIES 


EDWIN BIRD WILSON 
Manager Advertising Department, Bankers’ Trust Company, New York 





(Epitor’s Norte: 


The Executive Committee of the Trust Company Section has been 


auihorized to recommend a plan for co-operative publicity of trust company functions. 
Believing that it will assist the members of the Executive Committee in their work and 
Stimulate discussion the publisher of Trust Companies has invited some of the foremost 


trust company publicity authorities to express their views on the subject. 


The author of the 


following article has had exceptional experience in conducting the national advertising 
campaign in connection with ithe American Bankers’ Association travelers’ cheques issued 


by the Bankers’ Trust Company. 


The following remarks are the result of 
reading in Trust CoMpANIES Magazine the 
reports of the interesting speeches made on 
the subject of “Advantages of Co-operative 
Publicity of Trust Company Functions,” by 
Mr. Arthur B. Chapin and Mr. A. R. Horr, 
at the Boston meeting of the Trust Com- 
pany Section. 

Free Publicity: Favorable news and 
editorial articles in regard to trust company 
functions, in the local newspapers, are gen- 
erally desirable when obtainable, but often 
are not obtainable when most desirable. 
Editorial co-operation will seldom be con- 
tinuous or persistent; it is necessarily inter- 
mittent, hence it lacks that everlastingly- 
at-it quality most essential to successful ad- 
vertising. 

This kind of publicity has more serious 
disadvantages. The average newspaper 
publisher runs his paper for profit: if he 
prints a boost, naturally he expects eventu- 
ally to realize something from it. It is 
doubtful whether in the end it would really 
pay any trust company or group of trust 
companies to be placed under the implied 
obligation involved in the printing of in- 
spired editorial and news matter. 

Another disadvantage is the fact that in 
this present day of suspicion and investi- 
gation the reading public is apt to look with 
distrust upon any institution which is en- 
dorsed in the editorial and news columns. 
A large percentage of the people erroneously 
believe that the newspapers are subsidized by 
the vested interests, particularly by the 
banking interests. 


Paid Advertising: Considered broadly, 
the paid advertisement is a more effective 
as well as a more honest and frank way 
of appealing for business, than is the com- 
plimentary editorial The 
question, “Who pays the freight?” is an- 
swered on the face of it, without any lurk- 
ing suspicion in the mind of the reader as 
te secret subsidies and sinister influences. 


news or notice. 


Former lack of frankness on the part of 
certain large corporations is believed by 
many to have been a principal factor in 
bringing about the attitude of suspicion 
which the public now holds with respect to 
those corporations. 

Now, perhaps more than any other time 
in the history of trust companies, it is de- 
sirable that they speak frankly and openly 
to the public in regard to the advantages 
which their facilities afford; and in my 
opinion this can best be done by the paid 
announcement. 

In thus expressing myself, I do not dis- 
parage the good work done during the 
past,year by the Trust Company Section in 
obtaining co-operation from many news- 
papers throughout the country. Doubtless 
many publishers decided that it was con- 
sistent with the honest policy of serving the 
best interests of their readers, to call atten- 
tion to the advantages of trust companies 
over individuals in trust capacities. That 
they may have looked to the local trust 
companies for support through the business 
department is nothing to the discredit of 
such publishers. My point is, that no perma- 

























nent, far-reaching benefits should be looked 
for from free publicity. 

It seems to me that between the theories 
of Mr. Chapin and Mr. Horr lies the true 
solution of effective trust company adver- 
tising. I believe in co-operative advertising 
and for ten years have advocated it within 
my small circle. The difficulty pointed out 
by Mr. Chapin of obtaining a common 
ground for advertising, almost disappears 
if we consider the municipality as the unit 
of co-operation, instead of the State or the 
country. It seems probable that in every 
important city there are several trust com- 
panies duplicating at least a part of their 
functions, particularly their personal trust 
work. 

There seems to be no good reason why 
such companies in any community should 
not get together and advertise jointly the 
facilities which they have in common, and 
thereby divide the cost of advertising that 
part of their business. 

It has been a matter of interest to watch 
the tendency toward such co-operation. A 
notable example has been the series of 
once-a-week advertisements published in 
the Pittsburgh Post for a period of four- 
teen weeks. In this series the center of the 
back page was occupied each Monday by an 
article on trust company facilities, frankly 
announced as supplied by the Trust Com- 
pany Section of the American Bankers’ 
Association. Around this article was a 
border of announcements by local trust 
companies. Each institution’s card thus ob- 
tained such advantage as accrued from the 
cumulative effect of a whole page devoted 
to the subject of trust company advantages, 
and such added effect as came from the 
linking together of the fourteen pages in a 
series. 

Doubtless the plan advocated by Mr. 
Horr, namely, the spending of a large ap- 
propriation in high class magazines of na- 
tional circulation, would produce a splendid 
effect, especially since he suggests that the 
advertising be localized by the individual 
advertising of trust companies in news- 
papers. There seem to be, however, cer- 
tain rather influential reasons against such 
a plan. It is doubtful whether a large ap- 
propriation could be raised for this general 
purpose, as it would mean quite large sub- 
scriptions from a large number of com- 
panies. While I have a great deal of faith 
in the advertising proclivities of modern 
trust companies, I am not convinced of their 
willingness to contribute liberally to so al- 
truistic a cause as the benefit of trust com- 
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panies en masse. Moreover the contributors 
to such a fund would run a risk of as- 
sisting irresponsible institutions, which 
might welcome such an opportunity to ad- 
vertise sensationally in the local papers and 
thereby share in the benefits of the general 
advertising. In this way much harm might 
be done. 

If, instead of attempting to advertise na- 
tionally, the trust companies of good repute 
in each city and town would advertise 
locally under a co-operative plan, these de- 
fects and dangers would be minimized. 

To summarize: Let the trust companies 
in a city subscribe to a common fund, and 
expend that fund locally in educational ad- 
vertisements obviously paid for, and at the 
same time publish their own individual ad- 
vantages as strongly as consistent with the 
appearance of conservatism. This would 
not necessarily mean any addition to pres- 
ent advertising appropriations, but merely 
the setting aside of a fractional part of 
each individual appropriation for the com- 
mon fund. Practically, the increased re- 
sults from such co-operation would prob- 
ably lead the trust companies to do more 
advertising, and hence the newspapers 
which had co-operated in the plan would 
share in the benefits. 


Emphasizing Trust Company Advantages 


Purely from the standpoint of perform- 
ing a real public service, trust companies 
are not only justified but in duty bound to 
contrast the dangers of individual trustee- 
ship with the greater safety afforded through 
corporate management and custody of trusts. 
The Utah Savings & Trust Company of 
Salt Lake City, Utah, has just issued an 
excellent booklet entitled “Trust Company 
Service” which emphasizes the countless ad- 
vantages of employing a trust company in 
the performance of fiduciary business as 
compared with the many hazards which 
necessarily attend the administration of es- 
tates or execution of trusts by individuals. 

The Utah Savings & Trust Company is 
located in a section of this country where 
the “trust company idea” is comparatively 
little known. It is therefore performing 
pioneer work not only in the capable man- 
ner in which the company interprets its 
duties but also in distributing such instruc- 
tive literature. It may require years before 
the fruit of such work arrives at a mature 
stage but there can be no doubt that the 
trust companies which take the initiative 
will command the bulk of such business in 
the communities in which they are located. 
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CO-OPERATIVE PUBLICITY CAMPAIGN FOR TRUST COMPANIES 


DISCUSSION OF VARIOUS PLANS PROPOSED 





The Executive Committee of the Trust 
Company Section of the American Bankers’ 
Association was authorized, at the recent 
annual meeting in Boston, to consider and 
recommend some practical plan to enlighten 
the public by means of co-operative publi- 
city as to the advantages of employing trust 
companies in fiduciary capacities. 
ject was discussed at the 
two papers presented by Mr. Arthur B. 
Chapin, vice-president of the American 
Trust Company of Boston and by Mr. A. R 
Horr, vice-president of the Cleveland Trust 
Company. In substance Mr. Chapin ex- 
pressed the belief that there is no common 
ground for the trust companies to 
upon in launching a national co-operative 
publicity campaign because of the diversity 
of powers and of 
ferent 
of advertising,” 
might 


The sub- 
convention in 


meet 


services rendered in dif- 
“The kind 
Chapin, “that 
attractive in the 


sections of the country. 
said Mr. 


prove especially 


West might not appeal to the people of the 


East and South, and what might be espe- 
cially effective in the East might be con- 
sidered too quiet and tame for some other 
sections of the country.” Mr. Chapin also 
opposed the plan to assess the members of 
the Trust Company Section or to 
general contributions for a national cam- 
paign on the ground that the benefits would 
not be proportionately commensurate to all. 

Mr. Horr, in his paper, maintained that 
in the exercise of their fiduciary functions 
the trust companies have a broad field for 
publicity. He submitted a plan whereby 
trust companies shall provide a fund of at 
least $100,000 for the first year which might 
be raised by an annual contribution of I-100 


rece iV Cc 


of I per cent. of capital and surplus from 
all trust companies qualified to accept trusts. 
The plan further suggested that this fund 
be placed in the hands of an 
agency, subject to supervision by a com- 
mittee of the Section, to be used in placing 
conspicuous advertisements from time to 
time in weekly and monthly publications of 
a popular character and with national cir- 
culation. 

Before commenting upon this plan it is 


advertising 


advisable to briefly outline the work that 
has already been accomplished in connection 
with the so-called “trust 


tional publicity campaign.” 


company educa- 

Such a cam- 
paign, to be adopted by the Trust Company 
Section, was originally suggested in 
COMPANIES Magazine. At the 1912 annual 
meeting of the Section in Detroit the Execu- 
tive Committee 
a campaign 
of the 


panies, 


TRUST 


authorized to conduct 
\ series of articles, 


was 
descriptive 
various services offered by trust com- 
articles were 
written in a style to make them acceptable 


was prepared. These 
to newspapers as 
formation of an 
the report 


either news matter or in- 
educational character. In 
presented at the recent 
meeting by Mr. Ralph W 

man of the Executive Committee, he stated 
that alert 
over the country 
took up the campaign with great enthusiasm 
and that these articles distributed in printed 


Boston 


Cutler as chair- 


that the response was immediate; 
trust company officers all 


form, have either appeared as a whole or in 
part in nearly one hundred newspapers. 

substantial results ob- 
tained from this campaign during the initial 
year conclusion that th 
continued along this or 


The success and 
justifies the cam- 
paign should be 
similar lines through the newspapers. In a 
memorandum submitted by the publisher of 
Trust Companies to the 


mittee of the 


Executive Com- 
Trust Company Section sev- 
eral months ago, the statement was made, 
and it is repeated herewith without qualifica- 
tion—that the opportunities for developing 
a publicity campaign along the lines formu- 
manifold, if the con- 
dueted on a systematic and aggressive basis. 
We do not know of any 


licity 


lated are work is 
“educational pub- 
campaign” of this kind 
country which has been so 
that launched by the Trust 
Section at the Detroit meeting. 
The principal and we believe only objec- 
tion to the plan of soliciting newspapers to 
publish these trust company articles is that 
trust companies are placed under obligation 
to newspapers and that in many instances 
newspaper publishers are unwilling to give 
space unless paid for and the articles ap- 


ever con- 
ducted in this 
successful as 


Company 
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pear as advertising matter. These objec- 
tions can be readily overcome without 
abandoning the workable features of the 
plan. The trust companies in Pittsburgh 
have partially solved the problem. - In 
that city the trust companies have inaugu- 
rated a local publicity. campaign. Every 
Monday morning there is a full page in the 
Pittsburgh Post devoted to articles descrip- 
tive of trust company functions and around 
which are grouped the advertisements of 
local trust companies. The article is 
printed as “advertising matter” and paid 
for as such. There is no pretense about it; 
the newspaper is not asked to dispense 
favors and the trust companies achieve the 
purpose they seek. 

We believe that in every good sized com- 
munity there are a sufficient number of 
trust companies which will be willing to 
set aside a certain portion of the amount 
they spend for newspaper advertising, with- 
out increasing the total. This portion from 
each trust company is placed in a fund 
with which a stipulated number of full 
pages or half pages are contracted for in 
leading newspapers. Articles can be pro- 
vided to appear in 26 or 52 issues and the 
advertisements of trust companies published 
on the same page may be especially prepared 
in connection with the text of such articles. 
Where it is not feasible to raise a special 
fund an alternative arrangement may be 
adopted, viz., arrangement with newspapers 
to reserve full- or half-page space at stated 
intervals. A certain number of trust com- 
panies engage to run their advertisements 
on the same pages, simultaneously with the 
article, allowing a surtax over the regular 
Space rate to pay for the space occupied by 
the article. In many instances it will only 
be necessary to communicate the desire for 
such an arrangement with newspaper pub- 
lishers, and their advertising managers will 
doubtless be glad to attend to the details. 
In fact several newspaper publishers have 
suggested such an arrangement in reply to 
letters of inquiry sent by Trust CoMPANIES. 

There are several reasons why Trust 
COMPANIES is not prepared to recommend 
to its readers the adoption of a “national 
trust company publicity campaign” involving 
assessment or contributions to an agency 
fund. In the first place it is questionable 
if sufficient trust companies will be found 
willing to contribute. Then there is the 
question of diversity of trust company busi- 
ness and powers. Another objection which 
must be taken in consideration is offered by 
the experience in connection with the “edu- 
cational campaign” conducted some years 


ago in behalf of investment banking inter- 
ests. It was found that unscrupulous deal- 
ers and questionable concerns took advan- 
tage of the plan to offer investments which 
were outlawed by reliable investment firms. 
In the same way it is possible that a na- 
tional trust company campaign will offer 
opportunities to concerns, masquerading as 
“trust companies” to offer their services or 
speculative offerings in connection with such 
publicity. Then there is the question of 
“waste circulation.” Finally, the newspaper 
in the community where a trust company is 
located certainly offers the best medium for 
“educational publicity.” There are hardly 
two cities where the status and the peculiar 
character of services rendered by trust com- 
panies is identical. Local campaigns will 
permit them to work out their publicity 
campaigns along more direct lines and with 
more immediate and direct results than 
may be obtained by national publicity. At 
the same time it would be entirely practical 
for some of the larger trust companies to 
create a fund in order to educate the public 
through publications of national circulation. 
Such publicity could be based upon the 
“common ground” that trust companies, as 
corporate and responsible agencies, render 
superior services in fiduciary capacities 
either in behalf of individuals or corpora- 
tions. But for the rank and file of the 
members of the Trust Company Section we 
believe that the “local campaign’ conducted 
through newspapers will be most prolific 
and effective. 


Registration of Commercial Paper by 
Trust Companies 


Owing to the fact that the prospective 
enactment of the Owen-Glass currency bill 
will stimulate the issue of commercial paper 
as the basis of Federal reserve bank notes, 
there is renewed interest in the plan of 
registration of commercial paper by trust 
companies which was described for the first 
time in the April, 1912 issue of Trust Com- 
PANIES Magazine by Mr. Owen Shepherd, 
assistant treasurer of the International paper 
company. The Bankers’ Trust Company of 
this city has originated a system of registra- 
tion of commercial paper which is command- 
ing the attention of industrial and mercan- 
tile concerns. Numerous requests have been 
received recently from important financial 
interests for copies of Trust CoMPANIES ex- 
plaining this system, based on the arrange- 
ment entered into by which the Bankers’ 
Trust Company registers the notes of the 
International Paper Company. 
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STANDARDIZING THE PRACTICE OF TRUST COMPANIES AS 
TRUSTEES IN CONNECTION WITH RAILROAD 
EQUIPMENT ISSUES 





The Committee on Railroad Bonds 
Equipment Notes of the Investment 
ers’ Association of America is preparing 
standard forms of equipment trust deeds 
and forms of inquiry in relation to rolling 
stock for railroad companies to answer and 
file with trust companies as trustees. This 
committee has been conducting an inquiry 
among trust companies to ascertain the 
practice as trustees in connection with rail- 
road equipment bonds and notes, in various 
sections of the country. 

The purpose of this committee in under- 
taking this work is set forth in its report 
presented at the recent second annual con- 
vention of the Investment Bankers’ Asso- 
ciation at Chicago, as follows: 

“It has been thought that the interests 
of equipment bond holders would be better 
served if the provisions of the trust deeds 
were more vigorously enforced. Therefore 
the committee has taken up with trust com- 
panies in various parts of the country their 
practices as trustees in connection with 
railway equipment that has become worn 
out, lost, or destroyed, with a 
standardizing the best practice. 

Many letters have been sent to trust com- 
panies, in Boston, New York, Philadelphia, 
Baltimore, Pittsburgh, Cleveland and Chi- 
cago inquiring of each the extent to which 
it follows the location and condition of 
equipment and requires the replacement of 
such cars as may be worn out, lost or de- 
stroyed, and whether investigations or re- 
ports to it are periodic and automatic, or 
merely occasional. 


and 
3ank- 


view to 


In almost all cases replies have been re- 
ceived and by far a large majority welcome 
the inquiry and request that they be in- 
formed what is the practice of others and 
what standardization is recommended by the 
committee. 

However, there is no uniformity in prac- 
tice among the correspondents. Some exer- 
cise no supervision over the equipment what- 
ever unless their attention is called to viola- 
tions of the agreement. One supervises the 
equipment of weak roads, but not of strong; 
another, of distant roads but not of local. 
Only one or two actually examine the equip- 


follow the location of the cars. 
Only two trust companies specifically men- 
tioned that they require deposit with them- 
selves of the cost price of missing or de- 
stroyed rolling stock.” 

The association will appreciate that the 
railroad committee can do really construc- 
tive work in this respect, when they hear 
the following quotation from a letter 
by a large New York trust company: 

“Of course, the trustee assumes no re- 
sponsibility whatever for the security under- 
lying these equipment obligations, and we 
do not consider it part of our duty to see 
that the covenants of the 
ried out.” 

Mr. Lyon of our counsel is kindly col- 
laborating with the committee in 
up satisfactory forms of equipment trust 
deeds and standard forms of inquiry re- 
garding rolling stock for- railroad com- 
panies to answer and file with trustees. 
These forms we plan to send to all trust 
companies if approved by the Board of Gov- 
ernors. We have every reason to believe 
that our efforts will result in safeguarding 
investment interests that hitherto have been 
protected only in part. 

If the trust companies do not now receive 
sufficient compensation for the services we 
recommend an increase could easily be ar- 
ranged. At the least, the requirement of 
a periodic return of the condition and 
amount of rolling stock would not entail 
such extra expense on the part of either the 
railroad or the trustee, and without it there 
will be almost an inevitable weakening of 
the security behind equipment bonds. To 
prevent this weakening we propose also to 
recommend only the old-time ten-year serial 
form with the minimum of ten per cent. of 
the cost paid down in cash when the bonds 
are issued; but in view of the great initial 
depreciation 15 per cent. is much more to be 
desired. 
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General Secretary Frederick E. Farns- 
worth of the American Bankers’ Association 
recently delivered an interesting address be- 
fore the Dry-Farming Congress at Tulsa, 
Oklahoma, on “Why the Bankers are Work- 


ing with the Farmers.” 
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There is no service which trust com- 
panies may perform more important than 
that of arousing the latent sense of solemn 
responsibility which slumbers in the breast 
of every well-meaning father or husband 
to “set his house in order” so that his sur- 
vivors will be properly provided for in the 
event of his death. Like many other bibli- 
cal injunctions the wise precedent estab- 
lished by Ahithophel is frequently ignored. 
Hardly a day passes by that the court 
records do not reflect some stirring lesson 
of the suffering, the losses and waste caused 
by the neglect of a father or husband to pre- 
pare a will or provide for the transfer of 
his estate to safe and reliable stewards. 
Trust companies should bring home these 
facts not only to the clients of their dif- 
ferent departments, but to the people of 
their community in general. 

In a recent issue of Collier's National 
Weekly there appeared an article by Peter 
Clark Macfarlane under the title “Your 
House in Order.” The writer presents a 
pictuse of the distress, the misery caused 
by the sudden death of the head of family 
who passes away without warning and 
who has not obeyed the old biblical injunc- 
tion. Death is harrowing under any cir- 
cumstances and it is justifiable to keep the 
thought of it at a distance. But where a 
fond father or husband has wisely devoted 
one brief hour to a conference with his 
lawyer or the trust officer and has made 
every provision for the safe administration 
of his estate, death is often robbed of many 
of its distressing features. It is a com- 
fortable reflection in those last -few hours 
when the spirit is gliding to other realms 
to know that wife and children will be pro- 
tected and that their affairs will be wisely 
administered according to testamentary in- 
structions. 

The following by Mr. Macfarlane is a 
classic which should bring all men of family 
to a realization of the duty they owe their 
dependent ones, and the wisdom, or rather 
the necessity of enlisting the services of a 
trust company: 

“Dying is such a ridiculously easy thing! 
You are in your library. The door is open. 
You can hear the piano strumming in the 
living room. The children are playing in 
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“AND SET HIS HOUSE IN ORDER” 








2 Samuel xvii, 23 













the hall. The telephone bell rings. The 
piano stops. You hear your wife’s voice, 
soft and melodious, answering the tele- 
phone. You are dimly conscious of all this, 
but your attention is centered upon what 
you are reading. Abruptly you feel a touch 
of pain and a sickening sensation as if some 
of the machinery staggered, as if the main- 
spring in your breast had suddenly run 
down. The lines of print wabble and knock 
into each other. Large white spots appear 
upon the page. The light seems to sputter 
and then go out. * * * 

“The paper is lying on the floor now. One 
of your hands swings idle and empty for a 
moment and then is still. Your chin is on 
your breast. Your eyes are half closed. 
The light is really still shining, but you do 
not see it, for it was your life that sput- 
tered and went out. 

“The voice is gone from the telephone. 
The piano is strumming again. The chil- 
dren are singing now. It is ragtime, but 
you do not protest. You know nothing of 
it. You are gone. And the people of the 
home do not know that you are gone. They 
are laughing and talking and singing. By 
and by some of them will come tiptoeing 
in to speak to father; but he will not hear 
them. * * * 

“And now that you are gone, in what 
condition did you*leave your family? Did 
you make a will? Does it represent exactly 
what you wish to be done with your prop- 
erty? Did you have any life insurance? Is 
it payable to the persons to whom you want 
it to go? Have you any money in the 
banks? Do you know that, though you 
may have large sums on deposit, unless you 
have made a will or some other legal pro- 
vision to guard against the contingency, 
your wife cannot touch a penny of that 
money until the estate has been adminis- 
tered and tedious legal processes gone 
through with? She is moneyless, and is 
dependent upon friends or upon the pro- 
fessional lenders, even perhaps the loan 
sharks. 

“Let me cite you a case taken from the 
books of a law firm in New York City. 
The man was a loving, indulgent, well- 
meaning sort of husband, perhaps very like 
yourself. He was employed by the city. 
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On his death he left a wife, a profligate son, 
and a foster daughter. There was unpaid 
salary coming to him from the city, and 
accounts were standing in his name in sev- 
eral banks, but no will .was found. 

“The- widow, although nearly prostrated 
by grief, found herself in immediate need 
of funds for many necessities, and applied 
to the city for her husband’s unpaid salary. 
The pay clerk told her that she could not 
obtain it until she had qualified as adminis- 
tratrix of the estate. Greatly disturbed, she 
hurried to one of the banks, but was there 
notified that not only must she qualify as 
administratrix but also obtain a waiver of 
the inheritance tax from the Comptroller 
of the State. She went from bank to bank, 
only to hear the same conditions imposed. 
At the time when more than anything else 
in the world she wanted to give her heart 
up to its sorrow, she was compelled to go 
with her weeds upon her, trailing her grief 
and distress from one money lender’s office 
to another until she found one who would 
furnish her with funds upon conditions she 
could meet. 

“Had this husband’s house been decently 
in order, a will would have been found 
among his papers, which made his wife or 
some trustworthy friend his executor with- 
out bonds, and those moneys and other 
assets of the estate would have been avail- 
able within a very few days.” 


First Trust and Savings, Chicago 


The First Trust and Savings 
affliated institution of the National 
Bank of Chicago, has again enlarged its 
quarters. Increasing business has made 
necessary the addition of the space, at the 
northwest corner of Dearborn and Monroe 
streets, which will be utilized for the bond 
and savings departments. The bank now 
occupies some 12,000 square feet of floor 
space, practically the entire ground floor 
frontage of the First National Bank build- 
ing. This is the fourth increase in space 
since the opening of the bank almost ten 
years ago. Since that time the capital and 
surplus have reached $7,500,000 and the de- 
posits have grown to more than $54,000,000, 
a truly remarkable showing. 


tank, the 
First 


(Publisher's Announcement: Trust Com- 
PANIES Magazine is prepared to furnish 
trust companies with “business-getting” 
booklets, each treating of a different phase 
of fiduciary service. There is an excep- 
tional demand for these booklets.-Write for 
particulars to Trust Companies Magazine, 
1 Liberty street, New York.) 
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Trust Company as an Aid to Thrift 


An exceedingly interesting address on 
“The Trust Company as an Aid to Thrift” 
was delivered October 23, by President 
Nathan S. Jonas, of the Citizens Trust 
Company of Brooklyn, at the Brooklyn Com- 
mercial High School in connection with the 
“thrift campaign” conducted under the 
auspices of the Savings Bank Section of the 
American Bankers’ 
operation with the 
Education. 

Mr. Jonas described the mission of the 
trust companies and how it differentiates in 
its powers from purely banking institutions. 
His description was based largely upon the 
history and growth of trust companies in 
New York State. Statistics and facts were 
also given to demonstrate the extent to 
which trust companies command the con- 
fidence of the people in the exercise of their 
various functions. 

In regard to facilities which trust com- 
panies offer to savings bank depositors Mr. 
Jonas said: 


Association in co- 


New York Board of 


“There is a way in which a savings bank 
depositor may take advantage of a trust 
company deposit. Money deposited in a 
savings bank, as a rule, up to January toth 
and July toth, draws interest from the first 
of the month. A depositor in a trust com- 
pany can draw interest from the trust, com- 
pany up to the tenth of these months and 
then on that day draw from the trust com- 
pany and deposit the money in a savings 
bank, drawing interest from the first of the 
month, so that in these two periods one can 
be receiving interest in both places on the 
same money. 

“There is another way in which a trust 
company may be useful to a savings bank 
depositor. If a savings bank depositor, near 
the end of the six months period, draws 
money from the savings bank, the interest 
for the entire period is lost. This loss can 
be avoided by making a loan on the savings 
bank book as collateral with a trust com- 
pany until the interest for the period has 
beem credited in the savings bank.” 


The Continental and Commercial Trust & 
Savings Bank of Chicago reports resources 
of $26,051,076, with deposits of $20,825,983, 
capital $3,000,000, surplus $1,500,000 and un- 
divided profits $472,864. The combined de- 
posits of the Continental and Commercial 
National Bank and the allied Continental 
and Commercial Trust & Savings Bank and 
Hibernian Banking Association, aggregate 
$228,678,256. 
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SOME COVENANTS WHICH EVERY TRUST DEED 
SHOULD CONTAIN 


SILAS H. STRAWN of the Chicago Bar 
(Address delivered before Investment Bankers’ Association of America, Oct. 29, 1913) 





The subject assigned me is “Some Coven- 
ants Which Every Trust Deed Should Con- 
tain.’ The word “covenant” when applied 
to a trust deed, may be defined to be a stipu- 
lation by the grantor for the truth of cer- 
tain facts, or an obligation by him to do, 
perform or give something for or to the 
grantee. 

The function of the lawyer of the pres- 
ent is to express by apt language in the 
trust deed the trade or agreement for the 
issuance of the securities which has been 
made between the borrower and the banker 
or purchaser. The lawyer will be much 
happier, and will serve his client more efh- 
ciently, if he gives his attention to writing 
the trust deed so that it may accurately ex- 
press the agreement of the parties inter- 
ested, than if he indulges in an exposition 
of what he may or may not know about 
certain “stock” covenants which are com- 
monly found in deeds of trust written 
twenty-five or even ten years ago. 

The modern business man generally knows 
the value of his securities and-has his own 
ideas of the covenants in a trust deed he 
can work under. And the banker or bond 
dealer, by reason of his daily experience 
with the investing public, knows how the 
trust deed should be written in order that 
the securities may be readily — salable. 
Therefore to state “some covenants which 
every trust deed should contain” is easier 
than to state, much less prepare, every 
covenant which some trust deeds should 
contain. * * * 


3riefly enumerated, the “stock” covenants 


of the grantor or mortgagor in a trust deed 
or mortgage are the following: 


1. To pay the debt. 2. That the mortgagor 
has good title. 3. Not to extend the time 
of payment of the interest. 4. To discharge 
taxes.’ 5. To pay underlying debt, if any, 
at maturity. 6. To perform covenants of 
leases. 7. To maintain corporate existence 
and office, and comply with the law. 8. To 
keep property in repair, and not to permit 
waste. 9. To keep mortgage a first lien. 








10. To provide a sinking fund. 11. To make 
further conveyances or assurances. 12. 
Waiver of stay or extension laws. 13. To 
keep property insured. 14. That the mort- 
gagor will not issue, sell or dispose of bonds 
contrary to terms of trust deed, and except 
in accordance with the law. 15. To record 
instrument in proper county or registration 
office. 

In addition to these usual covenants, and 
among the particular covenants or agree- 
ments which are found in modern trust 
deeds are the following—of importance, not 
necessarily in the order named. 

1. That no building on the premises shall 
be removed or new ones constructed with- 
out the consent or approval of the trustee 
or mortgagee. 

2. Against suffering. or permitting any 
obligations to be thereafter issued under and 
secured by any underlying mortgage. 

3. That mortgagor may be permitted to 
vote stock pledged until default in payment 
of principal and interest of bonds secured, 
but trustee or mortgage shall exercise vot- 
ing power after default. 

4. That trustee shall collect interest and 
dividends on stock thus pledged and pay 
same to mortgagor until default. 

5. That mortgagor will not sell any shares 
of stock pledged, nor permit prior lien on 
or hypothecation of the same. 

6. That quick assets over liabilities shall 
not fall below a certain per cent. of prin- 
cipal amount of outstanding bonds under 
mortgage. 

7. That business of mortgagor will be 
continuously and efficiently carried on. 

8. That mortgagor will not suffer any of 
its franchises, ordinances, licenses or privi- 
leges under contracts to lapse. 

9. That mortgagor will keep, or cause to 
be kept, proper books of record and account 
of all dealings and transactions in relation 
to plants, properties, business and affairs, 
and will annually or oftener send the trus- 
tee a statement in detail satisfactory to the 
trustee of operations of property for the 
preceding twelve months. 
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io. That if mortgagor thereafter acquire 
property subject to lien, such lien may re- 
main until maturity thereof, at which time 
it shall be paid, or may be paid or refunded 
prior to maturity, but mortgagor shall not 
permit any such lien, or interest thereon, 
to remain due and unpaid as and when the 
same shall become due and payable. 

11. If property pledged be notes or other 
securities, that the mortgagor will not di- 
rectly or indirectly extend time of payment 
of notes, or other securities thus pledged. 

12. If pledge be of certain amount of col- 
lateral, that mortgagor will maintain col- 
lateral in hands of trustee of value equal to 
that originally pledged. 

13. That no bonds shall be issued to pro- 
vide funds for upkeep and maintenance. 

14. That there shall be no consolidation or 
merger except upon terms stated. 

15. In some trust deeds, especially in 
those securing short time debentures, it is 
sometimes desirable to include a covenant 
prohibiting the mortgagor from becoming 
an accommodation endorser, guarantor or 
surety. 

16. To prevent the possibility of the mort- 
gagor paying dividends from the proceeds 
of bonds, there may be inserted a covenant 
that the mortgagor shall not declare and 
pay dividends upon any of its capital stock, 
save and except from accumulated net in- 
come of the mortgagor after sinking fund 
requirements, if any, to the date of such 
dividend and accrued interest on the bonds, 
have been deducted and set apart or paid. 

I might enumerate many others, but those 
given but emphasize the truth of my state- 
ment, that each trust deed is the evidence of 
a separate trade, and I dare say you will all 
agree it is easier to write the trust deed 
than it is to furnish the security or sell the 
bonds. 

Your time is too valuable to listen to a 
detail of these covenants, but in passing it 
may be of interest to note the following: 

A covenant usually inserted in deeds of 
trust obligates the mortgagor “to duly and 
punctually pay or cause to be paid the prin- 
cipal of every bond issued hereunder and 
the interest accruing thereon at the dates 
and places and in the manner respectively 
mentioned in said bonds or in the coupons 
thereto appertaining, according to the true 
intent and meaning thereof, without deduc- 
tion for any tax or taxes which the company 
or the trustees may be required to pay 
thereon or to retain therefrom under any 
present.or future law of the United States 
of America of any State, county, munici- 
pality or other taxing authority therein.” 


This and similar language in the bonds se- 
cured thereby obligates the mortgagor to 
pay the Income Tax upon the securities. A 
discussion of the new Federal Income Tax 
Law is not my subject. Suffice it to say, 
that law prohibits any contract hereafter to 
be entered into in regard to any Federal 
Income Tax imposed upon a person liable 
to such payment. Whether this section of 
the Act is constitution, and whether it pro- 
hibits bonds to be hereafter issued exempt 
from income tax under mortgages hereto- 
fore executed, is a question upon which 
there is a sharp difference of opinion. 

[ would call your attention briefly to some 
of the unusual covenants which it has been 
thought wise to incorporate in the later 
deeds of trust: 

(a) To secure conservative management 
and to give stability to the security pledged, 
a covenant fixing the minimum of value of 
quick assets is inserted. With this covenant 
there is usually a definition of the term 
“quick assets” by which is meant “cash in 
hand or in banks, unpledged good accounts, 
short time bills and notes or similar securi- 
ties received in the ordinary course of busi- 
raw material and material in process 
of being manufactured into products, and 
manufactured products (it being understood 
that material shall be figured at actual cost 
without interests, if such cost is below the 
market value thereof at the time of its 
valuation hereunder, but at the market value 
if at such time it be 
thereof). 

(b) Books of account. 


ness, 


below the cost 


In case of a mort- 


gagor operating several plants, or having a 


diversity of business or subsidiary com- 
panies, it is customary to insert a covenant 
providing for the keeping of books of record 
and account wherein there shall be made 
full and true entries of aM dealings and 
transactions of or in relation to the plants, 
properties, business and affairs of the mort- 
gagor, or of its subsidiary companies, with 
the further provision that when required by 
the trustee, the mortgagor shall furnish to 
the trustee full details showing accurately 
all earnings or expenses from or in connec- 
tion with the plants, systems and properties 
of the mortgagor and of its subsidiaries. 

(c) In mortgages by Public Service Com- 
panies, or other mortgagors operating under 
municipal franchises or ordinances, there 
should be a covenant against permitting any 
franchise or ordinance rights to lapse, and 
requiring the mortgagor to faithfully com- 
ply with all of its franchise or ordinance 
obligations. 

(d) In railroad mortgages there is often 
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a covenant requiring the mortgagor to keep 
on its books a list of its equipments and if 
necessary to comply with the law; the equip- 
ment shall bear the name of the trustee. 
The lien of a general railroad mortgage on 
equipment is usually upon the equity only, 
because most railroads are compelled to buy 
equipment upon the equipment trusts. 

(e) The enactment of Public Utility 
Laws, which are rapidly becoming universal, 
makes very necessary the covenant that the 
securities will not be issued except in ac- 
cordance with the law, for the very obvious 
reason that these Public Service Laws de- 
clare void all securities not issued in ac- 
cordance with the terms thereof. 

To enter into a discussion of the exact 
language used in the covenants above 
enumerated would be but traveling a road 
with which you are all familiar. The most 
dominant law in human nature is the law 
of copy. It is always easier to move against 
the line of least resistance and to follow a 
precedent, than it is to advance 
along new lines. But, with the 
ever increasing flood of new 
laws, State and Federal, affect- 
ing securities, and the constantly 
changing conditions in the busi- 
ness world, the successful banker 
and bond dealer of today must 
insist that deeds of trust, and 
the obligations secured thereby, 
shall express the intention of the 
parties consistent with the new 
conditions. 

Therefore, answering in a word 
the question, What ‘covenants 
should every trust deed contain? 
we may say: those covenants 
which under the law fully and 
clearly express the intention of 
the parties interested, and guar- 
antee to the purchaser of the se- 
curities every protection consis- 
tent with the ability of the bor- 
rower to so conduct his business 
under the covenants of the deed 
that he can faithfully and prompt- 
ly keep and perform the obliga- 
tions to which he has committed 
himself. 


Trust Company Section 
Membership 


In view of the amendment to 
the new constitution of the Ameri- 
can Bankers’ Association grant- 
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ing to Sections an additional member on the 
Executive Council where the membership 
exceeds 1,000, Secretary Farnsworth has sent 
out a letter requesting members of the vari- 
ous Sections to designate to which one Sec- 
tion they wish to belong. There are nearly 
goo of the total of 1,363 members of the Trust 
Company Section, which are not affiliated 
with any other Section. The constitution 
requires that members may join but one Sec- 
tion. The Trust Company Section will 
doubtless be able to qualify for an additional 
member on the Executive Council. 

In response to the communication sent out 
by General Secretary Farnsworth over two 
hundred members of the Trust Company 
Section, which also are listed as members 
of the Savings Banking Section, have signi- 
fied their purpose to retain membership in 
the former. The Savings Bank Section also 
qualifies for an additional member on the 
Executive Council. 





THORNTON COOKE 


VICE-PRESIDENT FIDELITY TRUST CO., KANSAS CITY, MO. 
ELECTED MEMBER OF EXECUTIVE COMMITTEE, 


TRUST COMPANY SECTION, I. B. A. 
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Within the brief period of two years the 
Investment Bankers’ Association of America 
has acquired an influence and accomplished 
results which exceeded the most sanguine 
anticipations. When this organization was 
first projected there were many who doubted 
that the various investment interests could 
be united under a national standard or that 
it could crystallize the different forces into 
a national, militant association. Today, the 
membership of the Investment Bankers’ 
Association comprises over four hundred of 
the principal dealers in bonds in forty-two 
cities of the United States and Canada. 
What is more important is the earnest, 
mutual and vigorous spirit which dominates 
the membership; the common impulse to 
raise investment affairs to the highest pos- 
sible standard; to legislation along 
lines that shall at eliminate all un- 
wholesome elements in the creation of in- 
vestments and safeguard the investing pub- 
lic. To George B. Caldwell, the president 
of the Association, is perhaps due more 
credit than any other single man, for the 
high degree of efficiency and widespread 
activity of the organization. The unselfish- 
ness with which the foremost investment 
interests are co-operating in the work of 
the Association is amply reflected in the 
success of the second annual convention held 
at the Blackstone Hotel, Chicago, October 
28, 29 and 30. 

During the past two years the Investment 
Bankers’ Association, through its standing 
committees and executive agencies has ac- 
complished splendid work. 
was almost timed with the advent of the 
“reform movement,’ to secure the enact- 
ment of so-called “blue-sky” laws. The in- 
fluence of the Association was exerted all 
over the country to check the evils which 
attended the efforts of zealous but narrow- 
sighted legislators to adapt this Kansas 
product in the laws of the different States. 
It is safe to say that but for the interven- 
tion of the Investment Bankers’ Association, 
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of Amerira | 


AT CHICAGO, OCTOBER 28, 29 AND 30, 1913 


through its legislative committee of which 
Allen G. Hoyt of N. W. Halsey & Co., is 
chairman, the activities of 
vestment interests would have more seri- 
ously restricted than they have been in 
States where the “blue sky” law has been 
enacted. Due to the representations of the 
legislative committee and the united action 
of responsible investment firms the progress 
of “blue sky” legislation will doubtless be 
along more enlightened and 
lines, 

The Association, through its various 
standing committees, is also doing good work 
in other directions. The arguments of its 
representatives have prevailed in amending 
the Income Tax Law in certain 
where investment interests required equit- 
able treatment. A campaign of publicity 
regarding investments is in progress which 
takes in not only investors in this country 


legitimate in- 


conservative 


aspects 


but is intended to encourage more discrimi- 
nate buying of American securities abroad. 


Standing committees are also at work to 


bring about greater uniformity and safety 


in the practice of issuing and 
vestments including railroad bonds, equip- 
ment notes, municipal bonds, public service 
corporation, industrial and 


selling in- 


miscellaneous 
issues. 

Railroad Financing 
annual address at the second an- 
nual convention in Chicago President Cald- 
well presented a summary of the growth 
and activities of the Association during the 
past year. He emphasized the need of 
publicity in regard to investments and to 
teach the investor to discriminate in his 
selection. In regard to railroad financing 
he said: 

“We have, during the past year, been 
brought’ face to face with a new form of 
railroad financing. The plea of the rail- 
roads for higher rates because of decreased 
profits apparently does not strike the popu- 
lar mind with the same force as the sug- 
gestion that the public safety and conveni- 
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ence require large capital outlays for auto- 
matic signals and steel equipment, better 
track and stations, and that to raise that 
capital the railroads must show a good mar- 
gin over their fixed charges and fair divi- 
dends. There is another side to this ques- 
tion on which the railroads must be alert. 
They must offer new capital issues with the 
best of security at their disposal. Short 
term convertible “bonds, equipment 
issues, all at high rates of interest and re- 
quiring refinancing and duplicate of bankers’ 
commissions, lawyers’ and other fees and 
expenses, have for a long time been liber- 
ally supplied in the attempt to effect a slight 
saving in the interest rate. The money is 
obtained at high rates, but responsibility. for 
really financing the companies is only de- 
ferred, and later long term issues must be 
negotiated. Still another experience is now 
being faced by many roads which have ex- 
hausted their prior lien bond issues and 
have been forced to other kinds of second- 
arily secured issues, instead of creating a 


notes, 


GeorceE B. CALDWELL 


PRESIDENT INVESTMENT BANKERS ASSOCIATION 


blanket mortgage sufficiently comprehensive 
to provide for the entire system, amply se- 
cured by present and future property and 
resources. If a company has any credit, 
such mortgage bonds under clearly drafted 
measures as to the purposes for which they 
can be issued, should net far better prices 
than any attempts to use 
forms of security issues which have nothing 
to commend them but the aggregate 
amount of the mortgage or indenture cov- 
ering their which is 
about twenty 
company to 


miscellaneous 


small 


exhausted in 
then 


issue, 
years, and drives the 
further creations of sectional 
or divisional mortgages. Some of the com- 
panies have awakened, such as the Burling- 
ton & Quincy with its $300,000,000 mortgage, 
the Great Northern under Mr. Hill’s fore- 
sight with a $600,000,000 mortgage, the In- 
terborough Rapid Transit with one for 
$300,000,000, the Southern Railway for $300,- 
000,000, the Pennsylvania for $1,000,000,000, 
and the New York Central with a mortgage 
having no fixed principal sum 
except a limitation of not ex- 
ceeding three times the par value 
of the capital stock at any time 
outstanding, which it hopes to 
have authorized. It is the opin- 
ion of railroad experts that it 
will result in cheaper financing 
and a stronger form of security, 
eventually becoming the first lien 
on the system. The first mort- 
gages on most roads are now ex- 
hausted, or nearly so, and this 
broad basis for future compre- 
hensive railroad financing must 
become the rule and not the ex- 
ception. The creation of .mort- 
gages for railroads and public 
utility companies for larger 
amounts than in the past must be 
expected if the country is to be 
well served. The investor and 
dealer alike should appreciate a 
standardization of methods of 
financing, as well as forms of 
mortgages, and our Railroad 
Bond Committees should 
this subject attention.” 
The reports of Secretary Fred- 
erick R. Fenton and of Treasurer 
C. T. Williams, were presented, 
following the annual address, and 
the remainder of the day was 
devoted to special meetings of 
committees, a meeting of the 
board of governors and entertain- 
ments provided. 


give 
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Reports of Standing Committees 


October 29th, was devoted to 
reports of standing committees and 
dresses. The report of the Membership 
Committee, presented by Charles’ H. 
Schweppe of Chicago, showed an 
of 101 main office and 28 branch office mem- 


Wednesday, 
ad- 
increase 


berships during the past year, making the 
total 404. The membership requirements 


are such, by the way, that only those firms 


and investment banking houses which meet 
certain requirements, admitted, thus 
adding greatly to the representative char- 
acter and influence of the membership. 

The the Mone- 
tary Legislation was presented by Chairman 
John M. Nelson of Baltimore and contained 
recommendations that the proposed Owen- 


are 


report of Committee on 


Glass currency provide for five instead of 
twelve regional banks, that currency 
should be the obligation of the banks in- 
stead of the Government, that notes shall 
be redeemable in gold, that reserves against 
Federal Reserve Bank notes shall be main- 
tained in gold, excluding the words “or 
lawful money” and that the amount of such 
reserve shall be 50 per cent. instead of 33 I-3 
per cent. 


issue 


Frank W. Ro tins 


ROLLINS & SONS, BOSTON. A VICE- 


Municipal Bonds 


An important report was that presented 
on behalf of the Committee on Municipal 
Bonds by C. W. McNear. It proposed that 
a united effort be made to secure legislation 
in States enforcing by penalty or other- 
wise the levying, collection and maintenance 
of sinking funds. The experience in con- 
nection with the recent default of the city 
of Atchison, Kan. bonds was recited to 
emphasize such need. It was also recom- 
mended that legislation be promoted, similar 
to that enacted in Massachusetts, providing 
for the issuance of municipal bonds in serial 
form, especially for street and road im- 
provement. The committee report also 
brought up the matter of whether or not 
municipal bonds payable to bearer can be 
registered by municipal officials in the name 
of the holder where there is no provision in 
the statutes on the subject of registration. 
This subject is to be followed up and a 
further report will be made in bulletin form. 
Considerable attention was also devoted to 
recent proposed legislation covering bond 
issues and municipal authority in Tennes- 
The present status of the Atchison, 
Kan. default case was also reviewed. The 
report included the following resolution, 
which was adopted: 

Resolved, That the president appoint a 
committee of five to go to Washington, 
D. C., to present to the Congressional Com- 
mittee having in charge the Currency Bill, 
the proposition that notes secured by muni- 
cipal bonds shali be acceptable for re-dis- 
count by the central reserve banks, the same 
as is now proposed for commercial paper. 

Lawrence Chamberlain of New York pre- 
sented the report of the Committee on Rail- 
road and Equipment Notes. This 
report set forth the necessity of securing 
greater uniformity in connection with the 
practice of trust companies as trustees in 
connection with railroad equipment securities. 
(This section of the report is printed else- 
where in full in this issue of Trust 
PANIES.) Attention was also devoted to the 
new accounting forms for railroads to be 
issued by the Interstate Commerce Com- 
mission. 

Allen G. Hoyt, of N. W. Halsey & Co., 
presented the report of the Committee on 
Legislation, which dealt largely with “blue 
sky” laws and the Income Tax. This re- 
port was ordered printed for general circu- 
lation. 

The report of the Committee on Foreign 
Relations was presented by E. W. Buckley 
of New York. It described the progress 
made in providing sources of information 


see. 


Bonds 


Com- 
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at important European centers for the 
benefit of foreign investors in Ameri- 
can securities, notably in London, 
?aris, Berlin, Amsterdam and Zurich. 
The committee is also preparing a book 
for the benefit of members giving in- 
formation as to requirements of vari- 
sus foreign markets. Other reports re- 
lated to taxation, public service cor- 
porations and industrial and miscel- 
laneous stocks and bonds. 


Electrical Securities 


Samuel Insull, president of the Com- 
monwealth Edison Company of Chi- 
cago, delivered an address on “Electri- 
cal Securities.” Mr. Insull devoted him- 
self to a discussion of the character and 
operation of electrical properties cov- 
ered by a mortgage. An _ interesting 
paper was also presented by Delos A. 
Chappell of Los Angeles on “The 
Financing and Development of Hydro- 
Electric Power.” 


Railroad Bonds 

“Railroad Bonds” was the subject of 
an important address by John E. Blunt, 
Jr., vice-president of the Merchants 
Loan & Trust Company of Chicago. 
He discussed the present methods of 
handling railroad securities from the 
investment banker standpoint. He said 
in part: 

“I think that an effort should be made to 
get away from what might be termed the 
‘stock exchange influence on bonds,’ which 
looks principally for a quick turn. Rather 
everything should be done in placing an 
issue of bonds to insure a satisfactory in- 
vestment to the ultimate purchaser, and not 
the temporary success of the loan as far 
as the issuing houses and their immediate 
friends are concerned. 

It is my opinion that if these large houses 
wish to reach the ever-growing class of pri- 
vate investors they should endeavor to get 
a little closer to the actual distributors of 
securities, and not have too many stops be- 
tween producer and consumer. 

As the matter stands at present there is 
very little inducement for a bond house or 
bank situated as we are to handle railroad 
bonds. Such securities should be made more 
attractive both from the standpoint of se- 
curity and of profit. The main lines of rail- 
roads are pretty well covered with mort- 
gages, and about the best we get today is a 
mortgage on a branch line or cutoff, usually 
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at an excessive rate per mile. To offset this 
tc some degree I believe that the bonds 
should run a shorter time, and some sink- 
ing fund or serial payment plan adopted, 
undesirable as this may seem from the stand- 
point of the railroad.” 

The Income Tax as it relates to invest- 
ments was covered comprehensively in the 
report presented by the general counsel of 
the Association, R. R. Reed, in which he 
described the efforts made at Washington 
to secure amendments, many of which were 
incorporated in the bill when it finally was 
passed. Mr. Reed also presented a valu- 
able paper on “Some Investment Banker 
Features of the Income Tax” describing the 
effect of the law on various classes of se- 
curities. 

An address on “Municipal Financing” by 
Edmund D. Fisher, deputy comptroller of 
New York City, commanded special inter- 
est. He described the improved methods 
adopted in financing the needs and obliga- 
tions of New York City, dividing the topics 
under temporary and long-time financing 
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Another instructive address was that de- 
livered by Professor William A. Scott of 
the University of Wisconsin on “Investment 
versus Commercial Banking.” The address 
by Attorney Silas H. Strawn on “Some 
Covenants Which Every Trust Deed Should 
Contain,” is reprinted in full on page 393 
of this issue of Trust CoMmPANIEs. 
“Timber Bonds” was the subject of an ad- 
dress by Charles L. Poole of Chicago. The 
subject of “Public Utility Bonds” was cov- 
ered in an address by John E. Oldham of 
Boston. 


Barrett WENDELI 
OF LEE, HIGGINSON & CO. 


BOARD OF 


ELECTED MEMBER 
GOVERNORS, I. B. A. 


Philadelphia was selected as the place of 
the next annual convention. The following 
officers and board of governors were elected: 
President, Mr. George B. Caldwell, of Chi- 
cago; vice-presidents, A. B. Leach, of New 
York; Frank W. Rollins, of Boston; Wm 
R. Compton, of St. Louis; Lewis B. Frank- 
lin, New York; Warren S. Hayden, of 
Cleveland; secretary, Frederick R. Fenton, 
of Chicago; treasurer, C. T. Williams, Bal- 
timore. Board of Governors: Mr. S. R. 
Fuller, of Kissel-Kinnicutt & Co., of New 
York; Mr. John E. Blunt, vice-president, 
Merchants Loan & Trust Co., Chicago; Mr. 
Wm. West, of Henry & West, Philadelphia; 
Mr. Barrett Wendell, of Lee Higginson & 
Co., Boston; Mr. C. R. Parker, San Fran- 
cisco; Mr. Eugene M. Stevens, Minneapolis ; 
Mr. H. P. Wright, Kansas City; Mr. Dean 
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Jay, manager Bond Department, First Sav- 
ings & Trust Co., Milwaukee. 

An interesting feature of Investment 
Rankers’: Association convention was the 
banquet held in the Gold Room of Congress 
Hotel on Thursday evening, October 30. 
James J. Hill of St. Paul spoke on “Rail- 
road Financing of the Future”; Frank A. 
Vanderlip, president of the National City 
Bank of New York on “The Effect of the 
Proposed Banking Legislation on Corpora- 
tion Securities,” and George M. Reynolds, 
president of the Continental and Commer- 
cial National Bank of Chicago on “The 
I ffect of Proposed Monetary i 
on General Business.” 


Legislation 


Welfare of Trust Company Employees 

It would .be difficult to find anywhere in 
the country. an institution that shows a more 
thoughtful interest in the 
staff than the big Fidelity Trust Company 
ot Newark, N. J. What is true in a general 
way of the institution, is particularly so of 
Uzal H. McCarter, its president, who has 
again demonstrated his bigness of heart and 


welfare of its 


mind by coming forward with a suggestion 
that has already met with favor not 
among the employees of the 
n the part of outsiders and the press of 
the State. In the current number of Th 
lelity, the official publication of the com- 
pany, Mr. McCarter has a letter in which 
he says that he would like to see the em- 
ployees of the institution as 
healthgiving ’ 
their and, suggesting, for the 
winter, the organization of a bowling league 
among the clerks, he offers as a prize or 
silver i 


only 
company, but 


proficient in 


legitimate and sports as 


re in work, 


rizes a cup or its equivalent in 
With the idea, presumably, 
his subordinates a free hand in the mat- 
Mr. McCarter has put his suggestion 
and offer in the hands of a committee which 
is made up of Frank T. Allen, a junior 
officer, as chairman, and the following senior 

Harry M. Biggin, Banking 
ment; John Neville, Savings 
wen J. McDonald, Title 
John A. Dupont, Title 
ment; Herbert R. 
ment; Joseph A. Ryan, Mortgage 
ment; Edward E. Felsberg, Safe 
department and John F. J. 
dent’s secretary. 
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clerks: depart- 
department ; 
Plant department ; 
Application depart- 
Jacobus, Trust depart- 
depart- 
Deposit 
Sheehan, presi- 


Year” is the 


‘A New 
trust company 


title of a timely 

which is available 
for general distribution. Write for par- 
ticulars to Trust ComMpaNies Magazine, 
1 Liberty street, New York. 


booklet 
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INCREASING THE EFFICIENCY OF THE TRUST DEPARTMENT 


With The Guaranty Trust Company of New York 


B. G. SMITH | 


(From The Guaranty News) 





Many difficulties are encountered in sys- 
tematizing the work and increasing the effi- 
ciency of the personnel of a department as 
large and complex as our trust department. 
The primary reason is that it is composed of 
four practically distinct divisions, viz: 


Corporate trusts. 

Personal and court trusts. 
Safekeeping accounts. 
Miscellaneous and escrow trusts. 


The various interests of these divisions 
have a general tendency toward preventing 
proper mobility, as the men engaged in each 
must specialize to be of any value whatever. 
Such specialization is not of a_ routine 
nature, to be acquired in a few weeks or 
months. It requires years of experience and 
study. This, of course, practically prevents 
the shifting or exchanging of positions of 
the senior members in the several sub- 
departments and also prevents, to a certain 
extent, the considering of the department as 
a concrete unit. 

\nother problem is that the greater and 
often the more important part of their re- 
spective activities (with the exception of the 
Safekeeping division) consists of original 
and research work, a class of work which 
requires, in addition to a high degree of 
special training, much time-for which it is 
dificult and often impossible to account. 
The output of such qualified men cannot be 
measured and timed as can the work of 
laborers engaged in digging ditches, loading 
freight cars with pig-iron or other definite 
physical operations. The only method we 
have been able to find so far, for increasing 
the efficiency of these men, is education and 
then more education, with the idea of de- 
veloping their minds, especially along the 
lines of analysis and deduction. 

Another difficulty in systematizing is due 
to the fact that a comparatively small pro- 
portion of our correspondence can be cov- 
ered by “form letters,” which in other de- 
partments, are so essential to time saving. 

Still another difficulty exists in the 
amount of time required for the proper 
handling and recording of our securities of 





which the department holds upwards of 
$2,000,000,000 par value. These securities 
consist of bonds, stocks, notes, detached cou- 
pons, bonds and mortgages, contracts, op- 
tion agreements and instruments of almost 
every imaginable description. The practical 
difficulties arising in the careful and expedi- 
tious handling of such a diversity of units 
are numerous and can be appreciated only 
by those accustomed to the handling of se- 
curities. One great essential to their suc- 
cessful solving we now have. That is an 
admirable bookkeeping and vault system de- 
signed especially for the peculiar needs of 
the department. 
Practical Solutions 

It seems to me that the only way in which 
satisfactory results may be achieved in a 
department, as complex in its operations as 
ours, is to observe the principles advanced 
by Hugo Miunsterberg in “Psychology and 
Industrial Efficiency” and Frederick Wins- 
low Taylor in his “Scientific Management.” 
While these remarkable books deal with the 
problems encountered in large industrial 
corporations and their solution, and while 
most of their investigations concerned physi- 
ca! labor, the principles involved, once recog- 
nized, may be applied to business of any 
kind. 

For instance, we have a very real and 
definite point to begin with. We know how 
much the Company pays for overtime work. 
Our chief concern, therefore, is to entirely 
remove this additional expense, or reduce it 
to a minimum. Overtime work may be ac- 
counted for by one or both of the following 
conditions— 

Lack of sufficient clerical force, 

Lack of efficiency in the present force. 

It is not always easy to determine at once 
which of these conditions exist, or whether 
both are responsible for the result. It is 
possible that overtime work may be caused 
by the fact that at certain periods, or under 
certain conditions, it is physically impossible 
to complete the day’s routine by 6.30 p.m. 
with a force which is sufficiently large to 
cope with the work at all other times. This 
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condition is not serious when it occurs only 
at such times of unusual stress. 

If, however, it is found that one sub- 
department or a particular group of men 
is generally late in closing, or later than the 
majority, we have a condition requiring 
analysis. For example, it was found that 
on heavy days, the “Security Tellers” and 
“Vault Clerk” had some difficulty in recon- 
ciling the “window journal” and “vault blot- 
ter’ and proving the temporary withdrawal 
slips after closing. It was not uncommon 
for them to remain until seven or eight 
o'clock in order to complete their proof. 
A careful analysis of the conditions brought 
about a simple scheme for keeping the tem- 
porary withdrawal slips in constant proof 
which showed immediate results. One of 
our problems had been eliminated. 

We then took up the question of the “Se- 
curity Teller” in connection with his duties 
in the shipping of securities by registered 
mail and express. It was found that some- 
times as much as twenty dollars a week 
was paid for overtime for the four men 
responsible for this branch of the work. 
Upon analysis, it became evident that part 
of the delay was due to the fact that regu- 
lar correspondence was sometimes given 
precedence over registered or express let- 
ters enclosing securities. An order was im- 
mediately given requiring that letters en- 
closing securities be given precedence over 
all others. This, however, did not cure the 
evil entirely. It was then decided to make 
an exhaustive investigation as to the practi- 
cability of using more printed “form letters.” 
This has been done, to a certain extent, and 
the results, so far, have been very gratifying. 

It is planned, if necessary or advisable, 
to make a study of the physical operations 
which each of the men engaged in handling 
securities, security records, cash and cash 
records is required to perform with the 
idea of doing away with useless or unneces- 
sary motions. We believe that such an in- 
vestigation will also have beneficial results. 


Commissions 


One of the difficulties in making the 
“Safekeeping” division appear a paying 
proposition is due to the fact that accounts 
containing an aggregate of $113,000,000 par 
value of securities are carried without 
charge because of profitable relations with 
other departments of the company. We have 
undertaken to make an analysis of the sev- 
eral hundred accounts of this kind, in order 
to determine whether we are justified in 
performing these services gratis. We think 
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that thé information gained will justify the 
time and expense required in obtaining it. 

We have found that of the $180,000,000 
par value of “Safekeeping” securities 
c90,000 are carried without any apparent 
profit to the company whatever. These ac- 
counts, as a rule, were originally carried in 
the same manner as those mentioned in the 
preceding paragraph, but the collateral serv- 
ices and profits of other departments have 
gradually become eliminated. 

The entire “Safekeeping” commissions re- 
ceived annually are barely sufficient to cover 
the salaries of the men engaged in that 
particular work. We have satisfied our- 
selves that this division of the department, 
in itself, is not profitable. 

It is therefore evident that aside from 
the great amount of routine work involved 
in handling these accounts, for which the 
income collected approximates $8,000,000 per 
annum, it is essential that we keep in con- 
stant touch with their relations with ac- 
counts in other departments of the com- 
pany. 

These remarks apply as well to many of 
our Miscellaneous and Escrow Trusts. It 
is equally essential to keep in close touch 
with their relations with other departments. 

The corporate division pays well, prob- 


$20,- 


ably furnishing 95 per cent. of the profits 


of the department. The fees collected in 
the case of Personal and Court Trusts are 
regulated by statute, and that division, in 
itself, is also on a paying basis. 

We are continuing an investigation, begun 
some two years ago in connection with the 
corporate trusts under which collateral is 
pledged or which provide for sinking fund 
or refunding operations. This is with a 
view of establishing a basis for annual fees 
so that the compensation of the trustee will 
extend throughout the life of the trust and 
not depend entirely upon the initial fee 
charged in connection with the authentica- 
tion of new issues of bonds. 

We have just completed this analysis’ and 
it shows interesting results. Using as a 
basis the fees which safe deposit companies 
customarily charge for space in their vaults, 
and with a minimum fee of $100 per annum, 
we find that the yearly earnings of the de- 
partment would now be $20,000 to $30,000 
more if the method had been used from the 
date of our first collateral trust (July 1, 
1891) until the present time. 

“Safe deposit” fees would hardly compen- 
sate us in the case of an indenture under 
which many millions of coupon bonds are 
pledged and from which the coupons are 
semi-annually detached and collected or can- 
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celed and returned. I merely use them to 
show how our earnings might easily be 
greater without hardship to the mortgagor 
companies. Only twenty-seven companies, 
on this basis, would be charged over $100 
per annum and none more than $1,000. * * * 


Conclusion 


Unfortunately it is impossible, in a brief 
article of this kind, to give clear definitions 
or explanations of terms for the benefit of 
those unacquainted with the trust business. 
The one principle of efficiency in business of 
any kind, however, may be expressed in two 
much-abused words—common sense. For 
those who wish a more definite statement, 
the rules for increasing efficiency may be 
tabulated as follows: 

1. Mobilize your force. 

2. Train each individual to perform his 
work as rapidly as possible without loss of 
accuracy. 

3. Analyze conditions at unsatisfactory or 
congested points. 

4. Anticipate and lay out your work in 
advance where possible. 

5. Recognize the adaptability of certain 
men for certain kinds of work and give 
them that work to do. 





Fine Publicity Work 


A word of praise is due the . Publicity 
Committee which conducted the publicity 
campaign in Boston in- connection with the 
recent convention of the American Bankers’ 
Association. It is no exaggeration to state 
that at no previous convention in the history 
of the American Bankers’ Association were 
the publicity features so ably and systemati- 
cally handled as in connection with the re- 
cent assembly. The campaign began months 
before the bankers convened here. The 
daily press and financial publications are 
especially indebted to the Publicity Com- 
mittee, of which Charles E. Bockus of the 
Old Colony Trust Company was chairman, 
and which had the valuable co-operation of 
the H. B. Humphrey Advertising Company. 
The press campaign was the most far- 
reaching ever waged. Incidentally it served 
to direct the attention of bankers and finan- 
cial interests generally to the attractions and 
business growth of Boston. 


Announcement: The comprehensive ar- 
ticle on “How to Comply with the Income 
Tax Law,’ by Mr. H. Stuart Patterson, has 
been printed in pamphlet form for general 
distribution to trust company clients. Write 
to Trust Companies Magazine for further 
information. 


TRUST COMPANIES 





Trust Company as Benefactor 


Every trust company, worthy of the name, 
places considerations of safety and service 
before profit. To exercise trust company 
powers solely from the standpoint of in- 
creasing dividends and earnings is mani- 
festly short-sighted policy. In fact the 
trust companies which are today enjoying 
the largest measure of success interpret 
their duties in a broad sense. They are 
close to the people in rendering services 
which might properly come under the desig- 
nation of “practical benevolence.” They are 
not only honest and faithful conservators of 
estates and property left in trust. They not 
only prevent wasteful administration of 
property and afford protection to those who 
are bereft of the guiding hand. They are 
truly benefactors in the sense that they are 
engaged in the work of enlightening the 
people as to the care and custody of prop- 
erty. By means of personal advice, through 
the medium of literature, the newspaper, 
booklets and correspondence they induce 
men to pause in their struggle for greater 
fortune, to draw up their wills and make 
proper provision for their families and 
thus cheat unexpected death of many of its 
grievous consequences. 

The Guardian Savings & Trust Company 
cf Cleveland recently issued a little booklet, 
entitled “Why You Should Make a Will,” 
which is typical of the wholesome and timely 
literature which trust companies are dis- 
tributing and which reach millions of homes. 
It contrasts the distribution of an estate, 
where no will has been made, according to 
the laws of intestacy and descent, with the 
orderly, wise administration of post-mortem 
property where the father or husband has 
wisely arranged his affairs. It explains con- 
vincingly, the advantages of employing the 
trust company in the administration of es- 
tates. 

The Guardian Savings & Trust Company 
was recently authorized to increase its capi- 
tal from $1,000,000 to $2,000,000 and its sur- 
plus from $1,000,000 to $2,000,000. The re- 
cent statement, as of October 21st, shows 
combined capital and surplus of nearly 
$4,000,000 and deposits of $24,113,000. 
Truly, “The Guardian Way” is a good way. 
It shows that the policy of subordinating 
earning capacity to conservatism and public 
service is sound and also profitable. 





“The Modern Trust Company,” the stand- 
ard work on trust companies, by Kirkbride 
& Sterrett, should be in every bank and trust 
company library. The fourth edition is now 
ready. Write to Trust Companies Maga- 
zine. Copies $2.65, postpaid. 
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INTRODUCTION OF EUROPEAN MORTGAGE COMPANY 
METHODS IN THE UNITED STATES 


GEORGE A. HURD 
President The Mortgage-Bond Company of New York 





The unsatisfactory and somewhat hap- 
hazard way in which the mortgage busi- 
ness of the United States has been conducted 
in the past has long- been known to those 
familiar with the satisfactory methods in 
use in Europe, but it is only recently that 
there has been a widespread interest in in- 
troducing the European Amer- 
ica. This interest. was greatly stimulated 
by the appointment by President Taft of 
a commission, headed by Ambassador Myron 
T. Herrick, to investigate and report on 
mortgage conditions in Europe, as well as 
by other committees with similar aims, who 
have reported favorably on their adoption 
in this country. 


methods in 


From a political standpoint the object to 
be attained was that of obtaining cheap 
and long-time money for farmers and others, 
but there is the further financial advantage 
of supplying new and safe outlets for capi- 


tal. The method which is in general use in 
5 


<urope, briefly outlined, is for mortgage 
companies or associations to make mortgage 
loans, and to issue series of their own bonds, 
in convenient denominations, with mortgages 
to an equal amount deposited as security 
for them. Most of the loans are for long 
terms, and carry provision for their amorti- 
zation by annual payments in reduction: of 
the principal. 

The increased safety to the 
arises from the fact that the bonds are 
the direct obligation of the issuing com- 
pany, for which its capital and surplus are 
liable, in addition to having the mortgage 
security, thus making them in effect guaran- 
teed mortgages, but with the further ele- 
ment of insurance against loss which comes 
from the wide distribution of the invest- 
ments, all the bonds of the issuing company 
being equally secured by all of the loans. 
The increased convertibility is due to the 
fact that the bonds, being issued in uniform 
series, are listed on all the stock exchanges 
of Europe in the same manner as municipal 
or railroad bonds. 


investor 


While a few companies have been organ- 
ized in the United States for conducting 


the business in the European method, and 
the number of these companies is increas- 
ing, there is need of new laws governing 
their operation, and these will have to be 
gradually introduced as the desirability of 
encouraging the growth of mortgage com- 
panies, patterned on those of Europe, be- 
more evident. The changes in the 
laws which are necessary to a healthy growth 
of this business may be summed up under 
three heads: 

(1) Proper laws for incorporating mort- 
companies, containing such re- 
found necessary in 
conduct of the 


comes 


gage-bond 
have been 
Europe for the 
ness. 


strictions as 
safe busi- 
placing mortgage-bonds un- 
equivocally on a par with other first mort- 
gages as legal investments for savings banks, 
executors and ‘guardians, these 
bonds being in Europe a favorite form of 
investment for trust funds. 

(3) There should be no discrimination 
against them in the matter of taxation 

In this last connection it is interesting to 
note that while under the corporation tax 
law mortgage-bond companies were 
like other corporations on the entire amount 
of interest received by them, without the 
privilege of deducting the interest paid on 
their bonds, other than on an amount equal 
to the capital stock, under the new income 
tax law 


(2) Laws 


trustees, 


taxed 


Congress has recognized the exist- 
ence of these companies and has provided 

“That in case of indebtedness wholly se- 
cured by collateral the subject of 
ordinary business of such corporation, joint 
stock company or association, the total in- 
terest incurred by such company, corpora- 
tion or association within the year on any 
indebtednes may be deducted as a part of 
the expense of doing business,” thus placing 
mortgage-bond companies on the same basis 
of taxation as guaranteed mortgage com- 
panies, and relieving them of the discrimi- 
nation which they suffered under the Cor- 
poration Tax Law. 

The laws governing the incorporation of 
mortgage companies in Europe are very de- 
tailed and explicit in regard to the methods 


sale in 
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of conducting the business, and most of the 
restrictions which have been found desir- 
able there should be adopted in America in 
the laws providing for incorporating mort- 
gage-bond companies. Perhaps the most 
important safeguards established by law 
there have to do with the class of real 
estate accepted, the percentage of value to 
be loaned, and the limitation of the volume 
of bonds issued in proportion to capital. 
As to the class of real estate accepted by the 
European companies, all mortgages must be 
first mortgages. No loans on leaseholds or 
undivided interests in property are permit- 
ted, and no company is allowed to loan on 
vacant land or other unproductive property. 
There are generally further prohibitions 
against special utilities such as _ theatres, 
mills and factories, and also mines and 
quarries. 

In regard to the percentage of value to 
be loaned, this varies in Europe according 
to the nature of the mortgage security, and 
in this country it would probably be wise 
to follow the percentage now permissible to 
trustees in various States in making first 
mortgage loans. The limitation on the 
volume of bond issues in proportion to capital 
varies somewhat in the different countries 
of Europe, the Credit Foncier of France be- 
ing limited to twenty times its capital stock, 
while fifteen times the capital stock is the 
limit in Germany and Switzerland. The 
mortgage companies and associations of 
Europe have conducted the mortgage busi- 
ness in the manner outlined above for the 
past one hundred and forty years, with con- 
spicuous safety and success, and _ several 
thousand million dollars of their bonds are 
now listed on the stock exchanges of Europe. 
There appears to be no inherent reason why 
a similar development should not take place 
in America. 


A. R. Horr Elected Treasurer of Equitable 
Life 

The numerous acquaintances of Mr. A. R. 
Horr, vice-president of the Cleveland Trust 
Company of Cleveland, Ohio, will be inter- 
ested to learn of his election to the posi- 
tion of treasurer of the Equitable Life As- 
surance Society of the United States. At 
the recent annual meeting of the Trust 
Company Section in Boston, Mr. Horr read 
an instrucive paper on “Advantages of Co- 
operative Publicity of Trust Company Func- 
tions.” Mr. Horr has been associated for 
many years with the Cleveland Trust Com- 
pany. He will continue as a member of the 
board of directors of the company. Secre- 
tary E. B. Green of the Cleveland Trust 
Company has been elected a vice-president. 


New Officers of the Guaranty Club 

The Guaranty Club, composed of 300 em- 
ployees and officers of the Guaranty Trust 
Company, is one of the most active and use- 
ful organizations of the kind. At the re- 
cent annual meeting the following officers 
were elected for the ensuing year: Ralph 
Dawson, president; Kenneth K. Ward, vice- 
president; B. J. Bloozarde, secretary, and 
George C. Fincke, treasurer. The meetings 
of the club are held in the commodious club 
room on the third floor of the new Guaranty 
Trust Company building. 


RaLtepuH Dawson 
PRESIDENT GUARANTY CLUB 


The new president of the club, Mr. Daw- 
son, is auditor of the company. He was 
formerly associated with the Western Na- 
tional Bank and the National Bank of Com- 
merce. In 1904 he became connected with 
the -foreign exchange department of the 
Guaranty Trust Company and later was 
managing clerk of that department. Mr. 
Dawson has also been active as a member 
of the New York Chapter, A. I. B. 

Rhode Island Hospital Trust Company 

A recent statement of financial condition 
issued by the Rhode Island Hospital Trust 
Company, the oldest trust company in New 
England, shows aggregate resources of $47,- 
846,736. Capital is $2,500,000, surplus $2,- 
500,000, undivided profits $545,275 and de- 
posits amount to $41,976,172. 
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NOTE ISSUE NOT A FUNCTION OF THE GOVERNMENT 


Charles J. Rhoads, vice-president of the 
Girard Trust Company of Philadelphia, was 
one of the speakers at the recent meeting of 
the American Academy of Political and So- 
cial Science. He made some timely sugges- 
tions as to essential provisions which should 
be embodied in prospective currency legisla- 
tion. Mr. Rhoads said: 

“All who have thoughtfully considered 
our currency problem agree that two re- 
forms are especially needed, viz.: the con- 
centration or mobilization of reserves into 
one Central Bank, instead of our present sys- 
tem of scattered individual reserves, and the 
basing of note issues on self-liquidating as- 
sets in place of our present National bank 
notes based on United States bonds which 
are fixed and inflexible. Mr. Vanderlip and 
others have done much to promote the cause 
by the constructive spirit in which they 
have approached the question, and the cur- 
rency bill as it now stands is a long step 
forward toward the reformation indicated, 
but it fails to clearly and completely effect 
the ends so much desired. 

“At this time when the bill is before Con- 
gress, entirely changing the basis of our 
bank note issues and eliminating many of 
the provisions of our National Bank Acct, it 
behooves us to discuss the matter without 
political or personal bias, with the single aim 
to establish a bank note issue and a banking 
system which will give every man a stable 
token for his labor as well as a proper place 
for the deposit of his accumulated earnings, 
where such earnings may be available on de- 
mand and meanwhile be of use in financing 
the needs of his fellow citizens. 

“Probably the most important thing is to 
provide a plan to concentrate our gold re- 
serves in one common pool where they will 
be available for each community as need 
arises. Under our present system each sepa- 
rate bank must maintain a minimum reserve 
prescribed by law and in times of financial 
strain each bank in the effort of self-pre- 
servation contracts its loans and builds up 
its own reserve. The scramble for addi- 
tional reserves becomes general and a panic 
results. Were all the reserves gathered in 
one central pool the-resources now scat- 
tered would become combined strength and 
each bank might rediscount its customers’ 
commercial paper with the central bank and 


thus enlarge its own capacity to take care 
of its borrowing clients. 

“The Senate Committee has recognized this 
principle by voting to reduce the number of 
Federal Reserve banks provided in the 
Owen-Glass Bill from 12 to 4, but the com- 
mittee is unwilling to insist on only one 
great central bank with as many branches 
as may be needed, on account of the long 
standing popular prejudice against a central 
bank. 

“The phrases in the proposed Act relating 
to the issue of notes are not entirely clear 
and have seemed to some persons to imply 
an issue of notes by the Government, rather 
than by the new Federal Reserve banks. I 
am sure this is not the intention or meaning 
of the act, but it is most important that it 
be very clearly stated and understood that 
the issue of notes is to be made by the 
Federal Reserve bank against self-liquidat- 
ing commercial paper reinforced by an ade- 
quate gold reserve. By self-liquidating com- 
mercial paper, I mean such a loan as a 
farmer makes to finance the planting, culti- 
vation, and harvesting of a crop of wheat, 
which loan is finally repaid when the farmer 
sells the wheat. 

“Every one thust know that a study of his- 
tory and of the great banking institutions of 
Europe shows that bank notes must be based 
on self-liquidating assets to properly repre- 
sent the product of man’s labor, and to easily 
respond to the rising and falling demands 
of productive labor, rather than on the faith 
of a Government which really has no tangi- 
ble assets except such as are represented by 
its power of taxation. 

“T earnestly hope that Congress will 
honestly regard these principles lest they 
enact a law which may permit of an issue 
by the Government of unsecured paper 
money, which would inevitably result through 
the operation of Gresham’s well-known law 
that bad money drives out good, in our ex- 
porting from the United States all the gold 
which is to form the basis of our reserves. 
We know that no form of government, 
whether democratic or monarchial, can be 
relied upon to practice sufficient self-restraint 
te refrain from over issues of unsecured 
notes in times of pressure, which notes 
eventually become irredeemable and, there- 
fore, depreciate. It is not the function of a 
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government to issue notes, but rather to 
prescribe regulations for such issues when 
made by banks against liquid assets. 

“The provisions of the new bill also make 
such radical changes in the privileges of 
National banks that it is difficult to predict 
what will result if it is enacted, but it seems 
to deprive the National banks of practically 
all of the functions which are the basis of 
their earning capacity, so that they would 
naturally tend to give up their National char- 
ters and become State institutions. If such 
should prove to be the case the whole ma- 
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chinery devised for the issue and redemption 
of the note issues would disintegrate and 
the facilities of credit would be withdrawn 
from the community. Such a result strikes 
at every individual and would be a calamity 
entailing untold suffering. 

“Now, the hope and wish of every thinking 
man is to better the conditions of all who 
honestly do their part of the production 
work of the race, so that we must adopt a 
currency system, which the experience of 
the centuries has proved will assure the best 
interests of all.” 





TRUST COMPANY BOOKLETS WHICH WIN APPROVAL 


The trust company which is most enter- 
prising in circulating intelligent and effec- 
tive booklets among its prospective patrons 
is bound to reap profitable results. Very 
frequently, however, “trust company book- 
lets” are written in such a style as to either 
“pass over the heads of the readers” or fail 
to stimulate live interest. The most effec- 
tive booklets are those which have what 
Kipling so aptly describes as “the human 
touch.” 

The publishers of Trust CoMPANIES 
Magazine have made arrangements to pro- 
vide trust companies with a series of “book- 
lets,” the success of which have been demon- 
strated beyond a question of doubt. These 
booklets are written by an experienced trust 
company officer who possesses besides an 
intimate knowledge of practical trust com- 
pany affairs the rare faculty of writing with 
a “human touch.” There is something live, 
red-blooded and gripping in these pages 
which makes them distinctive. 

The following letters received from trust 
companies which have been using the 
“Purse booklets,” should be of interest: 


The Union Savings Bank & Trust Co., 
Cincinnati, Ohio, Sept. 24, 1913. 
Gentlemen: Last year, you issued a little 
booklet entitled “A New Year,” of which 
we purchased a lot, and were much pleased 


Expansion of Canadian Trust Company 


The Dominion Trust Company of Van- 
couver, B. C., is experiencing exceptional 
success in the development of its branch 
office policy. Branches are now established 
at Victoria, B. C.; Nanaimo, B. C., New 
Westminster, B. C., Calgary, Alta., Regina, 
Sask., Winnipeg, Man., Montreal, Que., 
London, England and Antwerp, Belgium. 
According to a recent announcement, J. 
Roy Campbell has been appointed as solici- 





with the same. In case you contemplate 
putting out anything of the kind for the 
coming New Year, please let us hear from 
you, and count us in on the matter. 
Respectfully, 
(Signed) Epcar Stark, 
Trust Officer. 





Dominion Trust Company, 
Head Office, Vancouver, B. C., 
September 9, 1913. 
Dear Sir: Replying to your enquiry of 
August 27th as to the value of the booklets 
supplied us on trust business by you, might 
say that the fact that we have repeated our 
orders and that we are using all the matter 
supplied by you which is applicable to 
Canada, would indicate more strongly than 
any letter our appreciation of your book- 
lets. 
Yours very truly, 
(Signed) E. L. McArtruur, 
Treasurer. 





Sample copies and information regarding 
these booklets will be sent without charge 
in response to inquiries addressed as fol- 
lows: 

Publicity Service Dept., 

Trust Companies Magazine, 1 Liberty 

St., New York City. 





tor for the company at St. John, New 
Brunswick, and it is ultimately expected to 
establish a branch at that point. William 
R. Arnold is managing director of the 
Dominion Trust Company. 


George M. Barnes is at the head of a 
committee of incorporators to organize a 
new trust company to conduct business at 
Syracuse, N. Y. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by FRANK C. McKINNEY of the New York Bar 
| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


CONSOLIDATION OF TRUST COMPANIES 

An interesting question regarding the 
effect of consolidation of trust companies is 
raised in the recent case of Chicago Title 
é& Trust, Company vs. Doyle (102 N. E. 
Rep. 790), decided by the Supreme Court 
of Illinois. 

The Chicago Title and Trust Company 
entered into an agreement with the Real 
Estate Title & Trust Company to consoli- 
date.’ The agreement provided that the 
Real Estate Title & Trust Company should 
be consolidated into the Chicago Title & 
Trust Company, which should retain its cor- 
porate name, by-laws, directors, term of 
existence, organization and its existing capi- 
tal of $5,000,000; that the stock of the Real 
Estate Title & Trust Company should be 
surrendered and canceled, but that the Chi- 
cago Title and Trust Company should in- 
crease its capital stock to $5,600,000, in order 
to provide for the stockholders of the other 
company. 

When the corporation as reorganized of- 
fered to pay to the Secretary of State an 
organization fee of $649 for its increase of 
stock, the Secretary refused to accept it 
and claimed that the effect of the 
ment was to create a new corporation and 
that consequently the full fee of $5,649 must 
be paid. The trust company contended that 
the effect of the agreement was not to 
create a new corporation but that it was 
simply the merger of one corporation into 
another and that the existence of the old 
company was merely continued. 

Relying upon the Illinois statute, the court 
decided that the consolidation effected the 
dissolution of the two former corporations 
and brought into existence a new corpora- 
tion possessed of the property rights and 
franchises, and assuming the liabilities of 
the two corporations which passed out of 


agree- 


existence. Although admitting that it might 
result that one corporation would remain in 
existence where it purchased the property 
of another or that the two constituent com- 
panies might, as a matter of law, remain in 
existence and a new corporation be created, 
still the court decided in this case that the 
effect of the agreement was to create a new 
corporation and that the full tax was justly 
collected. 
We doubt much if the case would 
have thus decided under New York 
There have been a number of 
consolidations in this State, and the 
tendency seems to be to recognize as far 
as possible the continuity of one of the 
By so deciding, diffi- 
might arise if it were held 
that an entirely new corporation came into 
existence are avoided. As the facts are 
stated in the Illinois case it would seem that 
was rather a merger of one cor- 
poration into the other than the creation of 
an entirely new company. 


very 
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many 
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the case 


But the case em- 
phasizes the care which must be employed 
in the consolidation or merger of such cor- 
porations and what the effect may be if the 
courts decide that there has been a consoli- 
dation rather than a merger. 


THE INCOME TAX MUDDLE 

It is easier to criticise than it is to con- 
struct. But this is no reason why the ordi- 
nary citizen should not make suggestions, 
for out of suggestion may come reconstruc- 
tion. In the enactment of the new income 
tax law and the regulations regarding its 
collection there are many opportunities for 
suggestion. To the casual observer who, 
presumably, has not made a study of this 
form of taxation approaching in any meas- 
ure the study which those who have passed 
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the bill have made—it seems that the Gov- 
ernment has made an incorrect assumption 
and has begun the work of collecting at the 
wrong end. In providing for taxation at 
the source, the Government has evidently 
assumed that all of the citizens will make 
strenuous efforts to evade the tax and that 
the only way to avoid such dishonesty is not 
to trust the individual, but rather to make it 
impossible for him to be dishonest by taking 
out the small tax at the source. The result 
is that every small bondholder, whether he is 
subject to the tax or not, is put to endless 
trouble in collecting the full amount of his 
interest; the tenant and the trustee are com- 
pelled to exercise needless formality and the 
whole body of citizens is hampered by a 
lot of detail which should be unnecessary. 
Would it not have been better to assume 
that comparatively few people would attempt 
to evade the tax, and rely upon the individ- 
ual returns, at the same time providing for 
the investigation at the source and the with- 
holding at the source in cases where it was 
thought that the tax was being evaded. By 
such a method the great majority of citizens 
would have been saved the difficulties which 
they now face, and the banks, trust com- 
panies and paying. agents would have been 
relieved of the present uncertainties. It is 
at least certain that the method of taxation 
at the source has thrown a burden upon tax 
collectors and fiscal agents entirely out of 
proportion to the tax realized. 


IMPORTANT DECISIONS RELATING TO INVEST- 
MENTS BY TRUSTEES 

The Supreme Court of Maine recently de- 
cided certain important questions relating to 
investments by trustees. In Jordan vs. Jor- 
dan’s Trust Estate (88 Atl.. Rep. 390), it 
appears that a testator left a will by which 
he directed his executor to convert his es- 
tate into money and, after paying expenses, 
to turn the balance over to a trustee for the 
benefit of an incompetent. Instead of selling 
the farm as directed by the will the execu- 
tor turned it over to the trustee and the 
trustee retained it for seven years. It was 
a non-productive investment. When an ac- 
tion was: brought to compel the trustee to 
account and pay what the estate would have 
earned had the farm been sold and the 
money invested, he defended, on the ground 
that the incompetent and his mother had 
wished him to keep the farm. 

In deciding that the investment was not 
safe and productive, the court said that it 
was the duty of the trustee to follow the 
directions in the will; that the farm was not 
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such property as trustees are authorized to 
accept as an investment and that the: desire 
of the incompetent beneficiary and _ his 


mother that the farm be retained in no way 
affected the duty of the trustee in whom the 
testator had placed the entire obligation. 


TRUST COMPANY AS RECEIVER 


The recent case of Detroit Trust Com- 
pany vs. C. C. Wormer Machinery Co. (142 
N. W. Rep. 1090) decided by the Supreme 
Court of Michigan, illustrates the activities 
of trust companies when acting as receiv- 
ers. In this case the defendant company 
had sold the bankrupt company, for which 
the trust company was trustee, certain ma- 
chinery on a conditional sale under which 
the buyer was to pay a fixed rental and the 
seller had the right to retake the machinery 
in case of default. The defendant company 
retook the machinery without the knowledge 
of the bankrupt corporation, and the trustee 
sought to hold it liable. Upon a close legal 
distinction, the decision was against the 
contention of the trustee, but the activity 
of the trust company in behalf of the credit- 
ors of the bankrupt concern is obvious. 


KNOWLEDGE OF DIRECTORS IMPUTED TO 
BANK 

The question of how far knowledge ob- 
tained by directors can be imputed to a 
bank or trust company is a perplexing one 
and has led to many diverse opinions. 
Generally speaking, information obtained by 
a director incidentally, and when he is not 
acting for the corporation, cannot be 
puted to the corporation. 

In the recent case of Haskell vs. Colum- 
bus Savings & Trust Company, the ques- 
tion arose and it was decided that a trust 
company, with which a director who was 
also president of another corporation, nego- 
tiated a loan on behalf of a stockholder in 
such other corporation, was not chargeable 
with the director’s knowledge as to an agree- 
ment under which the loan made.— 
Haskell vs. Columbus Savings & Trust 
Company (207 Fed. Rep. 322.) 
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IMPORTANT DECISION OF THE SUPREME 
COURT AFFECTING DAY LOANS BY BANKS 
By its decision in the famous Hocking 
Fool suits against the National City Bank 
and the Mechanics and Metals Bank, the 
Supreme Court has placed on banks and 
trust companies the necessity of changing 
radically the long established custom of 
making day loans for the accommodation of 
brokers. 
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Heretofore, Stock Exchange houses buy- 
ing stocks and selling others one day settle 
their accounts with each other the next day. 
On the second day the house delivers stock 
which it has sold the previous day and re- 
ceives payment in a certified check, at the 
same time accepting the stock which it has 
purchased and paying for it by a certified 
check. Before the banks open, the house 
knows how much stock it must deliver and 
how much it must receive and pay for. To 
provide money for the amount which it must 
pay, the banks have been in the habit of 
making day loans, or credits against which 
the checks are certified. As a protection to 
the bank, the securities of the firm are 
pledged. Under the circumstances, it is evi- 
dent that no definitely named securities can 
be pledged or trusteed. 

In the Hocking case the facts are, briefly, 
that when a stock firm began to fail, the 
banks called in some of these pledged se- 
curities. Since it was impossible, under the 
deed of trust, to enumerate specific securities 
which had been pledged for the day loan, 
the court decided that the bank did not 
have a prior lien on such securities as against 
other creditors; that this method of making 
a loan amounted to a preference in favor 
of the bank and was consequently illegal. 

The effect of the decision is that banks 
and trust companies, as well as brokers are 
in a quandary, and are busy trying to de- 
vise some new system for handling the daily 
stock transactions. 


Duty of Executor to Invest 

The recent case of Foley vs. Syer, decided 
by the Court of Appeals of Maryland (88 
Atl. Rep. 38), states the law of that State 
as to the duty of an executor to invest. 

Where a legacy consists of money or prop- 
erty, whose use is the conversion into money, 
it is the duty of the executor to invest the 
same in some productive fund, or it must 
be put out on adequate securities, and most 
properly under the direction of the orphan’s 
court, or a court of equity so that the divi- 
dends or income may be received by the 
legatee for life, and the principal, after the 
death of the legatee for life, may be received 
by the legatee in remainder. This depends, 
however, upon the terms of the will, and 
even when the will does not contain provi- 
sions which relieve the executor from the 
necessity of investing the estate under direc- 
tions of the court, whether he shall retain 
the securities, after the investments are 
made, must depend upon the provisions of 
the will, or in some cases upon the orders 
of the court. 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Trust Company as Executor Sustains Will 
The Supreme Court of Pennsylvania re- 
cently upheld the contention of the Guaran- 
tee Trust & Safe Deposit Company, execu- 
tor of the estate of Waller, that the testator 
was not incapacitated to make a will by rea- 
son of “senile dementia.” The court sus- 
tained the plaintiff’s points regarding the ca- 
pacity of a testator to the effect that it took 
less capacity to make a will than is sufficient 
in most cases to transact ordinary business. 
The will was held to be valid and the trust 
company continued to act as executor. 


To Trust Company 
Managements: 


The Patrons of your banking, trust 
company and bond departments will 
be interested in securing copies of 
the comprehensive article on 


‘How to Comply with 


the Income Tax Law’”’ 
by Mr. Stuart H. Patterson 


appearing in the issue of TRUST 
COMPANIES MAGAZINE. 


The article has been reprinted in 
pamphlet form for general distribu- 
tion. 


Address: 


TRUST COMPANIES MAGAZINE 
1 Liberty Street, New York 





me 
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In the exercise of its fiduciary powers, 
particularly in behalf of individuals, the 
trust company is still in an embryonic stage 
of development. The unploughed field is 
practically unlimited, fertile and inviting. 
Heretofore, in its fiduciary relations with 
the individual, the services rendered by the 
trust company .have been largely confined 
to the custody and administration of post- 
mortem wealth, such as 


BROADENING THE SCOPE OF TRUST COMPANY 
FIDUCIARY SERVICE | 


SIMPLIFYING AND POPULARIZING PRIVATE TRUSTS 


panies have obtained a tidy volume of busi- 
ness, such as collecting rents, paying taxes 
due, attending to income or disbursements 
from property. In many instances also 
men have created private trusts conveying 
certain property to trust companies under 
a deed_of trust and providing that the in- 
come therefrom shall be distributed for 
specified purposes. 





the safeguarding of es- ; 
tates, acting as execu- | 
tor, trustee or guar- | 
dian under will. 
“But why should trust 
companies restrict them- 
selves to such a narrow 
interpretation of the | 
principles of corporate 


trusteeship?” is the 
query often heard. | 
“Why should not trust 


companies act more gen- 
erally in trust capacities 
in behalf of the living 
as well as the dead?” A 
thousand and one ways 
may be mentioned in 
which a trust company 
may serve individuals 
through the medium of | 
specially devised coven- 
ants which may be vari- 
ously described as “liv- 
ing,” “voluntary,” or 
“private trusts.” 

It is true that now 
and then a_ successful 
business man, tiring of 
the cares of active busi- 
ness and seeking both 
rest and recreation in 
travel, arranges with a 
trust company to as- 
sume the active manage- 
ment of his estate or 
business _ affairs. In 
some cities trust com- 













(Copyright, 1913 by Jobn S. Rossell, Wilmington, Dei.) 


TRUST CERTIFICATE QF DEPOSIT 


or 
THE MODERN TRUST COMPANY 


deposited with* THE MODERN TRUST COMPANY, 
«a Corporation of the State of Delaware, the sum of 
ONE HUNDRED DOLLARS, tn Trust, to bear In- 
terest at the rate of four per cent per annum, pey- 
able semi-annually at the office of said Company. 
in Wilmington, Delaware, but only upon presenta- 
tion and surrender, as they severally mature, of the 


(SEAL) frhn S, Wolliamsen, Wresidens. 


I hereby asvent and agree to the foreguing. 


pee ane 


Certifies: nat sarah Thompson bas 


THE MODERN TRUST COMPANY. 
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But there is a sort of fatalism which pre- 
vails upon men who have acquired large or 
comfortable fortunes to wait until the hand 
of death is upon them before setting in mo- 
tion the machinery for the economical super- 
vision of their estates or their distribution, 
whether to heirs or for 
charitable or educational purpose. 
realize the 


surviving some 
Few men 
creating activ: 
trusts in behalf of their dependent ones su 
that when death shall come unexpectedly 
as it most often does, there will be no red 


convenience of 


tape legal processes to go through, no sus 
pension of income at a time when his widow 
most needs it. It is also true that the 
poor” 


dread 


of “dying grips many a_ successful 
business man so that he not only clings to 
the tiller ropes until the last gasp but 
denies himself the privilege of “putting his 


house in order.” 


also 


Where a man avails himself of the serv- 
ices of a trust company to create a so-called 
“voluntary” or “private” trust to carry out 
some cherished plan he is pretty apt to mak« 
every provision to have his estate taken care 
of by a trust company in the event of his 
It therefore is to the advantage of 


death. 
trust companies, in more respects than one, 
to cultivate fiduciary relations of the kind 
which come under the designation of 


ing” or “private” trusts. 

There are various forms of agreement 
trust f 
trust companies 
behalf of the 


a growing 


1 


means of whicl 
“living” 
makers. But there has been 
demand 


indenture in use by 
executs trusts 
for simplified method 
of creating private trusts. Trust companies 
have been doing so many things that natural 
persons did formerly and have been doing 
these things so much better that the pri- 
vate trust is bound to become more popu- 
lar. At present a comparatively small num- 
ber of people receive the benefit of trust 
company service. The situation therefore 
calls for some simplified form of creating 
private trusts at will and thus make it pos 
sible for all who desire to avail 
of the economical and efficient aid 
trust companies can give. 

For example, here are a thousand men 
with ten dollar bills or perhaps with hun- 
dred dollar or one thousand dollar bills, 
who want to lay the money by under some 
plan that will allow them to add to it from 
time to time, receive the interest as it ac- 
cumulates, and ultimately have the principal 
returned to them or paid over, in the event 
of death, to the person or persons they may 
designate, without trouble or delay or ex- 
pense. Some of them may have special ob- 
jects in view, such as a contribution to the 


themselves 
which 


sp.tal of their choice, or to their church, 
or the establishment of a scholarship, or any 
one of a number of charitable and religious 
that will appeal to the “individual 
according to his own preferences. These 
men accommodated. And there 
hundred thousand 
country that will 
What will the pres- 

trust company do for them? It is 
the only institution in the land that is qualli- 
filed to further their desires. Will it re 
demand or will this demand 
bring into the field more modern companies 


purposes 


want to be 
are perhaps a 
throughout the 
follow 


more 
wish to 
their example. 


ent day 


spond to the 
that will respond? 
The trust company that can enroll among 
number of thrifty 
regular intervals placing in its 


patrons a persons, 


re at 
as trustee, their surplus earnings, 


1 


her about it a force that will 


lily of its own wise purposes and prov: 


gZTOW 


more potential in developing the true char 


acter of the company than any other el 


ment that can be drawn to its rt An 
illustration of what will adequately meet all 
the requirements for the larger deposits 

1 system such as has been indicated will b 


und in the accompanying fac-simil 

he trust deposit certificate forming part of 
The M Trust Deposit 

ently copyrighted by Mr 
f Wilmington, Del. Thes« 
issued in denominations of 


tiples thereof 


dern System” re 
John S. 


Rosse 
certificates are 
$1oo and mul 
This system, as explained in 


the June number of Trust CoMPANIES 


provides also for a. deposit book, made up 
of coupons for deposits below $100 


If we have reached the time when strictly 


fiduciary business shall be popularized, as 


banking in its various forms has been, this 


system admirably furnishes the method 


The fundamental principles upon which 
is based and the 
operation make it 


means to the end desired. 


simplified details of its 


readily available as 


Far Away from the Bowery 


One of our subscribers located in Spokane, 
Washington, writes: 
“We 


that you publish. 


certainly appreciate the magazin 
It is read attentively by 
the various officers of this bank and 
what contains 
where from three to six articles bearing di- 
rectly on that we are trying to 
solve in our humble way in this part of the 


country which is so far removed from the 


there 


is never an issue but any- 


pre yI lems 


Bowery.” 
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A FATAL EXPERIMENT IN GOVERNMENT OR POLITICAL | 
CONTROL OF BANKING FUNCTIONS 


AN OKLAHOMA EXPERIENCE WHICH OFFERS A TIMELY WARNING 


W. B. HARRISON 
Secretary of the Oklahoma Bankers’ Association 

















(Epitor's Nott 


” 
; 


It was Secretary W. B. Harrison of the Oklahoma Bankers’ Associa- 
tion who completely routed the opposition to the amendments to the Owen-Glass currency 
bill proposed at the “country bankers’ conference” held recently in Boston, preceding tie 


convention of the American Bankers’ Association. Mr. Harrison's vivid description of the 
disastrous results of political control of the Banking Board which administers the guarantee 
»f deposit law in that State, furnished the climax at this conference. Believing that the 
“Oklahoma experiment” affords a very interesting lesson in connection with the advocacy 
of Government control of the proposed Federal Reserve banking system and the proposa 
to quarantee deposits, we invited and received from Mr. Harrison the following article.) 


We are informed that if the Glass-Owen 


bill becomes a law we will have a “Govern-' 


mentally controlled” banking system, but not 


under political control. These words were 
employed by Senator Owen in arguing for 
the bill. In Oklahoma we have passed 


through an experience which in its essential 
principles differs only in that it was State 
control instead of Government. control. 
| recognize that there is a vast difference 
between a plan for the guaranteeing of 
bank deposits and a National bank act, but 
in this one feature of State or Federal con- 
trol the principle is the same. It may be 
timely to describe our experience, and 
which will explain why Oklahoma bankers 
are solidly arrayed against this proposed 
legislation, notwithstanding it is championed 
by the distinguished Senator from our 
tate. 

Five years ago the Oklahoma legislature 
passed a bank guarantee law, compulsory in 
form, which forced every State bank in 
Oklahoma to come under its provisions or 
cease to be a State bank—just as the Glass- 
Owen bill would force every National bank 
to enter the Regional Reserve System. Our 
bankers tried hard to get representation on 
the new banking board which would handle 
the funds they were required to contribute. 
Their request was harshly refused. Under 
the law, politicians elected to office were 
placed in control of the State banking sys- 
tem and the guarantee fund. We were told 
that as only able men could be elected to 
office the banking interests were fully safe- 
guarded. In vain we protested that banking 
experience was necessary. 


Three years went by. Under political or 
State management the guarantee system had 
lost a million and a half which the banks 
had to put up. We protested again, insisting 
on the appointment of qualified bankers to 
handle the banking system. The staggering 
losses compelled some concessions but not 
what we wanted. Our appeal for a banking 
board named by the bankers who footed the 
bill was again turned down. 

Two years more went by. The losses 
totaled over two millions, a very large part 
of which could easily be traced to political 
mismanagement. Then, at its recent session 
and with this record of terrible incompetence 
staring it in the face, a legislature dominated 
and controlled mainly by the same men who 
forced the original law on us, threw up its 
hands and granted the provisions we had so 
long sought. Today we have a law that 
provides for a banking board composed 
solely of experienced bankers and they are 
named by the Governor from a list sub- 
mitted by the State bankers. 

Oklahoma’s experience shows conclusively 
that State control of the banking business 
without representation of the bankers who 
foot the bill is a political crime. We have 
an able banking board today that is looking 
after our interests without regard to poli- 
tics. If we had had such a board in the first 
place we would have been saved a large 
part of the losses that were incurred by 
politicians. 

In my judgment the result in the nation 
will be very similar if a Federal Reserve 
Board is established to control the National 
banks without giving those banks genuine 
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representation on that Board and without 
requiring that its members shall know from 
experience something of the problems they 
must face. Politicians who are continually 
on the lookout for votes cannot possibly 
manage successfully the banking business of 
this country. And it is neither just nor 
wise to demand of the.bankers of this coun- 
try that they shall turn over hundreds of 
millions of dollars of their own and their 
stockholders’ assets to a company of men 
whose abilities in this direction are at best 
unknown and whose experience and train- 
ing have not been such as to guarantee the 
proper management of the gigantic inter- 
ests entrusted to them. 


Sacred Relations Between the Bank 

and Depositor 

It is obvious that the success of a bank 
or trust company depends largely upon the 
ability of the management to inspire faith 
and confidence among its depositors. Aside 
from questions of dollars and cents there 
are ethical considerations which no bank or 
trust company officer can afford to ignore 
The trust company, especially, should be a 
human organism, inviting confidential rela- 
tions, accepting trusts or deposits with a 
true conception of the solemn obligations 
involved. 

This spirit is embodied in the pages of a 
little booklet recently issued by The Ohio 
Savings Bank and Trust Company of To- 
ledo, Ohio and which describes the varied 
services which a modern trust company 
offers its patrons. Special emphasis is 
placed upon the relations established with 
the depositor. To quote from this booklet: 
“The relations existing between a _ banking 
institution and its depositor or customer 
should be as sacred and confidential as those 
existing between attorney and client, and in 
some instances as those between parent and 
child or man and wife.” 

The Ohio Savings Bank and Trust Com- 
pany is one of the most successful trust 
companies in Ohio. Its latest statement 
shows total resources of $8,869,803, with de- 
posits of $7,167,922, capital stock of $850,000, 
surplus $425,000 and undivided profits of 
$95,000. The company has 31,175 savings 
accounts and acts as trustee under mortgage 
issues securing bonds aggregating $15,040,- 
ooo and as transfer agent and registrar for 
stocks of corporations $13,870,000. 

Interests Connected with the Orange Na- 
tional Bank of Orange, N. J., have secured 
a charter for a trust company to be known 
as the Trust Company of Orange. 


How a Connecticut Trust Company 
Obtains New Depositors 

So-called “new-fangled” methods are of- 
ten the most effective in obtaining new de- 
positors for banks and trust companies. 
The Merchants Trust Company of Water- 
bury, Conn., some time ago inaugurated a 
new system for attracting depositors by of- 
fering “Bonds of Thrift, Perseverance and 
Independence.” 

Describing the results which have been 
secured by the adoption of this system, Mr. 
John E. Bulger, treasurer of The Merchants 
Trust Company, who devised the “Bond of 
Thrift,” writes: 

“From January, 1913, to date our average 
monthly increase in deposits has been $21,- 


De 


250 as compared with an average monthly 
increase of $10,000 for the year I912. We 
have had to engage no additional help to 
handle this increased business and can han- 
die considerably more without adding to. our 


office staff. The whole system is so simple 


and so easily handled that it makes practi- 
cally no extra work. The deposits being 
made monthly instead of weekly, the deposi- 
tors come to our bank gradually, so many 
a day for twenty-six days. This distributes 
the additional depositors due to this new 
system so as not to conflict with the regular 
business of the bank. For example, say we 
have 1,000 depositors making monthly de- 
posits, it is only necessary to accommodate 
38 depositors daily for 26 days, whereas if 
they had to make weekly deposits it would 
be necessary to accommodate 143 extra de- 
positors daily. 

“We are so well pleased with the system 
here, taking it from every standpoint, that 
we would not think of giving it up for any- 
thing else that we know of at this time.” 


Fidelity Trust Company of Newark, N. J., 
Appointed Executor 

Under the will of the late Albert D. Smith, 
a New York woolen commission merchant 
who resided in Orange, N. J., leaving an 
estate valued at $2,000,000, the Fidelity Trust 
Company of Newark is appointed executor 
in conjunction with Orville Oddie, Jr. The 
executors are instructed under the will to 
pay to the United States Trust Company of 
New York the sum of $275,000 the income 
from which is to be paid to the widow. 
There are numerous charitable bequests. 

Henry M. Keasbey, vice-president of the 
National Fireproofing Company of New 
York and son of the late Anthony Q. Keas- 
bey, has been elected a director of the Fi- 
delity Trust Company, succeeding the late 


Jacob E. Ward. 
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BRONX BRANCH OF THE COLUMBIA-KNICKERBOCKER 
TRUST COMPANY 
ITS MODERN EQUIPMENT AND DISTINCTIVE POLICIES 





An eminent economist has _ styled the 
modern trust company as “the most re- 
sourceful and pliant of institutions,” in 
meeting the particular fiscal or fiduciary 
needs of the community in which it may be 


located. This is true especially of trust 
companies. in New York City both in han- 
dling the more complex requirements of 
corporations and in_ serving individual 
clients. Within the past few years many of 
the larger trust companies have extended 
their facilities by establishing so-called 
“up-town” branch offices. These offices have 
been provided not only to serve the con- 
venience of banking, trust or safe deposit 


Bronx Brancn CoLuMBIA KNICKERBOCKER 
Trust Co. 





patrons, but to extend up-to-date trust com- 
pany facilities to growing residential or 
business sections of the city. Such branch 
offices have their own problems to solve. 
The “Bronx Branch” of the Columbia- 
Knickerbocker Trust Company not only 
illustrates the truth of this statement but 
also the wisdom of adopting distinctive poli- 
cies. The management is not only able to 
offer its patrons the advantages of the large 
capital and surplus of the parent company, 
with its highly efficient department organi- 
zation, but employs the money deposited in 
the Bronx branch, wherever consistent with 
conservative banking, in furthering the in- 
terests of the people of Bronx. In this 
way the usefulness of the Bronx Branch 
is greatly enhanced in the development of 
the local community. In a broad sense, 
the Bronx Branch fulfills all the re- 
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quirements of a “home bank.” It offers the 
facilities of membership in the New York 
Clearing House Association which does not 
admit banks or trust companies of less than 
$1,000,000 capital and surplus. 

Shortly after the merger of the Knicker- 
bocker Trust Company into the Columbia 
Trust Company the officers began a careful 
study of the needs of its Bronx Branch, 
which had been built up during the last de- 
cade until it had completely outgrown its 
quarters. Alfred C. Bossom, the bank archi- 
tect, was employed to draw plans. The 
yperation was a difficult one, as the work of 
the already crowded office could not be in- 
terrupted. The entire first and second floors 

Matin BANKING FLOOR of its building at the junction of Third and 
Willis avenues and 148th street were com- 
pletely reconstructed. The first floor is 
now devoted to the paying and receiving 
departments and a separate room for ladies. 
The entire lobby is finished in a_ spotted 
Blanco-Pea marble with solid bronze grill 
work and oak trimming. On the second 
floor are located the loan, bookkeeping and 
pass-book departments. The safe deposit 
vaults are located in the basement, equipped 
with the most modern protective devices and 
coupon rooms. There is also a daylight 


——— SITE 


burglar alarm installation and all depart- 
ments are equipped with special devices for 
quick transaction of routine business. The 
branch is in charge of Mr. Charles F. Minor 
as manager and Mr. Fred Berry as assist- 
ant manager. The building up of a branch 
of this character requires long persistent 
and painstaking work in addition to skillful 
and conservative management. The branch 
is now reaping the benefit of over ten years 


| 


effort and at last enjoys commodious and 
handsome quarters. The total deposits of 
the Columbia-Knickerbocker Trust Com- 
pany amount to $56,000,000, which together 


FN RT 


with capital and surplus of over $9,000,000 
gives aggregate resources of over $65,000,000. 

The Columbia-Knickerbocker Trust Com- 
pany has been especially successful in con- 
ducting its branches because of what might 
be termed its “home rule” policy. Aside 
from the “Bronx Branch” the company has 
an “up-town” office in its elegant building 
at Fifth avenue and 34th street, and a Har- 
lem branch at 100 West 125th street. The 
main office is at 60 Broadway in its own 
building, which is one of the finest in the 

SarE DeEposir VAULT financial district. 
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The Bill of Lading facilitates the 
free movement and financing of farm 
products and is an essential factor in 
the present effort for greater agricul- 
tural development. 


This Bank as a specialist in handling 
Bill of Lading drafts has developed its 
own system which expedites shipments 
and collections. 


Strictly a Commercial Bank 


Irving National Bank 
NEW YORK 
Capital and Surplus, $7,000,000 
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SPECIALLY DESIGNED ADDING 


The adding machine has become an im- 
portant factor in increasing the efficiency, 
in expediting and in economically han- 
dling the routine in the various depart- 
ments of banks and trust companies. This 
is largely due to the constant improvements 
made in the machines manufactured by the 
Burroughs Adding Machine Company with 
a view of adapting them more particularly 
to the special requirements of the different 
departments. The First National Bank of 
Chicago, which uses the adding machine 
very extensively, demonstrates the remark- 
able advance which has been made in the 
adaptation of this remarkable mechanical 
device. It employs 114 adding machines, 
nearly one-half of which number are espe- 
cially designed machines 
of special bank figure work. 

In addition to regular style machines, the 
bank owns nineteen 15 column Transit Ma- 
chines, thirty-two Statement Machines, two 
new style Adding-Subtracting Machines and 
one machine with special spacing. All of 
the 114 machines are electrically operated, 
which is unusual where so 
are in use in one place. 

An interesting fact in connection with 
the policy of the bank in standardizing on 
one make of machine and adopting special 
styles of machines for each class of work, 
is that only twelve of the 114 machines ar 
over two old. The bank has never 
hesitated in adopting each new development 
ir Adding Machine equipment as soon as it 
came on the market. 

In its 


for taking care 


many machines 


years 


Transit Department, for instance, 
the bank uses twenty-four machines. Nine- 
teen of these machines are 15 column “Tran- 
sit” 


ing, 


Machines, having special keys for print- 


at one stroke, Transit designations such 
as, “No-Pro,” for No Protest, “T. N. P.” 
for Telegraph Non-Payment, “BL Att,” for 
Bill of Lading Attached, etc. Writing tran- 
sit items numerically on an Adding Machine 
makes it possible for the Transit Depart- 
ment operators to write the average item 
with from four to twelve motions. The 
other four machines used in this depart- 
ment are regular electrically operated ma- 
chines for handling the general work of the 
department. 

In the-— “Country Books” 
twenty-one machines are used. 


department, 
These ma- 
chines are of a type especially designed for 
statement work. They are all fitted with a 


MACHINES FOR BANK WORK 


special carriage for the quick handling of 
Statement Sheets. These machines are of 
the double total style and have special keys 
for printing statement data such as, “Dr. 
& Cr.”, for Debtor and Creditor, and “Bal” 
for balance. In the “Out Clearings” De- 
partment of the bank, thirteen machines are 
used, and in the “In Clearings” 
ten machines are used. 

The “City Books” Department ten 
machines, eight regular nine column ma- 
chines and two of the new style Adding- 
Subtracting Machines. The latter style of 
machine has a little lever at the left of the 
keyboard which changes the machine from 
an Adding to a Subtracting machine in the 
twinkling of an eye. 

When the lever is set at “Sub” all 
are automatically subtracted and marked 
with a minus When the lever is set 
at “Add” the machine is a regular Adding 
Machine. A _ remarkable thing about the 
style of machine is the automatic marking 
of Overdrafts. If the difference between 
the Deposits and the Checks happens to be an 
Overdraft, the machine automatically prints 
the difference and marks it “OD” 
for Overdraft. This machine can also be 
used to do any work that a regular Adding 
Machine can do. 

In the “Mail Department” twenty-two 
regular nine column machines are used and 
in the “Receiving Tellers’ Department, ten 
the double total style are re- 
to handle the work. The “Railroad” 
the “Ladies” Departments each require 
the former double 

In the Department 
two machines are used. 

It is estimated that the Adding Machin: 

estment of the First National Bank saves 
per more 


Department 


uses 


items 


sign. 


syml i y] 


machines of 
uired 
and 


one machine 


using a 


total machine. “Note” 


{ 
1} 


1e bank 
time and 


50 cent. or 


per annum in 


labor. 


. 


Receivers Not Liable for Corporation Tax 

The Supreme Court of the United States 
recently decided that the of the 
Third Avenue Railroad Company and of the 
Street Company of 
New York City were not required to make 


receivers 


Metropolitan Railway 
returns or to pay taxes under the Corpora- 
tion Tax law of 1909. It is not thought that 
the ruling will apply to returns under che 
income tax section of the Underwood act. 
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Bonds for Investment 





We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. At the present time we have 
on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 








N. W. Harris & Company 


Incorporated 


BOSTON 








Interborough 5% Gold Bonds 


The new 5 per cent. first and refunding 
mortgage gold bonds of the Interborough 
kapid Transit Company combine in a marked 
degree certain characteristics of municipal 
and railroad, as well as Public Service cor- 
poration bonds. This bond is essentially a 
quasi-municipal security because the City of 
New York has joined the Interborough in 
the contract to construct additional subways 
and extensions to the elevated system. 

The Interborough Rapid Transit Com- 
pany is also entitled to rank with important 
railroad systems in any comparison based 
on the value of its property, its mileage, 
earnings, and the number of passengers han- 
dled. 

Harris, Forbes & Company are offering 
these bonds for investment at the price of 
o8' and accrued interest. .The Guaranty 
Trust Company of New York is trustee. 
The bonds are exempt from all New York 
State, County and Municipal taxes. 

The action of the Massachusetts Public 
Service Commission in authorizing the New 
York, New Haven & Hartford to issue 
$67,000,000 of convertible bonds has been 
sustained by the Supreme Judicial Court. 





Foreign Competition and the Tariff 

The November review letter, issued by the 
Fourth National Bank of New York, says: 

“It is probably true that American in- 
dustry was never better organized to resist 
foreign competition than now. It is evident, 
also, that foreign industries, in many in- 
stances, have not the facilities to produce 
the class of goods demanded by American 
consumers. It is possible they may be able 
to comply with these requirements later on, 
but during the period of preparation the 
producers of the United States are likely to 
add to their facilities and to make every 
effort to retain the trade that they now 
have, which in all probability they will be 
able to do, except in the few cases where 
the foreigners are for other reasons better 
prepared to satisfy some special demand. 
It will take time, of course, to see just what 
effect the reduced duties are likely to have 
upon general trade conditions. This is be- 
cause the influence of a new tariff law is 
seldom discerned until six months or a year 
have elapsed. In some cases the influence 
of such a change is anticipated, but as a 
rule it takes several months to judge the 
effect of the new competition whatever it is.” 
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Western United Gas and Electric Co. 


These Companies Pay the 1% Income Tax 


on following Bonds: 


Yield about 











——————— 
































PHILADELPHIA 


First and Refunding 5% Bonds..... 5.12% 
Virginia Railway and Power Co. 

First and Refunding 5% Bonds... 5.40% 
St. Louis, Springheld and Peoria R. R. 

First and Refunding 5% Bonds. . 5.43% 
California Gas and Electric Corporation, 

Unifying and Refunding 5% Bonds. . 5.50% 
American Public Service Co. 

First Lien 6% Bonds 6.00 


Mortgages securing above bonds provide that interest is payable without deduction for 
taxes, and the companies have stated their intention to pay the normal | % Income Tax. 


Further particulars and present Market prices of above securities 
sent upon request for List Q-20 


N. W. Halsey & Co. 


49 Wall Street, New York 


CHICAGO 


SAN FRANCISCO 
HALSEY & CO,, 


LONDON GENEVA 


INC., BOSTON 





An Era of Short-Term Financing 


The steady increase in the volume of 
short-term notes placed upon the market 
since 1907 is attributed, in the main, to ab- 
normal conditions in the money market and 
to uncertainties in the general legislative 
and political situation. How long will these 
conditions last? That is the query upper- 
most in the minds of those who are respon- 
sible for the shaping of the fiscal policies of 
railroads, industrial, public utility and other 
corporations. Some economists maintain 
that the higher cost of capital is organic 
and not a transitory phase of corporate 
financing. 

Prior to 1907 corporate financing by 
means of short term notes was an incon- 
siderable factor in the investment market. 
In 1908 the issue of short term securities 
amounted to $187,000,000 and in 1912 the 
output had increased to $320,000,000. That 
these conditions still exist is shown by the 
fact that during the first six months of the 
current year new issues amounted to over 
$450,000,000. The average investor mean- 
while is reaping the benefit of higher income 
yields. 

Under the title “Short-Term Securities” 
the Guaranty Trust Company of New York 
City has issued the third edition of what 


has become the standard compilation of this 
kind. It contains a complete list of Gov- 
ernment, State, railway, public service, util- 
ity and industrial corporation notes. The 
information includes the name of borrow- 
ers, kind of note, when issued, when due, 
interest rate and dates, denomination, 
amount authorized, amount outstanding, the 
name of the trustee, coupon or registered, 
security and other facts. The book also 
gives a list of maturities in each year to 
1923. The preface is devoted to the con- 
siderations which investors should bear in 
mind in purchasing short-term notes. 
Investment for Trust Funds 

N. W. Halsey & Co. have been awarded 
$70,000 Waynesboro, Pa., 4% per cent. tax 
exempt bonds, denomination $500. These 
bonds are a legal investment for trust funds 
and trust company reserves, tax free in 
Pennsylvania and not subject to the Federal 
income tax. The bonds are being sold on 
a 4.25 per cent., basis to the optional period 
and 4.50 per cent. thereafter. 


The State of Connecticut has issued a 
list of bonds which are legal investments 
for savings banks of that State. The com- 
pilation is from the office of the Bank Com- 
missioners. 
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National Bank Position Strengthened 

The official reports rendered by the Na- 
tional banks of New York to the Comptroller 
of the Currency under date of October 21, 
show an increase in deposits since August 
oth of $64,388,000 and a decrease in loans of 
$17,528,000 with a decrease of $28,000,000 in 
cash holdings. Deposits aggregate $1,384,- 
128,000, loans $948,284,000, and cash $278,- 
476,000. Combined security holdings de- 
creased $6,330,000. 

The Fourth National Bank reports aggre- 
gate deposits of $34,780,000, loans and dis- 
counts of $25,973,000, surplus and profits of 
$5,884,274 and total resources of $47,746,000. 

The Seaboard National Bank reports total 
deposits of $32,797,073, an increase of 
$2,021,962 since August 2, loans and dis- 
counts of $19,029,301, a decrease of $1,343,- 
000, surplus and profits of $2,525,461. 

The Irving National Bank reports deposits 
of $40,383,900, loans and discounts of $30,- 
045,607, capital of $4,000,000, surplus and 
profits of $3,382,074. 

The Chase National Bank reports deposits 
of $121,030,000, an increase of $2,365,985 
since August goth, loans and discounts of 
$65,516,880, surplus and profits of $10,214,362 
and fotal resources of $137,817,148. 

The Market & Fulton National Bank re- 
ports deposits of $10,885,297, an increase of 
$637,000, loans and discounts of $09,136,390, 
surplus and profits of $1,935,821. 

The Coal and Iron National Bank reports 
deposits of $7,897,060, loans and discounts 
of $5,134,133 and total resources of $0,873,- 
580. 

The National Park Bank reports deposits 
of $104,509,000—an increase of $4,991,000— 
and loans and discounts of $81,697,000. 

The National Nassau Bank has deposits 
of $13,718,000 and loans and discounts of 
$0,761,000. 


- - §$8,600,000.00 you ---+-:- >: 
- - $61%,000,000.00 


A Catechism for Investors 

The Equitable Mortgage & Trust Com- 
pany of Baltimore has adopted a somewhat 
novel plan in order to interest investors in 
the First Mortgage Trust 5 per cent. bonds 
which that company offers. In a_ booklet 
bearing the title “What Every Investor— 
Not Speculator—Should Know,” these bonds 
are described in dialogue form by a series 
of questions and answers. This booklet has 
one advantage not usually found in litera- 
ture of this kind, namely, it endeavors to 
propound the advantages and safety of the 
security offered so as to meet every require- 
ment of the careful investor. 

The First Mortgage Trust 5 Per Cent. 
Bonds are secured by first mortgages on 
select, high grade, improved city and subur- 
ban, income producing property, worth at 
the company’s valuation on an average about 
double the amount of the mortgage loan. 
The payment of principal and interest of 
such mortgages is incontestably guaranteed 
by the United States Fidelity and Guaranty 
Company of Baltimore which has assets of 
over $7,000,000. These bonds are also the 
direct obligation of the Equitable Mortgage 
& Trust Company, secured by its capital and 
surplus, and run for a period of ten years 
with interest payable every six months. 
The mortgages accepted by the company are 
assigned and deposited with the Continental 
Trust Company of Baltimore as trustee, to- 
gether with fire insurance policies and the 
incontestable bond of the United States Fi- 
delity & Guaranty Company which guaran- 
tees interest and principal. Against these 
assigned mortgages The Equitable issues its 
5 per cent. trust bonds in amount equal to 
the aggregate amount loaned on the mort- 
gages. 

These bonds have proven especially at- 
tractive to savings banks and for invest- 
ment of trust funds. 
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New York City 


Call Loan Market and Currency 
Legislation 

The frank admission is made in Ad 
ministration circles at Washington that asid 
from providing a more elastic currency and 
mobilization of reserves the prime purpose 
of the Owen-Glass bill is to divert bank 
funds from speculative investment in Wall 
Street. It is part of the Democratic pro 
fession of faith, as indicated in the Balti- 
more platform, that the party leaders must 
assume a hostile attitude toward the im- 
portant financial interests of New York 
It is a popular political shibboleth, and is 
especially effective among rural _ voters. 
Speaking recently before the members of 
the Catholic Club of this city, Mr. Frank A. 
Vanderlip hit the nail squarely when he 
stated that party platform and political con- 
siderations govern the deliberations in Wash- 
ington in regard to currency revision, instead 
of judgment of fundamental problems in- 
volved. Therefore, the financial prestige of 
New York must be destroyed, its big banks 
must be shorn of their prerogatives and the 
instruments of credit as well as supervision 
of banks must be transferred bodily to politi- 
cal boards of control. Truly, it seems pitiful 
in this so-called enlightened age, to witness 
at Washington the throttling of mature, 
non-partisan judgment, and the Baltimore 
midnight platform set up as the final court 
of appeal. 

In view of the determination of the Demo- 
cratic party to limit the privilege of discount 
to notes and bills of exchange “issued or 
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drawn~for agricultural, industrial or com- 
mercial purposes,’ the question is upper- 
most: “what will be the effect on the Wall 
Street .call loan market?” That National 
banks as factors in the call loan market will 
be deprived of the bulk of their funds is a 
feregone conclusion, if the bill passes in its 
proposed shape. The last annual report of 
the New York Clearing House shows that 
during the year ended September 30, 1913, 
the National bank loans to brokers for the 
banks’ own account amounted to $264,383,- 
000 or only 20 per cent. of the total trans- 
actions. Considering the fact that trust com 
panies and State banks will not be ‘restricted 
in the use of funds for the call loan mar 
ket, that idle funds of interior banks will 
continue to come to this center because of 
attractive rates and ready convertibility of 
call loans, as well as the large amount of 
money sent by foreign banks with local 
branches to be used in this market, it is fair 
to assume that money for investment and 
trading will be ample. In fact the passage 
of the Owen-Glass bill will give the call rate 
a greater degree of stability, because it re 
moves the danger of withdrawal of bank 


1 
! 


1 


ilances and is intended to equalize season- 
le demands for currency. The trust com- 
panies have been the most important factors 
in the local call money market and their 
ability to serve local investment and_ stock 
market interests will not be impaired. Thus 
far there has appeared no sentiment among 
trust companies to avail themselves of the 
privilege of joining the Federal reserve bank 


system. The trust companies which devote 
major attention to fiduciary business will 
have nothing to gain by joining It is, 


therefore, through the agency of the trust 
companies that the legitimate investment 


business of New York and its broader fi- 
| 


nancia resti 


| ge will be sustained to a 
greater degree than ever befor 


Short-Term Securities Maturing in 
December 

Following are the short-term securities 

which will mature December I, 1913: $500,000 

suff 


Buffalo & Susquehanna R. R. 6s; $40,000,000 
N. Y., N. H. & H. R. R. 5s; $200,000 New 
York, Ont. & West. Ry. 5s; $50,000 Sierras 
Construction Co. 6s; $3,000,000 Agricultural 
Credit Co. 5s; $25,000 Glidden Varnish Co. 
6s.; $100,000 Standard Oil Cloth Co. 6s; 
$200,000 Tennessee Copper Co. 6s., and on De- 
cember 22, $1,817,000 Interborough-Metropoli- 
tan Co. 6s. Short term obligations of rail- 
roads, industrials and governments matur- 
ing during 1914 will aggregate $567,100,000. 



















































































TRUST COMPANIES 


Mutual Alliance Crust Company 


OF NEW YORK 
35 Wall 








Street 


CAPITAL AND SURPLUS, $1,500,000 


WEBB FLOYD, President 


ELDRIDGE E. JORDAN, Vice-President 
H. A. CLINKUNBROOMER, Treasurer 


The Effect of ‘‘ New Freedom ”’ on 
Business 

lt is time that the American rational citi- 
zenship, irrespective of party, should assert 
itself with new force when a member of 
the Wilson Cabinet, addressing the Ameri- 
can Federation of Labor, controlled by 
Samuel Gompers, announces a new formula 
of government providing for confiscation of 
private property by vitiating titles. Address- 
ing the delegates as “fellow unionists” he 
declares that the law created titles to prop- 
erty, and where it is not used for the wel- 
fare of the masses, the law has the power 
of taking away these titles. He would, for 
exampie, confiscate the property of Michi- 
gan mining corporations because they have 
been very profitable. Such a. declaration, 
following the warning of Vice-President 
Marshall, that the laws of inheritance would 
be annulled and the law of escheat to the 
State take the place of disposition by will, 
would make it appear as if ‘some of the 
spokesmen of the present Administration 
and the advocates of socialism have much 
in common. But our history happily offers 
assurance that such doctrines are repugnant 
to American citizenship, even if a large part 
of the electorate to whom such appeals are 
made, are recent arrivals from foreign 
lands where the spirit of rebellion to au- 
thority has been nourished by monarchistic 
Sway. 


Business Conditions from New York 
Viewpoint 

The Mexican embroglio has been a more 
influential factor in the New York stock 
market and financial circles during the past 
month than questions of Government legis- 
lative policy. But basic conditions are 
sound, as may be inferred from the fact that 
the failure’ of the stock exchange house of 
H. B. Hollins & Co., on November 13th, had 
little effect on quotations, and that the Na- 
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tional banks speedily recovered surplus re- 
serves after the small deficit below the legal 
limit as a result of November Ist disburse- 
ments. During the first week in November 
the banks increased their cash, liquidated 
loans and decreased deposits so as to bring 
the surplus reserve to over $10,000,000. The 
deficit of $117,000 reported November Ist 
was the first relapse of the kind in nearly a 
year. Call loan rates temporarily rose to 
10 per cent. The direct cause was the dis- 
bursement of $80,000,000 interest and divi- 
dend payments, including the redemption of 
$29,000,000 of principal and interest of Inter- 
borough bonds which was negotiated by 
funds deposited with the Guaranty Trust 
Company. 

An important development was the de- 
crease in the Imperial Bank of Germany 
bank rate from 6 to 5% per cent. Both the 
Bank of England and Bank of France have 
improved their gold reserve status, and the 
break in sterling exchange rates in this city 
indicated the trend of foreign exchange in 
favor of this market. The money market 
is on a comfortable basis, clearings continue 
excellent and foreign competition has not 
yet asserted itself as a result of tariff legis- 
lation. 

The changes in the weekly statements of 
Clearing House banks and trust companies 
are shown in the following tabulation: 


TRUST COMPANIES 


Deposits Loans & Inv Cash 


Nov 8......$1,111,310,400 $1,049,652,400 $122,225,600 
Nov 1.. 1,110,346,600 1,051,191,200 120,628,100 
Oct 25. 1,105,559,300 1,044,882,000 120,869,200 
Oct 18 1,103,777,900 1,045,230,200 120,611,900 
Oct 11 1,116,923,000 1,056,451,200 121,658,600 
Oct 4 1,127,140,700 1,058,345,300 122,811,900 


CLEARING HOUSE BANKS (Actual Condition) 


(Including Trust Company Members) 


Net Deposits Loans Cash 
Nov 8.. $1,729,738,000 $1,902,040,000 $400,927,006 
Nov 1... 1,76C,525,000 1,935,697,000 397,008,000 
Oct 25:..... 1,740,849,000 1,911,668,000 404,338,000 
Oct 18...... 1,742,759,000 1,905,036,000 406,105,000 
Oct 11 1,761,131,000 1,929,616,000 406,057,000 


{....... 1,785,187,000 1,943,559,000 407,053,000 
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Call Loan Market and Currency 
Legislation 


The frank admission is made in Ad 
ministration circles at Washington that asid 
from providing a more elastic currency and 
mobilization of 
of the Owen-Glass bill is to divert bank 
funds from speculative investment in Wall 
Street. It is part of the Democratic pro- 
fession of faith, as indicated in the Balti- 
more platform, that the party leaders must 
assume a hostile attitude toward the im- 
portant financial interests of New York 
It is a popular political shibboleth, and is 
especially effective among voters. 
recently before the members of 
the Catholic Club of this city, Mr. Frank A. 
Vanderlip hit the nail squarely when he 
stated that party platform and political con- 
siderations govern the deliberations in Wash- 
ington in regard to currency revision, instead 
of judgment of fundamental problems in- 
volved. Therefore, the financial prestige of 
New York must be destroyed, its big banks 
must be shorn of their prerogatives and the 
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instruments of credit as well as supervision 
of banks must be transferred bodily to politi- 
cal boards of control. Truly, it seems pitiful 
in this so-called enlightened age, to witness 
at Washington the throttling of mature, 
non-partisan judgment, and the Baltimore 
midnight platform set up as the final court 
of appeal. 

In view of the determination of the Demo- 
cratic party to limit the privilege of discount 
to notes and bills of 
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mercial purposes,’ the question is upper- 
most: “what will be the effect on the Wall 
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Short-Term Securities Maturing in 
December 
Following are the short-term 
which will mature December 1, 1913 
Buffalo & Susquehanna R. R. 6s; $40,000,000 
N. Y.. N. H. & H. R. R. 5s; $200,000 New 
York, Ont. & West. Ry. 5s; $50,000 Sierras 
Construction Co. 6s; $3,000,000 Agricultural 
Credit Co. 5s; $25,000 Glidden Varnish Co. 
Standard Oil Cloth Co. 6s; 
$200,000 Tennessee Copper Co. 6s., and on De- 
cember 22, $1,817,000 Interborough-Metropoli- 
tan Co. 6s. Short term obligations of rail- 
roads, industrials and governments matur- 
ing during 1914 will aggregate $567,100,000. 
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The Effect of ‘‘ New Freedom ”’ on 
Business 

It is time that the American rational citi- 
zenship, irrespective of party, should assert 
itself with new force when a member of 
the Wilson Cabinet, addressing the Ameri- 
can Federation of Labor, controlled by 
Samuel Gompers, announces a new formula 
of government providing for confiscation of 
private property by vitiating titles. Address- 
ing the delegates as “fellow unionists” he 
declares that the law created titles to prop- 
erty, and where it is not used for the wel- 
fare of the masses, the law has the power 
of taking away these titles. He would, for 
example, confiscate the property of Michi- 
gan mining corporations because they have 
been very profitable. Such a. declaration, 
following the warning of Vice-President 
Marshall, that the laws of inheritance would 
be annulled and the law .of escheat to the 
State take the place of disposition by will, 
would make it appear as if ‘some of the 
spokesmen of the present Administration 
and the advocates of socialism have much 
in common. But our history happily offers 
assurance that such doctrines are repugnant 
to American citizenship, even if a large part 
of the electorate to whom such appeals are 
made, are recent arrivals from foreign 
lands where the spirit of rebellion to au- 
thority has been nourished by monarchistic 
sway. 


Business Conditions from New York 
Viewpoint 

The Mexican embroglio has been a more 
influential factor in the New York stock 
market and financial circles during the past 
month than questions of Government legis- 
lative policy. But basic conditions are 
sound, as may be inferred from the fact that 
the failure of the stock exchange house of 
H. B. Hollins & Co., on November 13th, had 
little effect on quotations, and that the Na- 
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tional banks speedily recovered surplus re- 
serves after the small deficit below the legal 
limit as a result of November Ist disburse- 
ments. During the first week in November 
the banks increased their cash, liquidated 
loans and decreased deposits so as to bring 
the surplus reserve to over $10,000,000. The 
deficit of $117,000 reported November Ist 
was the first relapse of the kind in nearly a 
year. Call loan rates temporarily rose to 
10 per cent. The direct cause was the dis- 
bursement of $80,000,000 interest and divi- 
dend payments, including the redemption of 
$29,000,000 of principal and interest of Inter- 
borough bonds which was negotiated by 
funds deposited with the Guaranty Trust 
Company. 

An important development was the de- 
crease in the Imperial Bank of Germany 
bank rate from 6 to 5% per cent. Both the 
Jank of England and Bank of France have 
improved their gold reserve status, and the 
break in sterling exchange rates in this city 
indicated the trend of foreign exchange in 
favor of this market. The money market 
is on a comfortable basis, clearings continue 
excellent and foreign competition has not 
yet asserted itself as a result of tariff legis- 
lation. 

The changes in the weekly statements of 
Clearing House banks and trust companies 
are shown in the following tabulation: 


TRUST COMPANIES 
Deposits Loans & Inv Cash 


Nov 8......$1,111,310,400 $1,049,652,400 $122,225,600 
Nov 1.. 1,110,346,600 1,051,191,200 120,628,100 
Oct 25. 1,105,559,300 1,044,882,000 120,869,200 
Oct 18 1,103,777,900 1,045,230,200 120,611,900 
Oct 11 1,116,923,000 1,056,451,200 121,658,600 
Oct 4 1,127,140,700 1,058,345,300 122,811,900 


CLEARING HOUSE BANKS (Actual Condition) 


(Including Trust Company Members) 


Net Deposits Loans Cash 
Nov 8. $1,729,738,000 $1,902,040,000 $400,927,006 
Nov 1... . 1,760,525,000 1,935,697,000 397,008,000 
= ae 1,740,849,000 1,911,668,000 404,338,000 
Oct 18...... 1,742,759,000 1,905,036,000 406,105,000 
Oct 11 1,761,131,000 1,929,616,000 406,057,000 


1,785,167,000 1,943,559,000 407,053,000 
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TRUST COMPANIES 


A Concise Digest of the 
New Banking and Currency Bill 


The new banking and currency bill known 
as the Federal Reserve Act, now under consid- 
eration in Congress, is of vital interest to every 
American citizen. 


It is necessarily technical in its nature and 
therefore hard to understand. 


We have prepared a Digest of the bill, con- 
cise, compact, and so arranged as to enable the 
busy man to grasp its essential features in a few 
minutes.. A copy of this Digest will be sent to 
anyone on request. 


Ask for Booklet F-914 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus - $30,000,000 
Deposits - - - ‘- - 167,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts. active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 


Foreign Branches of Trust Companies 


The recent announcement that the Farm- 
ers Loan & Trust Company has opened an- 
other foreign branch at 56 Unter den Linden 
in Berlin, Germany, emphasizes the exten- 
sion of trust company facilities in this 
direction. The Farmers Loan & Trust Com- 
pany has been conducting successful branches 
both in London and Paris, which are mainly 
established for the convenience of the com- 
pany’s patrons both in this city and abroad, 
and for the traveling public. These branches 
are also a means of expediting the business 
of the foreign exchange department and in 
carrying out fiduciary obligations. 


New York Private Bankers Organize 


For the purpose of mutual co-operation an 
organization was established recently at 
Rochester, composed of private bankers of 
this State. The committee on organization 
was composed of Francis M. Weld, of White, 
Weld & Co.; James Sheldon, of Lee, Higgin- 
son & Co.; George W. Hodges, of Remick, 
Hodges & Co.; Oscar L. Gubleman, of 
Knauth, Nachod & Kuhne; Stacy C. Rich- 
mond, of Winslow, Lanier & Co., and 
Samuel L. Fuller, of Kissel, Kinnicut & Co. 


Growth of the Corn Exchange Bank 


An excellent statement of condition has 
been rendered by the Corn Exchange Bank 
as of October 31st. It shows that the amount 
due depositors is $73,982,327, to meet which 
there is cash in vault of $15,421,480, ex- 
changes for Clearing House $7,144,722, due 
from banks $4,486,546, demand loans on col- 
lateral $13,853,886 and time loans and in- 
vestments of $41,915,825, making an aggre- 
gate of $82,822,460, leaving capital and sur- 
plus of $8,840,132. 


SURPLUS AND PROFITS (earned), $2,550,000 





Bankers’ Trust Company Terminates 
Voting Trust 


The voting trustees of the Bankers’ Trust 
Company recently sent a notice to the hold- 
ers of stock trust certificates announcing the 
termination of the voting trust arrangement. 
The stock trust certificates will be replaced 
by stock. The notice was signed by Henry 
PF. Davison, George B. Case and Daniel G. 
Reid, the voting trustees, and reads as fol- 
lows: 

“To holders of voting trust certificates of 
shares-of stock of the Bankers’ Trust Com- 
pany issued pursuant to voting trust agree- 
ment dated March 9, 1912: The undersigned 
voting trustees (H. P. Davison, George B. 
Case and D. G. Reid), under the above men- 
tioned agreement, do hereby exercise their 
discretion in terminating said agreement, and 
do hereby declare that said agreement shall 
terminate and come to an end in accordance 
with its provisions on October 27, 1913.” 

The Bankers’ Trust Company was organ- 
ized in 1903, and has capital of $10,000,000, 
and surplus of $10,000,000. 


Simultaneous Examination of State Banks 
and Trust Companies 


For the avowed purpose of preventing 
over-extension of borrowers’ commitments 
State Superintendent of Banks Van Tuyl, 
Jr., has adopted a plan*of simultaneous 
examination of banks and trust companies 
in different cities. The plan was recently 
started in Rochester, N. Y., where thirty- 
three examiners were at work on the books 
of eight banks. The next cities to be sub- 
jected to the plan are Albany, Buffalo, Syra- 
cuse, Troy and Utica in the order named. 
The principal part of the work planned is 
the investigation of collateral taken in con- 
rection with related loans and made to bor- 
rowers by different banks. 








































TRUST 


COMPANIES 


BROADWAY TRUST COMPANY 


WOOLWORTH BUILDING 


EIGHTH STREET OFFICE 
Broadway and Eighth Street 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW YORK CITY 


ETNA OFFICE 
West Broadway and Chambers St. 


NEW UTRECHT OFFICE 


New Utrecht Avenue and 54th Street, Brooklyn 


CAPITAL AND SURPLUS, $2,250,000 
Member New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE, : 
M. M. BELDING, Jr. , ; 
THEODORE F. WHITMARSH . 
WILLIAM GAMBLE : ; 
ALEX. C. SNYDER 

JOHN W. H. BERGEN 

JOHN WILLIAMS _. 
FRANKLIN SCHENCK 


President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Secretary 

. Treasurer 
Ass’t Secretary 


LOUIS S. QUIMBY . 
GEORGE F. GENTES 

JOHN EGOLF . 

FRED A. LIPPOLD, Jr 
LEONARD F. MAYR 
GEORGE W. BERRY 
ARTHUR P. SMITH 
WILLIAM F. FITZSIMMONS 


Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, Jr. 
EUGENE S. BENJAMIN 
WM. C. BREED 

JAMES CLARKE 

JAMES COCHRAN 
WARREN CRUIKSHANK 


Promotions at the Union Trust Company 


The rules of civil service are rigidly 
observed by most of the trust companies of 
New York. The only kind of “pull” 
nized is that based on loyal, efficient work. 
Following the changes in the official staff of 
the Union Trust Company, announced last 
month, a number of promotions were re- 
cently made which show that the system of 
civil service obtains in this institution which 
was chartered in 1864. Henry M. Popham, 
who became associated with the Union Trust 
Company thirty-three years and has 
been discharging the duties of secretary, was 
recently elected a vice-president. Henry M. 
Myrick, who has been promoted from the 
position of assistant secretary to that of 
secretary, began his connection with the 
company twenty years ago. 


recog- 


ago 


The Finance Committee of the board of 
directors of the Pennsylvania Railroad Com- 
pany is considering the creation of a general 
mortgage as a basis for financing for many 
years to come. It is also reported that the 
Erie Rairoad Company is considering the 
creation of a general blanket mortgage. 


CHARLES E. FINLAY 
WILLIAM GAMBLE 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
W. O. JONES 

FREDERIC G. LEE , 
JOHN Z. LOTT P. B. WORRALL 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO, F. WHITMARSH 
FRANK W. WOOLWORTH 


A Noteworthy Disbursement 


On November tst the Guaranty Trust 
Company of New York redeemed the 
outstanding 45 Year 5 Per Cent. Bonds of 
the Interborough Transit Company 
With the pre- 
bond and the 
the total amount disbursed 
over $29,000,000, an amount so large as 
noteworty New York. City 
where large figures are more or less common. 


Rapid 
to the amount of $27,620,000. 
mium of 5 per cent. on each 
accrued interest, 
was 


to be even in 


William G. Wilcox has been elected a 
director of the Metropolitan Trust Co. 

Howard M. Jefferson, author of bank sys- 
tems, who has contributed a number of ar- 
ticles to Trust CompaANIEs, is offering an 
approved depositors’ monthly statement sys- 
tem for use in banks and trust companies. 

Franklin B. Torrey, who was connected 
with the Union Trust Company during the 
past twenty-three years, succumbed recently 
to a stroke of apoplexy. 

“Federal Income Tax Law as 
Individuals and Corporations” with analysis 
by Deputy Commissioner of Internal 
Revenue Luther F. Speer. By Farson, Son 
& Company, New York. 


Affecting 







































































Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


TYLER W. HARTSHORNE, Ass’t Secretary 


AUGUSTUS W. KELLEY 


CHARLES H. TWEED 
JAMES SPEYER 
WILLIAM WOODWARD 


TRUST COMPANIES 


CHAKTERED 1864 






UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 








Modern Safe Deposit Vaults at both Branches 


OFFICERS 


Plaza Branch, 786 Fifth Ave., Cor 60th St 


EDWIN G. MERRILL, President 


JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
BENJAMIN A. MORTON, Ass’t Trust Officer 


HENRY M. POPHAM, Secretary 


W. McMASTER MILLS, Vice-Pres’t Plaza Branch 


W. EMLEN ROOSEVELT 
N. PARKER SHORTRIDGE 


HENRY M. MYRICK, Ass’t Secretary 
CHARLES W. PARSON, Ass’t Sec’y 5th Ave. Branch 


TRUSTEES 
JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


CAPITAL, $3,000,000 SURPLUS (Earned), $5,300,000 


Acts as Executor, Guardian, Trustee, &c. 





V. EVERIT MACY 
W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 





Administers ‘‘ Institutional’’ and Other 


Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


George La Monie 


George La Monte, head of the firm of 
George La Monte & Son, manufacturers of 
bankers’ safety devices, and father of 
George M. La Monte, Commissioner of 
Banking and Insurance of New Jersey, died 
at his home, in Bound Brook, N. J., recently, 
at the age of seventy-nine. Mr. La Monte 
was born in  Charlotteville, Schoharie 
County, N. Y. He was graduated from 
Union College, Schenectady, in 1857, and 
until the end of the Civil War he was prin- 
cipal of the Winchester Academy, in Vir- 
ginia. Arriving in New York after the war 
he began the manufacture of a paper which 
is now in common use among bankers, and 
which prevents the fraudulent raising of 
checks and similar valuable documents. 


The first annual report of the Agricultural 
Credit Company shows that from the com- 
mencement of business October 5, I9I2 to 
June 30, 1913, the company purchased a total 
of $7,279,067 (maturity value) farmers’ notes 
trom varios manufacturers of agricultural 
implements. A dividend of 7 per cent. is 
paid on the preferred stock of the company. 


ALLOWS INTEREST ON DEPOSITS 





New York Brevities 

\ reserve account has been opened with 
the Seaboard National Bank by the First 
National Bank of Hamlin, Tex. 

The First National Bank of Corona, N. Y.., 
has opened a reserve account with the Fourth 
National Bank of New York. 

The Irving National Bank has been ap- 
pointed reserve agent for the First National 
Bank of Jeffersonville, N. Y. 

Joseph Ballay has been elected assistant 
secretary and Ernest S. Cubberley, assistant 
treasurer of the Transatlantic Trust Co. 

The Chase National Bank has been ap- 
proved reserve agent for the Arizona Na- 
tional Bank of Tucson, Ariz., and the Ayers 
National Bank of Jacksonville, II. 

The Central Trust Company and Neal 
Dow Becker have been appointed executors 
under will of the estate of the late William 
J. K. Kenny of Mineola, L. I., which is 
valued at $500,000. 

,onds proposed to be issued by the State 
of Louisiana are proper legal investments 
for trustees of savings banks in New York 
State, according to an opinion rendered by 
Attorney-General Thomas Carmody to the 
Bank Superintendent. 


TRUST COMPANIES 


Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS - - $9,500,000 
Member of The New York Clearing House Association 


160 Broadway, New York 188 Montague St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 








OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President U. CONDIT VARICK, Asst. Treasurer 
THORWALD STALLKNECHT, Vice-President ROBERT I. SMYTH, Asst. Treasurer 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. FREDERICK D. REED, Asst. Secretary 
LEWIS H. LOSEE, Vice-President GEORGE F. PARMELEE, Asst. Secretary 
ARCHIBALD FORBES, Treasurer WILLIAM F. BAECK, Asst. Gen. Mer. 
WALTER N. VAIL, Secretary JAMES A. McCORMICK, Asst. Gen. Ver. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT JULIAN D. FAIRCHILD HENRY MORGENTHAU 
GEORGE F. BUTTERWORTH HENRY GOLDMAN JAMES N. WALLACE 
| WILLIAM P. DIXON PHILIP LEHMAN ALBERT H. WIGGIN 





CONDITION OF GREATER NEW YORK TRUST COMPANIES 





Surplus Aggregate 
And Profits Deposits 
Capital Sept.9,1913 Sept.9,1913 Par Bid Ask Div, 

RR SoS Ae err $1,250,000 $1,266,600 £20,853,500 100 350 365 
Bankers’ Trust Co 10,000,000 14,860,500 137,548,500 100 435 450 
Broadway : So aeae ... 1,500,000 824,400 14,184,000 106 150 160 
Brooklyn Trust Co. ; ... 1,500,000 3,699,700 24,189,000 100 470 490 
Central... eee Sau . 8,000,000 17,902,400 92,966,800 100 985 1000 
EES ar ae a . 1,000,000 283,400 6,282,900 100 é 150 
Columbia-Knickerbocker Trust... 2,000,000 7,125,900 55,790,700 100 42: 450 
Commercial ....  §00,000 119,200 3,505,200 100 90 
Empire seveeee Aero 1,596,500 22.829.000 100 310 
Equitable Seng re ....... 8,000,000 10,476,200 76,039,200 100 450 465 
Farmers’ Loan & Trust. 1,000,000 5,980,400 109,276,100 25 1050 1150 
Fidelity. . ....+ 1,000,000 1,330,500 8,194,600 100 205 220 
Franklin 1,000,000 1,197,300 9,697,800 100 2 250 
Fulton Trust... ; .  §00,000 707,600 8,870,400 100 27: 290 
ae ‘ 10,000,000 23,672,200 167,644,400 100 = 53: 550 
Hamilton : .. §00,000 1,061,500 7,194,700 100 ‘ 285 
Home Trust Co 750,000 379,200 2,662,200 100 120 
Hudson Trust.... .  §00,000 628,900 3,925,200 100 ; 140 
Kings County 500,000 2,352,400 15,612,700 100 ae: 
Lawyers’ Title Ins. & Trust 4,000,000 5,614,000 12,916,300 100 5! 165 
Lincoln 1,000,000 §28,400 11,062,700 100 ‘ 130 
Metropolitan... . 2,000,000 6,156,600 18,521,300 100 3: 375 
Mutual Alliance. . 1,000,000 421,600 9,135,500 100 3: 150 
Nassau 600,000 354,000 5,728,500 100 : 140 
N. Y. Life Ins. & Trust 1,000,000 3,803,900 30,900,200 100 990 1005 
New York Trust Co.... 3,000,000 11,993,200 37,529,100 100 595 £605 
People’s 1,000,000 1,543,600 18,532,700 100 285 295 
Queen’s County 600,000 106,900 1,969,600 100 90 100 
Title Guarantee & Trust 5,000,000 11,437,100 27,700,100 100 395 410 
Transatlantic Trust. . 700,000 357,800 2,765,800 ds 200 s 

3,000,000 5,347,900 56,258,800 100 355 365 
U. S. Mtge. & Trust 2,000,000 4,376,500 42,643,100 100 410 425 
United States ; . 2,000,000 4,314,800 53,314,800 100 1050 1080 
Washington 500,000 ,360,200 9,411,200 100 350 365 


Corrected by L. A. Norton, 25 Broad St. * Not including extra dividend. +t New Stock 





TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Educational Publicity Regarding Trust 
Company Service 


There is perhaps no other city where the 
advantage of employing trust companies in 
fiduciary capacities is so widely understood 
and appreciated by the public as in Phila- 
delphia. This is shown by the fact that 
the amount of trust funds held by local 
trust companies’ exceeds $800,000,000 and 
corporate trusts aggregate three billions. 
There also been a marked increase in 
the amount of individual trust business re- 
ported during the past few years. But the 
belief is entertained among trust company 
officers generally that there is still a large 
volume of fiduciary business which might 
be attracted to trust companies by means 
educational publicity. The trust com- 
panies here, as a rule, are conservative in 
their newspaper advertising. 3ut the suc- 
which Pittsburgh trust companies re- 
port in connection with the local “publicity 
campaign” inaugurated in that city has cre- 
ated considerable interest here. In Pitts- 
burgh one of the leading newspapers re- 
serves a full page every Monday morning 
for an educational article, descriptive of 
some phase of trust company service, and 
the advertisements of trust companies oc- 
cupy the remaining space. 

Special interest in this connection is 
stimulated because of the activity of the 
Executive Committee of the Trust Com- 
pany Section of the American Bankers’ As- 
sociation in formulating some plan of co- 
operative publicity which trust companies 
may adopt generally. Here in Philadelphia 
the high standard of efficiency attained in 
the management of fiduciary property would 
make such a campaign all the more effective. 
The general impression prevails that such 
a campaign, properly conducted through 
local newspapers, will not be inconsistent 
with the reputation for conservatism which 
characterize local institutions. 
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Clearing House Instructions on 
Income Tax 

At a special meeting of the Clearing 
House Committee the manager was directed 
to communicate to all members the advisa- 
bility of adopting a uniform policy in the 
acceptance of coupons under the new In- 
come Tax Law. The committee expressed 
itself to the effect that the members of the 
Association should not receive any coupons 
or interest orders, unless accompanied by 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estaic and corporate 
matters. 


Accounts of banks and bankers 


received upon favorable terms 


HARVEY L. ELKINS, President. 


the certificates required under the regula- 
tions issued by the Treasury Department. 
As a result the banking institutions of this 
city have generally taken the position not 
to deduct or withhold the tax where coupons 
are presented without ownership certificates 
attached. This has simplified matters and 
there is comparatively little inconvenience 
except such as arises from errors in filling 
out the forms. In some instances special 
departments have been opened local 
banks and trust companies to accommodate 
patrons and to assist in complying with the 
tax. —_——. 

At the last annual meeting of the stock- 
holders of the Land Title and Trust Com- 
pany, the retiring directors and _ officers 
were re-elected. 

Adam A. Stull has become associated with 
Klemm & Keen, bankers and brokers. 

At a meeting of the directors of the 
Northern Trust Company, Sydney L. 
Wright was elected a director, and John 
Stockburger was appointed trust officer. 

Harry F. Stitzell has been elected trust 
officer of the Continental-Equitable Title 
and Trust Company. 

The Colonial Trust Company 
total resources of $1,710,544. The capital 
stock is $270,450, surplus fund $280,450, un- 
divided profits $34,160. 


by 


reports 





430 TRUST COMPANIES 


Changes in Fidelity Trust Company 

At a recent meeting of the directors of 
the Fidelity Trust Company the office of an 
additional vice-president was created and 
J. C. Neff was elected to occupy that posi- 
tion. George H. Kyd was elected treasurer 
to fill the vacancy caused by the death of 
J. P. Richardson. T. Homer Atherton 
was elected assistant secretary to fill the 
vacancy caused by the promotion of Mr. Neff. 

Joseph Price Richardson, who died re- 
cently at his home in Moorestown, N. J., 
was associated with the Fidelity Trust Com- 
pany since 1885. He was for many years 
assistant treasurer, and later was treasurer, 
which position he occupied at the time of 
his death. His early experience was gained 
in the counting house of Frederick Stokes 
& Co. He was a native of this city and 
was eighty-two years old. 


Trust Companies Report Gains 

One of the most gratifying features of 
the reports rendered by Philadelphia trust 
companies in response to the recent call for 
statements of financial condition under date 
of November 1, 1913, is the substantial in- 
crease in the volume of trust business. 
Some of the companies show large gains 
both in individual and corporate trusts as 
compared with reports rendered Nov. 2, 
1912. The trust companies also show that 
earning capacity has been well sustained 
during the past year, owing to the uniform 
fair rates for money and because of the 
increase of trust business. Following are 
summaries of the reports of the leading 
trust companies: 

The Girard Trust Company reports under 
date of November I, 1913 aggregate re- 
sources of $48,216,443 with capital stock of 
$2,500,000, surplus fund of $7,500,000, un- 
divided profits of $1,980,872. The amount 
of trust funds is $158,327,678. The face 
value of corporate trusts is $1,034,230,166, 
and the amount of securities deposited by 
corporations with the company as trustee to 
secure issues of collateral trust bonds is 
$304,689,809. Trust funds show an increase 
since November 2, 1912, of approximately 
$14,000,000. 

The Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities re- 
ports total resources of $20,974,912, an in- 
crease of $3,109,354 since November 2, 1912. 
The capital stock is $2,000,000, surplus fund 
$4,000,000 and undivided profits $1,041,959, 
an increase of $263,918 since November, 
1912. Trust funds aggregate $198,289,940, 
an increase of approximately $09,000,000. 


Corporate trusts aggregate $299,028, 193, an 
increase of $18,184,000. 

The Fidelity Trust Company reports total 
resources of $50,626,598, an increase of $4,- 
360,280 since November 2, 1912. The capital 
stock is $4,000,000, surplus fund $11,000,000, 
undivided profits $1,317,751. The trust 
funds aggregate $173,483,616, an increase 
of approximately $900,000. Corporate trusts 
aggregate $660,752,077. 

The Land Title & Trust Company reports 
total resources of $15,511,316. The capital 
stock is $2,000,000, surplus fund $4,000,000, 
an increase of $500,000 since last year, and 
undivided profits are $355,071,000. Trust 
funds aggregate $38,904,759, an increase of 
nearly $14,000,000, and corporate trusts 
amount to $98,237,570. 

The Philadelphia Trust, Safe Deposit & 
Insurance Company reports total resources 
of $16,087,446, an increase of nearly $1,000,- 
ooo during the past year. The capital stock 
is $1,000,000, surplus $4,000,000 and undi- 
vided profits $657,156, an increase of $14,000. 
Trust funds aggregate $101,935,168, an in- 
crease of $12,000,000 Corporate trusts ag 
gregate $130,632,627, an increase of $8,000,- 
ooo. 

The West End Trust Company reports 
total resources of $10,500,346, an increase of 
$3,813,513. The capital stock has been in- 
creased from $1,000,000 to $2,000,000, sur- 
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plus fund from $1,050,000 to $1,800,000, and 
undivided profits are $334,616. Trust funds 
amount to $4,604,460, and corporate trusts 
to approximately $40,000,000. 


Philadelphia Brevities 

The Real Estate Title Insurance & Trust 
Company has issued a neat little folder call- 
ing attention to its facilities offered through 
the banking department. The company is 
a member of the Philadelphia Clearing 
House and has capital of $1,000,000 and 
surplus of $1,340,000. It has the distinction 
of being the oldest title insurance company 
in the world. Emil Rosenberger is presi- 
dent and Daniel Houseman, treasurer. 

Compared with the report of August 9, 
the statement of the Girard National Bank 
of its condition at the close of business 
October 21 shows an increase in its total 
resources of $3,466,184 to $51,849,018. 

The Fourth Street National Bank reports 
an increase of $3,065,745 in deposits during 
the period from August 9 to October 21, 
making the total $44,866,123. The amount 
of $96,839 has been added to surplus and net 
profits account including the total $6,954,579. 

Bank clearings in Philadelphia continue 
to show an increase over last year. 
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TRUST COMPANIES 


Boston 


Special Correspondence 


Will National Banks Enter the State 
Banking System ? 

One of the strongest arguments employed 
against the Owen-Glass currency bill pend- 
ing in Congress is that it will induce Na- 
tional banks to relinquish their Federal 
charters and reorganize as trust companies 
or State banks. This question assumes par- 
ticular importance in Massachusetts because 
of the decided increase in the number of 
new trust companies recently chartered and 
the relative advantages offered under the 
statutes to National banks in taking out 
State charters. It is stated that the Federal 
Keserve Bank plan, besides being confisca- 
tory and unduly oppressive to National 
banks, deprive them of- the only real ad- 
vantages which they have in the Federal 
system, namely, the authority to issue bank 
notes, receiving Government deposits and 
acting as reserve agents. Denationalization, 
in fact, has been in progress here for a 
number of years. In 1808 there were 52 
National banks in Boston and today there 
are only 19. There has also been a de- 
crease in capitalization, although accumu- 
lated earnings show increases. Deposits 
also have reflected the decrease in National 
banks. On the other hand the trust com- 
panies show a marked expansion. In 1808 
there were 14 trust companies with capital 
of $7,850,000. Now there are 23 trust com- 
panies with capital of $17,250,000 and de- 
posits of $217,000,000. 

It is significant that an exceptionally large 
number of applications for trust company 
charters have been filed recently. Within the 
past few years numerous National banks in 
this city and State have been reorganized 
as trust companies. A late advice is that the 
South End and the New England National 
banks are to be merged into a trust com- 
pany, which will be known as the Hamilton 
Trust Company with capital of $200,000, and 
surplus of $150,000. Nine new trust com- 
panies have been organized in Massachusetts 
during the past two years. There are now 
over seventy trust companies in Massachu- 
setts while the number of their depositors 
have increased from 128,953 in 1907 to 
233,446. 

The récent flood of applications for trust 
company charters cannot be entirely dis- 
associated from proposed currency legisla- 
tion. A petition has been filed with the 
Massachusetts commission for the organi- 
zation of the North American Trust Com- 


American 
Trust Company 


50 State Street BOSTON 
Chartered 1881 


Capital - - $1,000,000. 
Surplus (earned) over 2,000,000. 


FOUR YEARS’ GROWTH 
“Deposits, Feb. 14, 1908 $8,700,825.98 
*Deposits, Feb. 5, 1909 11,872,571.89 
*Deposits, Jan. 31,1910 12,975,348.08 


*Deposits, Jan. 7, 1911 16 221,460.24 
“Deposits, Feb. 20, 191217,655,515.77 


Deposits, Sept. 4, 


1912 (date f18,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


BUNKER HILL BRANCH—City Square, Charlestown. 


pany to open in the North End with $100,000 
capital. Another petition asks for authority 
to organize a trust company in Revere to 
be known as the Revere Trust Company. 
A third petition calls for the organization 
of the Lexington Trust Company in Lex- 
ington with capital of $50,000. 

A number of National bank officers in this 
and other cities have expressed themselves 
as seriously considering taking out trust 
company charters unless the Owen-Glass 
bill is materially amended. In Connecticut 
the State Bank Commissioners have issued 
special blank forms inviting National banks 
to reorganize under the State laws. 


Co-operation Among New England Bankers 


An interesting suggestion has been made 
recently that the various bankers’ associa- 
tions of the New England States form a 
central organization where subjects of prac- 
tical concern to all New England banks 
could be discussed. The purpose is not to 
eliminate State organization but to provide 
an organization so that delegates may be 
sent by the different State Associations to 
meet once a year at some designated point. 


aie: ES aaa Ag) A 

































































TRUST COMPANIES 


Old Colony on Historic Site 


An interesting bit of early American his- 
tory is revived in a little booklet issued by 
the Old Colony Trust Company of Boston. 
Where the stately Old Colony building now 
stands on Court street, Benjamin Franklin 
served as an apprentice, and learned the 
printing trade in the office of the New Eng- 
land Courant, which was published by James 
Franklin in 1719. From 1769 to 1776 the 
Boston Gazette was published here by Edes 
and Gill. Above Franklin’s office was the 
headquarters of the Long Room Club of 
Revolutionary Fame. Daniel Webster first 
practiced law in an office on this site. In 
the Old Colony Trust Company Building 
there are “Franklin” and “Webster” rooms 
to commemorate these facts. 

The Old Colony Trust Company was in- 
corporated May, 1890, with an office at 50 
State street and a working force of four. 
The present staff numbers over five hun- 
dred. In 1892 the company moved to the 
Ames Building, then the tallest in Boston. )4,,. Orrick OLp Cotony Trust Co., Boston 
In 1902 the Temple Place branch was opened Drawing by John Albert Seaford 
and the present quarters were occupied in 








1909. The following year the City Trust Boston Brevities q 
Company was absorbed by the Old Colony, Alfred S. Nelson has been elected assist- FE 
making it the strongest and largest trust ant treasurer of the Beacon Trust Company. : 
company in New England. The latest state- The last issue of $4,148,000 City of Boston x 
ment shows aggregate resources of $92,258,- 4% per cent. bonds, purchased by a group 
886, deposits of $76,275,605, capital $6,000,- of five Boston bond houses, was entirely 
000, surplus $8,000,000 and included savings sold within two days on a 4.05 per cent. 
of $1,446,701. basis 
(Latest Available Statements) ‘ 
Surplus and : 
Undivided Book Last Div. 
Capital Profits Deposits Value’ Sale Rate i 
Asnericen Teust Co... ..... 2.2.55. $1,000,000 $2,421,416 $15,460,687 342 350 12% i 
Bay State Trust Co.............. 500,000 689,980 7,246,348 237 fee 20% E 
Te ee 600,000 773,122 9,948,173 228 210 8% f 
Boston Safe Deposit & Trust Co.... 1,000,000 2,948,687 13,886,607 394 370 15% 
CS Oe kak eis a cb sgeaees 200,000 38,635 623,870 119 115 6% 
Columbia Trust Co.............. 100,000 44,275 586,469 144 120 6% 
Commonwealth Trust Co......... 1,000,000 885,105 13,686,079 188 190 8% 
Cosmopolitan Trust Co........... 200,000 108,426 2,083,884 154 * ERS 
Dorchester Trust Co............. 200,000 72,331 1,408,847 136 120 6% 
Exchange Trust Co.............. 500,000 » 287,919 2,704,051 157 155 6% . 
Federal Trust Co................ 1,000,000 403,581 6,855,448 140 135 6% ? 
ey ? re 500,000 100,000 856,386 120 fe is 
International Trust Co........... 1,000,000 4,187,602 10,043,156 538 425 20% 
Oe Se Le ee 200,000 244,761 3,681,752 222 200 8% 
ee SE 8 200,000 155,396 1,793,739 177 150 i 
I See ik dd. 5 oo 2 0's aie 250,000 199,966 983,069 179 135 ux 
Mattapan Deposit & Trust Co..... 100,000 151,065 1,457,224 251 200 6% 
New England Trust Co........... 1,000,000 3,125,869 18,971,995 412 * 20% 
Old Colony Trust Co............. 6,000,000 9,361,222 77,250,806 256 315 10% 
Paul Revere Trust Co............ 200,000 36,941 1,237,759 118 130 set 
| el 8 ee 200,000 196,152 2,804,506 198 200 8% 
State Street Trust Co............ 1,000,000 1,505,011 17,279,807 250 * 8% 
United States Trust Co........... 300,000 1,436,143 6,327,638 578 * 25% 


*Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 


Special Correspondence 


Trust Companies and the Federal Reserve 
Bank Bill 


Trust companies and State banks will be 
accorded the same powers and privileges 
conferred upon National banks under the 
Federal Reserve Bank bill now pending in 
Congress. The principle of equality as re- 
lates to National, State banks and trust com- 
panies is to be preserved in the ultimate 
enactment. This assurance has been given 
to officers of trust companies of this and 
other cities, who have appeared before the 
Senate Banking and Currency Committee. 
A communication has been received by Mr. 
E. D. Hulbert, vice-president of the Mer- 
chants Loan & Trust Company, from Chair- 
man Owen of the Senate committee, that the 
changes in the Owen-Glass bill requested by 
the State banks and trust companies of Chi- 
cago will be incorporated in the draft sub- 
mitted to the Senate. At a recent meeting 
of representatives of Chicago trust com- 
panies and State banks a number of changes 
were agreed upon, and Mr. Hulbert was dele- 
gated to present them before the Senate 
Committee. One of the most important 
changes, suggested by Mr. Hulbert, and 
which the Senate committee has accepted, 
is that only 5 per cent. reserve shall be re- 
quired against time deposits. This will 
especially interest trust companies because 
of the large amount of their deposits which 
come under the classification of time de- 
posits. Other changes made at the sugges- 
tion of Chicago trust company officers, relate 
largely to the language of the bill. These 
discrepancies were pointed out to the Senate 
Committee by Mr. Hulbert and by Mr. 
3reckinridge Jones, president of the Mis- 
sissippi Valley Trust Company of St. Louis. 
The effect will be to remove all possible 
discrimination and to place trust companies 
and State banks upon a par with National 
banks. 

As to the possible effect of the Owen- 
Glass bill, especially in respect to rediscount 
of commercial paper and funds for invest- 
ment, Mr. Hulbert says: 

“If the currency measure were enacted 
tomorrow there would still be four years to 
complete the readjustment of reserve funds 
required by the measure. If people are 
selling stock- on the theory that under the 
new banking system there will be a shortage 
of funds for speculation they are borrowing 
trouble. There will be more funds for 
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speculation than ever. It is true the bill does 
not extend the privilege of rediscount to 
loans secured by stocks and bonds, but the 
fact that commercial loans will be eligible 
for rediscount, will give banks more abund- 
ant funds to lend on collateral. They will 
be able to discount commercial loans and 
obtain funds for collateral loans. 

“The theory that money can be driven 
away from Wall Street by legislation is 
false. Money will continue to gravitate to 
Wall Street because New York will con- 
tinue to be the financial center of the coun- 
try. There will be ample funds for under- 
writing stocks and bonds of merit.” 


Combined Reports of National, State 
Banks and Trust Companies 


Totals reported by ninety-one banks in the 
city, twenty National and seventy-one trust 
companies and State banks, show under 
date of October 21-22, 1913, deposits of 
$099,253,.313, an increase of $16,952,872 com- 
pared with the amount reported on August 
g-II, 1913. The aggregate of loans was 
$698,031,199, an increase of $7,357,620, and 
the cash resources were $322,207,574, an in- 
crease of $11,587,193, compared with the 
August figures. 

The principal items as reported by the 
National banks of Chicago on the dates of 
the last two calls are compared below: 


Loans and Cash 
Deposits Discounts Resources 


Oct 21, 1913 .. .$472,515,449 $337,992,160 $185,025,307 
Aug 9, 1913 336,549,964 170,986,614 





$14,219,875 $1,442,196 $14,038,693 


Increase. 

3elow are the totals of the principal items 
of the State bank reports, shown in compari- 
son with those of the previous call. 


Loans and Cash 
Deposits Discounts Resources 
Oct 22, 1913 .. .$526,737,864 $360,039,039 $137,182,287 
Aug 11, 1913 524,004,867 354,123,615 139,633,787 


Increase... . 
*Decrease 


$2,732,997 $5,915,424 *$2,451,500 


Growth of savings deposits is reflected in 
continued gains by the State banks and trust 
companies. In their reports to the State 
auditor seventy-one institutions show an 
aggregate increase of $2,906,746 in deposits 
from August 11 to October 22. 

Lucius Teter, president of the Chicago 
Savings Bank & Trust Company, recently 
delivered an address before the members of 
the Hamilton Club on currency legislation. 

R. A. Cavanaugh, secretary of the Illinois 
Commercial Men’s Association, has been 
elected a director of the Standard Trust & 
Savings Bank. 


TRUST COMPANIES 


Trust Company Statements 


The statements rendered by trust com- 
panies of Chicago as of October 2!st reflect 
substantial progress. The Merchants Loan 
& Trust Company reports aggregate re- 
sources of $66,503,021, including loans and 
discounts $32,451,391, bonds and mortgages 
$11,790,190, due from banks and 
$12,758,441, cash and checks for 
House $9,502,908. Deposits aggregate $56,- 


bankers 
Clearing 


011,972, with capital stock of $3,000,000, sur- 
plus fund undivided profits 
$1,287,744. 


The Illinois Trust & Savings Bank re 


$6,000,000 and 


. 


ports aggregate 107,912,920, 


with 


resources oO! / 
time and demand loans and loans o 
real estate amounting to $58,406,580, 

and stocks $28,156,878, cash and 


$21,250,461. 


exchang< 
Deposits aggregate $91,705,491 


with capital stock of $5,000,000, surplus fund 


of $10,000,000 and _ undivided 


profits of 
$607,231. 

The Northern Trust Company reports ag 
$36,143,686 with total 


deposits of $31,304,151, capital of $1,500,000, 


gregate resources of 


‘ 


surplus fund $1,500,000 and undivided profits 
$1,460,642. 


Chicago Brevities 
Nelson N. 


Fort 


Lampert, vice-president of the 
National Bank has 
elected president of the Club of 
Chicago. C. S. Castle, president of the 
Standard Trust & Savings Bank was elected 
vice-president. 

The monthly calendars issued by the Chi- 
Bank & Trust Company are 
attracting considerable attention. The latest 
card presented a view, in colors, of the 
athletic field of the University of Chicago. 

The National City Bank reports total re- 


sources Of $20,755,434, 


Dearborn been 


Bankers’ 


Savings 


cago 


with deposits of 
, capital of $2,000,000, surplus and 
profits of $743,000 


The auditor of public accounts has issued 


920,490,335 
l 


undivides 


a permit for the organization of the Logan 
Square Trust & Savings Bank with capital 
stock of 
A. 
Coen, vice-president and cashier. 

Malcolm McDowell, 


the Central Trust Company of 


1 
» - 
$200,000 and 920,000. 


Ibert E. 


surplus of 
Maltman is president and 


assistant secretary of 

Illinois has 

resigned to accept a position in Baltimore. 
The Lincoln Trust & Savings Bank has 


opened for business at 3938 Lincoln avenue, 


with pital of $200,000 and $20.000 surp!us 


CONDITION OF CHICAGO TRUST COMPANIES 

Surplus and 
Undivided 
Profits 


Capital 
£4 500.000 
1,000,000 262,970 
5,000,00 500,000 
50,000 79l 
1,000,000 91,610 
3,000,000 .972,824 
250,000 187,566 
5.000.000 3,441,710 
300.000 129,510 
200,000 56,462 
1,500,000 2,456,310 
2 000,000 : 7.444 
300,000 3,466 
5,000,000 ,607 231 
200,000 496 
300,000 0,344 
1,000,000 7 ,669 
200,0C0 30,901 
250,000 53.426 
3,000 000 fe 144 
200,000 2.829 
500,000 31,879 
1,500,000 2,960,642 
250,000 10,206 
200,000 52,215 
500,000 243,234 
300,000 ‘ 844 
200,000 
1,000,0C0 
1,500,000 
200,000 
1,200,000 
E 400,000 
é + aaa 200,000 


*Stock owned by Continental & Commercial National Bank. 
tStock owned by Continental & Commercial National Bank. 


Central Trust Co 

Chicago Savings Bank & Trust Co 
Chicago Title & Trust Co 
Citizens Trust & Savings 
Colonial Trust & Savings ; 
*Continental & Commercial Trust & Savings. 
Drovers Trust & Savings 

+First Trust & Savings 

Franklin Trust & Savings 
Guarantee Trust & Savings 
Harris Trust & Savings 
tHibernian Banking Association 
Home Bank & Trust Co 

Illinois Trust & Savings 
Kenwood Trust & Savings 

Lake View Trust & Savings 

La Salle St. Trust & Savings 
Market Trust & Savings 
Mercantile Trust & Savings 
Merchants Loan & Trust Co 
Michigan Av. Trust & Savings 
Mid-City Trust & Savings 
Northern Trust Co : 
Northwestern Trust & Savings 
Old Colony Trust & Savings 
People’s Trust & Savings 
Pullman Trust & Savings 
Sheridan Trust & Savings 
Standard Trust & Savings 

State Bank of Chicago.. 
Stockmen’s Trust & Savings 
SE)” 
West Side Trust & Savings... 
Woodlawn Trust & S 


Book 
Deposits Value Bid Asked 


$39,292,963 149 218 221 


$2,211,063 


395,324 126 142 146 
552,971 141 205 
),987,209 149 173 
826,054 166 
,856,678 175 
,067 ,994 169 
103,962 143 160 
663,635 128 145 
865.872 26 156 
462.503 
A08.783 36 148 
.705,491 31: 480 
2,097 ,679 : 180 
2,195,484 36 170 
,058,586 3 100 
241,789 f 116 
,150,450 y 159 
3,009,504 34; 433 
444,268 36 13 
2,694 266 26 216 
488,011 297 316 321 
4,697,801 ) 298 . 
591,491 26 100 115 
,426,523 { 200 300 
296,989 ; 180 , 
»275,240 2! 142 150 
,604,846 : 140 163 
911,678 2 3 393 
,091,166 128 145 150 
20,521,999 238 310 
178,408 5,180,166 145 300 r 
114,059 1,748,236 157 214 225 
tStock owned by First National Bank- 
Corrected by F. M. Zeiler & Co., 


49 S17 
24.555 
(9,291 
56,698 


1,657,272 


Rookery Bldg., Chicago. 
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St. Louis 


Special Correspondence 
Domestic Situation is Sound 


Considering the agitation and _ unsettle- 
ment attributed to the enactment of new 
tariff schedules and the proposed reorgani- 
zation of the nation’s currency and banking 
system, the business of the country con- 
tinues in surprising volume. At least that 
is the viewpoint through the lenses of local 
observers. The tariff has not been in effect 
long enough to indicate whether it will 
stimulate or restrict natural trade expansion. 
Even if the currency bill is passed at the 
extra or the next special session it will be 
several years before actual readjustme::t 
takes place. Meanwhile the railroads are 
hauling a normal volume of freight, crop 
values will more than offset the loss due 
to the injury to corn, and business generally 
is up to standard. The Mexican situation, 
of course, contains serious elements, but the 
belief prevails that President Wilson will 
obtain a peaceful solution, and that armed 
intervention will not be necessary to depose 
Huerta. 

St. Louis banks and trust companies are 
strongly entrenched to meet any contingency. 
The reports of forty-four banks and trust 
companies shows an increase of $6,570,906 
in cash and exchange on October 21st as 
compared with August oth. Total deposits 
increased $5,438,000, making the total $304,- 
634,000. Loans and discounts have decreased 
1.8 per cent. Bank clearings show a gain 
of 5 per cent. as compared with the same 
month last year. The demand for money is 
firm and rates continue unchanged. 


C. H. McMillan Seeks Rest and 
Recreation 


Announcement has been made of the 
resignation of C. H. McMillan as vice-presi- 
dent of the Mercantile Trust Company. Mr. 
McMillan has been connected with the Mer- 
cantile Trust Company since its organization 
in 1890. He was secretary until about four 
years ago, and as vice-president, had charge 
of the extensive real estate department of 
the company. His retirement is a matter of 
keen regret to his associates in the Mercan- 
tile Trust Company because of his splendid 
personal qualities and the value of his serv- 
ices in the executive management. Regard- 
ing his resignation Mr. McMillan said: 
“Il have been at work and under high pres- 
sure for more than twenty years. I desire 
a rest from active business while I am 
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young enough to enjoy it, and with my wife 
and two boys I intend making a leisurely 
trip around the world to see what I can 
and learn all I can. I hope to profit by it 
from several standpoints.” 


Mississippi Valley Trust Company 

Under date of October 21st the Mississippi 
Valley Trust Company reports total re- 
sources of $24,291,120, including loans, ne- 
gotiable paper and investment securities of 
$11,827,912 cash and exchange of $4,288,150. 
Deposits aggregate $15,885,402 with capital 
of $3,000,000, surplus of $3,500,000 and un- 
divided profits of $1,826,020. 

St. Louis Brevities 

Mr. Breckinridge Jones, president of the 
Mississippi Valley Trust Company, was the 
speaker of the evening at a recent dinner 
given by the St. Louis Association of Credit 
Men. He devoted attention to the Owen- 
Glass currency bill and championed its pas- 
sage with certain modifications. To Mr. 
Jones is due a great part of the credit for 
securing amendments in the bill before the 
Senate Committee, safeguarding the inter- 
ests of trust companies particularly. 

The State Bank Commissioner has granted 
a charter for the organization of the 
Laclede Trust Company with $100,000 capi- 
tal. 

An inventory of the estate of the late 
Charles H. Hutting, president of the Third 
National Bank, shows a property value of 
$1,218,000. 

August A. Busch, the principal heir to the 
large fortune left by the late Adolphus 
Busch, has been elected a director of the St. 
Louis Union Trust Company, taking the 
place made vacant by the death of his father. 

The estate of the late Adolphus Busch is 
valued at $50,000,000 and is to be divided 
among the widow and seven children. 

The Mortgage Trust Company, of which 
Mr. Tom Bennett is president, will move 
into the hasement of the new National Bank 
of Commerce building about the first of 
january. This company has taken over the 
safe deposit business of the National Bank 
»f Commerce. 


To Keep Grave in Repair 

The will of Frances M. DePauw, who 
died recently in Los Angeles, provides a 
trust fund of $1,000 which is to be turned 
over to the Union Trust Company of In- 
dianapolis with instructions that it is to be 
used to keep in repair the graves of the 
deceased and her husband. 
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Pilisburgh 


Special Correspondent e 

Effect of New Tariff Law 
According to the political doctrine of 
dustrial Freedom,” as espoused by the 


Wilson administration, the recently enacted 
tariff law is intended to be perhaps the mos 
important factor in bringing about untram 
meled competition; to lower the price of 
commodities and the “cost of 
Unfortunately, 


living.’ 
however, the economic his 
tory of this and other countries fails to 





vindicate the theories and judgment 
ite to indus 
Politicians often fail t 


politicians insofar as they rel: 
trial development. 
allow for the many factors which enter int 


the equation of industrial growth. Ti 
prices in the steel market are steadily di 
clining and orders are running low. Som 
of our producers hold that it is due to th 
attitude of consumers to hold off in th 


hope of securing lower rates as soon 
foreign competition manifests itself. Mea: 
reduction 
and plants will work on th 


while there is bound to be 
working force, 


part time schedule. Thus far there has bec 
no decrease in business or orders in _ the 


textile or other important tariff-affected in 
dustries. 
ture to look for indications of the ultimat 


Naturally, it is somewhat prema 
effect of the new tariff law. The immediat 
result of the signing of the tariff bill 

October 3 has been an expansion of distribu 
tive trade, which may be due largely to th 
approach of the holiday season. In som 
lines, however, business is quiet because of 
the waiting policy and uncertainty as to 
the effect of the new tariff schedules. In 
the West the farmers are wondering what 
the effect will be of allowing 200,000,00 
bushels of wheat to come into this country 
free from Canada. Cattl« 
or the anxious seat. 


growers are also 
Great expectations 
have been aroused by the advocates of the 
new tariff. Before many months elapse we 
shall see if the administration has built its 


tariff on rock or sandy soil. 


Union Trust Company of Pittsburgh 

An impressive exhibit is made by the 
Union Trust Company in a financial state- 
ment as of Nov. I, 1913 showing aggregat 
banking resources of $72,520,066, trust 
funds of $43,133,397 and corporate trusts of 
$408,956,672. This company reports capital 
of $1,500,000, surplus of $30,000,000 and un- 
divided profits of $1,416,585 with deposits 
of $39,603,481, an increase of $2,000,000 as 
compared with the same period last year. 





FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 





Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 








H. J. DreHER 


ASST. CASHIER, MARSHALL & ISLEY BANK, MIL- 


WAUKEE, WIS. ELECTED PRESIDENT 
AMERICAN INSTITUTE OF BANKING 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,733,402 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


Growth of International Trust Company 
of Denver, Colo. 
The International Trust Company, of 
enver, the oldest and largest trust com- 
pany in Colorado and in the Rocky Moun 
in States, is experiencing substantial 
growth. The statement of October 21, 1913, 
hows total resources of $8,163,911, including 
92,995,036 loans on security, $2,336,064 bonds 


and $2,831,911 casii on hand and due from 


banks. The capital is $350,000, surplus and 
undivided profits $751,535 and deposits 
$7,002,709 

Following the election of Mr. M. D 


thatcher as president, the announcement of 


the election of H J. \lexander, second vice- 
president of the First National Bank of 
Pueblo, Colo., as vice-president of the Inter- 
national Trust Company, was recently made. 
The company now has two vice-presidents, 
namely Theo. G. Smith and H.-J. Alexander 

J. C. Gunter, former Supreme Court 
Justice, was elected a director to fill the 
place on the board, made vacant by the 
resignation of Spencer Penrose. 


A. H. S. POST, President 





Cleveland Banks and Trust Companies 
Prosperous 


The twenty-four trust companies and sav- 
ings banks and seven National banks of 
Cleveland report an increase of $23,000,000 
in deposits during the period from Novem- 
ber 10, 1912 to October 21, 1913. Of this 
amount over $19,000,000 is reported by trust 
companies and savings* banks, which have 
aggregate deposits of $316,000,000. The per 
capita deposit in Cleveland savings banks 
and trust companies is $369, which is an 
increase of $40 during the last three years 

The Guardian Savings and Trust Com- 
pany in its latest report shows total resources 
of $27,413,622; deposits, $23,646,502; capital 
$1,805,100; surplus and profits $1,956,936. 

\lbert G. Stucky, who has been connected 
with the trust department of the Guardian 
Savings & Trust Company, has been made 
an assistant treasurer. 


“Have You Made Your Will?” is the 
title of an interesting little leaflet issued 
by the Trust Company of Georgia, Atlanta, 
Ga. 


NEW EDITION OF “ THE MODERN TRUST COMPANY” 


\ new edition of “The Modern Trust Company,” the standard book on trust company 
Kirkbride & Sterret, has been published. 
publication which covers all departments’ 
The fourth edition has been 


functions, methods and systems, by Messrs. 
his is the most complete and authoritive 
operations, contains facsimiles of latest and approved forms. 


brought up to date. The Bibliography has also been amplified and rearranged. 
§ pny I 


The price of “The Modern Trust Company” is $2.65, postpaid. 
rate of $5.00 is made for “The Modern Trust Company” and annual subscription to Trust 


ComPpaANIES Magazine. 


Copies may be secured by writing to 


1 Liberty street, New York. 


Trust ComMPANIES PUBLISHING ASSOCIATION, 
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TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents, 
who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building, 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry ‘TT, Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. teferences: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-law. 

Suite 901 Evans Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D, C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 


Jacksonville. 
Fletcher. John W. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Dunean U. Dodge. 


Tampa. 
HARRY N. SANDLER 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1599-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 


Indianapolis. 
ERNEST BR. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union National 

Bank, all of Indianapolis. 


LOUISIANA. 

New Orleans. 

JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 114, Hibernia Bank Bldg 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building, 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building, 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 





Sarge 





NEW YORK 
New York City. 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law, 
2 Rector Street, New York. 


Mr. McKinney is Legal Editor of Trust 
CoMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 





OREGON 
Portland. 
A. R, WOLLENBERG, 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 
General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 


tional Bank, Ladd & Tilton Bank and R. &. 
Dun & Co. ; 


SOUTH CAROLINA 
Columbia 


BARRON, MOORE, BARRON & McKAY. 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. S. Whaley, S. M. Busby, W. B. 

Moore, Jr. 

References: O’Ccnnor & Kahler, 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C. 


CANADA. 
Toronto. 
BICKNELL, BAIN, MACDONELL & 
GORDON. 
Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 

James Bicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
K. C., M. L. Gordon, Henry C. Fowler. H. E. 
McKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 

BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for-the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 
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Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 





CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 


Commissioners for all the Provinces. 
Canada Life Bldg., Montreal, Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDuugall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 


Cable address, ““Montgibb.” 


Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 


NORTHWEST TERRITORY. 


Calgary. 
LOUGHEED, BENNETT, McLAWS & Cuvu., 
Barristers, Solicitors, Advocates, ete. 


Hon. J, A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary, Solicitors for: Bank of Mont- 
real; Canadian 3ank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company; Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 
Company: etc., etc. 


Indigestible 


At the recent banquet of the Academy of 
Political Science at the Hotel Astor in New 
York City the guests were provided with 
copies of the pamphlet issued by the Guar- 
anty Trust Company of New York, present- 
ing a “Digest of the Federal Reserve Act.” 
Mr. James B. Forgan, president of the First 
National Bank of Chicago, who was one of 
the diners, picked up the pamphlet, glanced 
at the title page and said: 

“Digest of the Federal Reserve Aet. 
H’m-m! I can’t even swallow the darn thing, 
much less digest it.” 


Chicago Bank Clearings 

Bank clearings in Chicago for October, 
aggregating $1,454,186,257, ,were the largest 
monthly exhibit this year, and the total is 
only $1,192,789 under the highest record 
established in the corresponding month a 
year ago. The total bank clearings in Chi- 
cago for ten months this year were $13,341,- 
917,902, an increase of $635,387,580 com- 
pared with the same period last year. 
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440 TRUST COMPANIES 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOT ICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cities. 


ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 

Mobile...............City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 
Louisville National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore............First National Bank.—Capital $1,000,000. Surplus and profits, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
Springfield The Third National Bank.—Capital and Surplus, $1,100,000. For quick 


service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 
Buffalo The People’s Bank.—Capital $600,000.00. Surplus and _ profits 
$650,000.00. Deposits $7,400,000.00. A. D. Bissell, President; 


EK. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


OHIO 


Cincinnati............The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; E. H. Cady, Cashier 
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PENNSYLVANIA 
Philadelphia ...Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


RHODE ISLAND 
Providence Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 
posits three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


SO ss a 5s Sc ee Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. 5S. J. 
Hay, President; E. R. Tennant, Acting Secretary. Special collection 


facilities. 
WASHINGTON 
<a aa ne Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


TORONTO 
Toronto....... The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
Incorporated 1855 


ONTARIO BRANCHES 


Toronto (12 offices) Kerwood Shelburne Colonsay Victoria 
Allandale Keene Stayner Elstow Merritt 

Barrie Kingston Stratford Glenavon New Westminster 
Berlin London (4 offices) Sudbury Gravelbourg 

Bradford Lyndhurst Thornbury Kennedy QUEBEC 
Brantford Millbrook Wallaceburg Kipling 2 

Brockville Milton Waterloo Lafleche Montreal (5 offices) 
Burford Newmarket Welland Langenburg Maisonneuve 
Cardinal Norwood Wyoming Lemberg Point St. Charles 
Cobalt Oakville : Pelly Gaspe 

Cobourg Oil Springs ALBERTA Preeceville St. Lambert 
Colborne Omemee Calgary Montmartre 

Coldwater Ottawa Coronation Mortlach MANITOBA 
Collingwood Parry Sound Lethbridge Stenen ; oe : 
Copper Cliff Penetanguishene Oyen Vibank Winnipeg 
Creemore Peterboro Veteran Wolseley Benito 
Dorchester Petrolia Youngstown Yorkton Cartwright 
Elmvale Porcupine ss canliinine allda ‘ Pilot Mound 
Galt Port Hope SASKATCHEWAN BRITISH Portage la Prairie 
Gananoque Preston Assiniboia XOLUMBIA Rossburn 
Hastings St. Catherines Bredenbury ome Swan River 
Havelock Sarnia Churchbridge Vancouver (2 offices) Transcona 


SER OWTR 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada. 


Philadelphia Trust Company Reports The Real Estate Trust Company reports 

total resources of $8,754,885. The capital 

stock paid in is $3,835,900, undivided profits 

$388,921, an increase of $11,220 since No- 

vember 2, I9Q12. Trust funds aggregate 
). 


The Commercial Trust Company reports 
resources of $14,004,634. The capital stock 
is $1,000,000, surplus $2,000,000 and _ undi- 


vided profits $294,080, an increase of $34,000 


$26,424,754, an increase of $800,000 Cor- 


since November 2, 1912. Trust funds ag- porate trusts aggregate $46,098,225 
« ote 55 5 + ’ yeas je 


gregate $11,120,046, an increase of $7,184,- 
340. Corporate trusts aggregate $212,542,- 
200. 


The Logan Trust Company reports total 
resources of $3,836,753, an increase of ap- 
proximately $300,000. The capital stock 

The Real Estate Title Insurance & Trust paid in is $887,720, an increase of $197,055 
Company reports total resources of $6,241,- since November 2, 1912, surplus fund $221,- 
783. The capital stock is $1,000,000, surplus 930, an increase of $49,484, and undivided 
fund $1,000,000, undivided profits $357,868, profits $113,948, an increase of $24,193. 
an increase .of $86,542 since November 2, Trust funds amount to $854,280, an increase 
1912. Trust funds amount to $13,485,299, f $178,204. Corporate trusts aggregate 
and corporate trusts $27,617,673. $7,632,000 
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HE new Grand 

Central Terminal 
is the New York City 
home of the 


20" Century Limited 


the overnight train be- 
tween the East and the 
West— ‘‘Water Level 
Route, You Can Sleep.” 














Lv. New York 2.45 p.m. 
Lv.Boston 12.30 p.m. 
Ar.Chicago 9.45a.m. 


Ly. Chicago 12.40 p.m. 
Ar. Boston 11.55 a.m. 
Ar. New York 9.40 a.m. 


Information Bureau, centre of 
Concourse, New Grand Central 
Terminal, New York City 


NEW YORK 


(CENTRAL 
LINES 
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